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‘The Nation’s 
Business 





Protection for Our Paper 
§ Mills 

me “Quebec Restricts New 
Construction 

A ‘Guthrie Speaks 

Need for New Conserva- 
# tive Policies 









recognized by all sound think- 
that business development is 
and most stable w there 
minimum of control by and 
from governmental 
ies. Just as when govern- 
essay the operation of com- 
D enterprises, there is less ef- 
‘fitiency, service and expansion than 
‘when the driving force is individual 
ititiative, so is it true that when 
lected bodies attempt regulation of 
‘private business, there is arbitrary 
‘and inelastic restraint that dams up 
‘the free flow of capital and that 
: the spirit of adventure that is 
X mainspring of industrial  ad- 
yance. The growing tendency among 

ps of business men to introduce 
“self-government” into their affairs 
is but an attempt by business to make 
such governmental interference un- 
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’T‘HERE are times, however when 
_& it is necessary for elected bodies 
“to use the power that lies in their 
. to prevent undue expansion 
‘and disintegrating developments in 
a particular trade or industry. Ex- 
amples are transportation, where 
. governments are the logical force to 
prevent unprofitable duplication of 
railways, bus lines, or inter-urban 
“traction systems; the hydro-electric 
ss, where governments must 
control competition, in order that 
private or public capital may not be 
wasted in conflict between promoters 
for the use of a great natural re- 
_ source; and the pulp and paper busi- 
ness, where an “inexhaustible” supply 
of raw material may easily be dissi- 
pated in a very short time by over- 
construction of paper mills. It is a 
happy sign that those administer- 
ing the forest domain of Canada, are 
' se of theif responsibility to main- 
tain for all time to come a supply of 
raw material for mills that represent 
the investment, made in good faith, 
of many millions of dollars of in- 
vestors’ money. 
s- ¢ & 


I N CANADA we have boasted, with 

good reason, of the satisfying ad- 
vance of our great pulp and paper 
indoustry. In a quarter of a century 

" it has grown from a tiny element in 
our industrial life, incapable of meet- 
ing even our own modest demands 
for paper on which to print and 
write, to a business that now has no 
serious challenger as the foremost 
of our manufacturing industries. It 
has drawn some $400,000,000 of 
capital for investment, has built 
enormous revenues for our vin- 
cial governments, has ad over 
$100,000,000 yearly to our favorable 
balance of trade and now pays out 
$200,000,000 a year to workers, mer- 

- chants, makers of equipment, govern- 
ments and investors. 

Exhilarating as is the thought of 
this mighty development, it has al- 
most crowded out any idea that the 
situation has its danger. The 100 odd 
mills that have been built, dotting 
six of the provinces of the Dominion, 
have created a demand for woods 
that has gradually grown until it 
virtually equals the possible annual 
growth of suitable trees in the areas 
adjacent to these mills. Some areas, 
in the older parts of Canada, have 
actually seen more paper mills erect- 
ed than were justified by the timber 
reserves at hand. 

se 6 


VENTUALLY, it was certain, a 

point must be reached when some 
restraining hand must be laid upon 
the creative builders of the industry. 
Otherwise each new mill would not 
only enter production with the pos- 
sibility of failure overhanging it, but 
-it would upset the stability of every 
established enterprise of this charac- 
ter, not only by creating surplus pro- 
duction, but by utilizing forests that 
were the rightful reserve of the 
older mills. 

It is a development of no small 
significance that the provincial gov- 
ernments of Canada should now be 
pursuing the policy of protecting the 
existing paper mills before opening 
up virgin timber lands for explora- 
tion by entirely new projects. 

* ¢ 

T HE Quebec government this week 

announced a definite policy in 
this regard, along the lines of earlier 
forecasts and made it plain that no 
one will be permitted to utilize crown. 
lands at present unalienated, for the 
construction of new paper mills, 
until the existing mills are assured 
of raw material to make them per- 
manent revenue producing assets. 

purpose, in brief, is to make the 
paper mills permanent assets and not 
mines or saw mills, here to-day and 
gone to-morrow. 

British Columbia is apparently de- 
termined to give its paper mills equal 
Protection and a recent refusal on 

(Continued on page 16) 
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DOMINION GLASS 
RUMORS DECLARE 
SOME DEAL SOON 


In Meantime, Company Ap- 
pears to be Bettering 
Position 


SURVEY PROPERTIES 


Name of Owen Bottle Com- 
pany, American Concern, 
Linked With That of 
Canadian Company 


From Our Own Correspondent. 

MONTREAL, — It is understood 
that the Dominion Glass Company re- 
cently undertook a very comprehen- 
sive survey of all its properties. It 
is thought that this might have been 
done with a view to consummating a 
deal with some other glass producers; 
rumors have already connected the 
name of the Owens Bottle Company 
of the United States with that of 
Dominion Glass for the latter oper- 
ates in Canada under the same pa- 
tents as the Owen Bottle Company 
operates in the U. S. 

Offers have been made to the com- 
pany in the past but have been turned 
down and whether negotiations with 
other interests are taking place at 
present is simply a matter for con- 
jecture. 

In the meantime the cloud of ob- 
scurity which has prevailed during 
the last year regarding the common 
shares of the company seems to be 
melting away in the brighter outlook 
resulting from the decision of On- 
tario to revoke its prohibition legis- 


lation. 
Should Assist Company 


Such action will result in a decided 
increase in the demand for glass bot- 
tles in Ontario which in turn should 
be reflected in the gross earnings of 
the company, for the major portion 
of the output of the company consists 
of bottles. These are used for every 
conceivable purpose and while the in- 
creased demand from Ontario should 
naturally improve the position of 
the company, yet no one industry ab- 
sorbs any dominant portion of the 
total output and the increased de- 
mand of the brewers in 
should be regarded as a favorable 
factor, rather than a dominating in- 
fluence on the future of the company. 

‘Dominion Glass owns 87% per cent. 
of the capital stock of the Jefferson 
Glass Company of Toronto, and also 
$150,000 of that company’s first 
mortgage bonds. This subsidiary com- 
pany made various glass specialties 
and suspended operations at the be- 
ginning of 1925 owing to the keen 
competition in these lines. It is still 
not operating. 

The company owns outright four 
other plants which are situated at 
Montreal, Hamilton, Wallaceburg, and 
Redcliffe, Alberta. These plants are 
all in operation. 

The output of these plants includes 
bottles for distilleries, - breweries, 
food packers, druggists, chemists, as 
well as fruit jars, jars for ointments 
and cosmetics, tumblers, table ware, 
and certain electric appliances. 

Ontario’s decision to sell liquor un- 
der government control indicates bet- 
ter earnings during 1927. But if the 











earnings improve, it seems to be 
generally felt that there is little 
chance of increased dividends — at 


least until such time as the large 
patent and goodwill account which is 
carried on the books has been still 
further materially reduced. 

The company seems to be the one 
speculative member of Sir Charles 
Gordon’s companies. Other compan- 
ies of which he is president, or in 
which he is largely interested, are 
usually in such a position that their 
common shares are out of the specu- 
lative class. Not so, however, Do- 
minion Glass, whose management, it 
is generally thought, was greatly 
strengthened by the recent addition 
of four new members to its board 
and the recent change in the manage- 
ment. 

Although the company is highly 
capitalized by its patent and good- 
will account, yet in the past it has 
demonstrated an earning power on 
this capitalization. Last year, the 
volume was satisfactory but increas- 
od costs kept the margin of profit 
ow. 

The company is the largest man- 
ufacturer of glassware in Canada. It 
was formed in 1913 as the consoli- 
dation of three existing glass com- 
panies. 

One of the unattractive features of 
Dominion Glass shares has always 
been the size of its goodwill and pa- 
tents account, etc., which appears on 
its balance sheet and which now 
stand at $3,156,920. However, reduc- 
tions are being made in this item for 
at the close of the 1922 year it stood 
at $4,625,920. ; 

The patent) rights included in the 
account were| purchased from Amer- 
ican companies at much below their 
real value and were taken on the 
books at cost; it seems to be pretty 
generally admitted that from such 
rights the company is in a better po- 
sition than some of its competitors. 
Incidentally, it was probably the Con- 
sumers Glass Company’s entry into 
the field which reduced the company’s 
earnings during the past two years. 
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Tooke Brothers Offer 
Not Very Satisfactory | 
Declare Some Investors 









J. G. Coates 


New Zealand’s Premier 
Follows Bruce Through 
' Canada 


By H. T. HUNTER, 
Vice-president, The Financial Post. 







Rt. Hon. J. G. Coates, prime min- 
ister of New Zealand, follows closely 
on the heels of Premier Bruce, of Aus- 
tralia, as a visitor to Canada. He is 

ing meetings in most of the 
places at which Premier Bruce spoke. 
His speeches in London during the 
Imperial Conference and the address 
he delivered in Montreal on Wednes- 
day indicate that, like Bruce, he is 
more ‘interested in  inter-Imperial 
Trade and Empire Defence than in 
the academic question of status. 
two prime ministers from 
the Antipodes have much in common. 
They are each natives of the coun- 
tries whose destinies they are guid- 
ing. They won distinction on the field 
of battle, each being awarded the 
Military Cross and Bar. They are 
both young men, Bruce beiag forty- 
three and Coates forty-seven years of 
age. They are strong Imperialists 
with an intense love and belief in the 
future of their own country. 


Brief and Practical 


I heard Coates speak frequently 
during the conference and was im- 
pressed with his frank, straightfor- 
ward manner, his clear enunciation 
and his soldierly bearing. He is tall, 
square shouldered, with a ruddy com- 
plexion denoting the open-air life to 
which he has always been accustomed. 
He does not affect oratory. His 
speeches were usually brief and of a 
very practical nature. He does not 
possess the smooth manner of the 
glib politician; indeed his bearing is 
rather cold and dignified, but there 
is a reserve strength in evidence 
which commands respect. A . New 
Zealand journalist described him ac- 
curately as a “man of action rather 
than a man of thought; a man of 
works, not of words.” His early 
training would tend to develop this 
type of man. 

t is exactly sixty years since his 
parents left Herefordshire behind 
them and set sail on the leisurely 
voyage of the period for New Zea- 
They settled at Matakohe, in 
the North Island, and it was there in 
coon that Joseph Gordon Coates was 

rn. 

He grew up as a farmer’s son rid- 
ing to school on a pony perched be- 
hind a .brother who was destined to 
falt in France. Later he took his 
part in the work on the farm; as a 
shepherd and a boundary-rider he 
learned to make the best of his in- 
heritance when at last it fell to him. 


Won Military Cross 

The tale of his courage in France 
is of a much later date. It was in 
1917 that Major J. G. Coates, com- 
manding “C”’ Company of the Ist 
Auckland Infantry Battalion, won the 
Military Cross for his gallantry in 
repelling a trench raid on the Western 
Front. A few months later. in the 
grim struggle of March, 1919, his 
battalion, tired and hungry after 
five days “footslogging,” were flung 
into the line to stem the German ad- 
vance. For a day and a night they 
fought, “C” company’s commander 
rallying his men when they faltered 
and carrying them to safety when 
they fell. He won a bar to his Mili- 
tary Cross, and the official record 
has it that “his willingness to sacri- 
fice himself for others was an inspir- 
ation to all his men.” 

It is not surprising then to learn 
that Mr. Coates is popular with all 
classes in the New Zealand parlia- 
ment. He was a devoted follower of 
the late Mr. Massey, who represented 
New Zealand as prime minister at five 
previous Imperial Conferences. Clem- 
enceau, the Tiger of France, remark- 
ed to an: English journalist after the 
Treaty of Versailles, “We would have 
had a much better Treaty of Peace 
it it were made by Massey, prime 
minister of New Zealand, Hughes, 
prime minister of Australia, and my- 
self.” This is surely a high tribute 
by one of the greatest European 
statesman to the man Mr. Coates suc- 
ceeded. 


Views on Imperial Questions 
Mr. Coates has, however, his own 
verv definite views on Imperial ques- 
tions. The following statement was 
given by him in New Zealand, before 
the Conference convened, to a cor- 
respondent of the London Times: 


“Let there be no mistake. New Zea- 
land is as proud and as jealous of her 
national status as any other Dominion. 
She will not give an inch of what she 
has won, first in war and then in the 
councils of the nations. 

“But why this insistence on the word 
‘status’? Surely there is no question 
about it nowadays, and to press for 
fuller definition is only banging on an 
open door. To my mind, status implies 
responsibility, and the real problem is 
not to press for full consultation (the 
right of which is already conceded) but 
to devise some more practical system 
by which the ideal method of consulta- 
tion may be attained. , 

“Some day, either by experiment or by 
improvement in scientific means of com- 
munication, this method may _ be 
achieved. But, as things are to-day, I 
cannot lift this telephone and talk direct 
to Mr. Baldwin. Until we can do 80, 
New Zealand is content to let decisions 
in moments of emergency rest with the 


(Continued on page 16) 
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erating a chain of nineteen 5-cent to 
$1 stores in Ontario and Quebec, for 
the year 1926 amounted to $1,957,- 


67 for the year 1927, a gain of $206,- 
325.66, an increase of 11.78 per cent. 


STEEL’S CHAIN 
STORES SLOWLY 
GAINING GROUND 


Gross Sales Increase to 
$4,600,000, or 15 Per Cent. Why Western Farmers 


— Like Income Taxes 
OWNERS NUMBER 27,000 From Our Own Correspondent. 


. — Agitati f 
That Many Persons Contribut- eae ae ae 


Western Agrarians to keep the 
ed $1,300,000 Cash to Save income tax at its present height, - 
Something from 


and to make any further taxa- 
Wreck 


tion reductions take the form of 
Sales of Steel’s Consolidated, op- 





tariff decrease, becomes under- 
standable in the light of figures 
issued by the government this 
week showing the respective 
amount of income tax paid into 
the Dominion treasury during 
the fiscal year, 1926. Here are 
the figures by provinces: 


$26,539,342 
18,281,878 


944.33, as compared with $1,751,618.- 


During the year the company op- 
ened one new store at Chicoutimi, 
Que., but reduced materially the size 
of one of its stores in Montreal. To- 
tal merchandise sales of Steel’s Con- 
solidated, Inc., the parent company 
of Buffalo, N.Y., and Steel’s Consoli- 
dated, for the past year were $3,- 
754,796.20 as compared with sales of 
$3,447,963.68 in 1925, a gain of $306,- 
832.52 or an increase of 8.89 per cent. 
During the year four stores were 
closed in the United States where 
leases expired and three new stores 
were opened as replacements. 


Subsidiaries Swell Total 


Total sales of Steel’s Consolidated, 
Inc., and operating subsidiaries for 
the year 1926 amounted to $4,600,- 
681.31 as compared with $4,003,619.45 
in 1925, a gain of $597,061.86, or an 
increase of 14.913 per cent. 

More than 27,000 of the original 
investors in the multifarious enter- 
prises of the late L. R. Steel put cash 
into the protective trust organized 
by Walter M. Wilkins, now president 
of Steel’s Consolidated and in the old 
regime the lawyer who was kept busy 
getting new companies incorporated 
to give an outlet for the battalions of 
high-pressure salesmen who urged L. 
R. Steel on to new ventures, piling 
company on company and ching 
out in fields in which he, a chain-store 
man of ———-, had no right to be. 

The 27, who came forward with 
10 per cent. or more of their original 
holdings in an effort to save some- 
thing from the wreck of the dozen- 
odd companies will be shareholders in 
Steel’s Consolidated, Inc., of New| een © 
York state with head offices in Buf- | #8° 
falo. Their allotment of shares will 
be on the basis of 220 per cent. of 
the cash in the protective trust. It 
is expected that the share certifi- 
cates will be all in their hands within 
a few months. 

Steel’s Consolidated, Buffalo, will 
own Steel’s Consolidated of Canada, 
where nineteen stores are operated 

(Continued on page 13) 


Sifton Hurls Wrench 
Into Carillon Works 


Indicates That Interests Behind Georgian Bay Ship Canal 
Now Ready to Begin Project — If Allowed by 
Parliament Would Hold Up Development 





Customs Probe 
Brings Millions 
Into Treasury 


Large sums of money are being re- 
covered as a result of the work of the 
Royal Commission investigating cus- 
toms matters in various parts of 
Canada. 

One importer has paid into the 
government treasury $70,000 on items 
which had been wrongly declared over 
a period of four or five years. Sev- 
eral other amounts ranging as high 
as $50,000, have been collected in a 
similar way. It is expected that dur- 
ing the present year the amount re- 
covered will run into a few million 


The information leading to the re- 


books at various porte of entry and 
through 
competitors who have been o 


ing at a great disadvant- 


a lower rate of duty than should have 
been paid. 

The commission will resume its 
work at Vancouver next week when 
they have completed the work there 
will move eastward. It will probably 
be engaged steadily at this work un- 
til the summer. 





From Our Own Correspondent. 


MONTREAL.—An obstacle of no mean order appears to have sprung up 
in the path of the joint development of the Carillon Falls power site on the 
Ottawa River by the Quebec power interests and the Ontario Hydro-Electric 
Commission. ; 

The obstacle is the charter of the Georgian Bay Canal project, which has 
been mooted for many, many years. The canal project includes the idea of 
a canal from the Georgian Bay direct to Montreal, thus shortening the grain 
haul and at the same time covering the development of the Carillon site. 


It is generally thought that such a| ject calls for its completion by 1933. 
scheme is quite uneconomic and would | It is understood that at the moment 
never really be undertaken. some sketchy plans are already be- 

Nevertheless, it has the backing of | fore the government and it is thought 
Harry Sifton, of Toronto, and his col-| that these have been filed only to 
leagues. Amongst the colleagues, no} hold up the Carillon scheme. The 
doubt, is included no less a _ person] canal interests, to hold up the Caril- 
than Sir Clifford Sifton, Harry’s| lon project, would have to obtain an 
father and a staunch Liberal, whose | extension of the date at which work 
views must have large weight with] must be commenced. 


the Se Prod Setesentea Governments are Agreed 
wi roducers ; : 
"Sha wialgnn, Montreal “Power” and| . However, if the government gives 
the Ontario Hydro-Electric Commis-| its approval to the Georgian Bay 
sion interests are combined in a com-| canal scheme, the company would 
pany known as the National Hydro- probably immediately undertake the 
Electric Company. This company’s development of its canal at Carillon 
lease of the Carillon site expires May | 29d also carry out a power develop- 
1. next; this coincides with the date| ment there, which would work no 
at which the charter of the Montreal,| steat hardship on the country, but 
Ottawa and Georgian Bay Ship Canal | Would not be welcomed by the various 
expires. This throws into relief the| interests behind the National Hydro- 
conflict. of interests between those| Electric Company. 
behind the Georgian Bay project and There is another feature to the 
the associated power interests. tangle. Not only are the Ontario 
In the meantime, Harry Sifton, of | Hydro-Electric Commission and the 
Toronto, has intimated that he and Quebec power interests working in 
his colleagues will proceed with the harmony on this project, but also 
Georgian Bay Canal scheme, which| the governments of Ontario and Que- 
would probably, hold up the Carillon} bec are in complete accord regarding 
power scheme, if carried out. the development of the site by the 
National Hydro-Electric Company. 


, there are factors in the I 
iantien tahel are very favorable | Therefore, it seems that the National 
to the power interests, for nothing Hydro-Electric Company has the 


ean be done on the Georgian Bay] weight of public opinion behind it— 
i f development | nevertheless, the. Sifton interests, 
echome wat! eens - could, if they so desire, probably 


is approved ye the Federal Govern- 
ment and the latter is under no com- 
pulsion to approve of an plans what- 
ever. The charter of canal pro- 


prove no mean obstacle in the path 
of the National Hydro-Electric Com- 
pany’s project at Carillon. 


Member of Audit Bureau of Circulations 


covery of these items has been se- 
cured through examination of the 






information furnished by 
the, law and who feel that they have 
ugh competition with firms, 


who have been making wrong declar- 
ations ‘and thus getting goods in at 
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Do Preferred Shareholders 
Stand to Gain From 
Deal? 


THEY GIVE UP MUCH 


On Other Hand, They Are 
Offered Immediate Resump- 
tion of Dividend Pay- 
ments 





: From Our Own Correspondent. 
_ MONTREAL.—There is some feel- 
ing in investment circles that the of- 
fer to the preferred shareholders of 
Tooke Brothers will bear more than 
passing scrutiny. The directors of 
the company have called a general 
meeting in February at which it is 
proposed to liquidate the preferred 
dividend arrears by a distribution of 
new common stock to the preferred 
shareholders and at the same: time to 
scale down drastically the holdings 
of the common shareholders, . . 

The present capitalization of Tooke 
Brothers is as follows: 


*9,850 shares of 7% preferred ....... 
6,500 shares of common « 11 does 


*35 per cent. in arrears at Nov. 80, 1926. 
One New for Two Old 


The new capitalization calls for the - 
authorization of 10,000 shares of no 
par value common stock of which the. 
preferred shareholders will receive 
4,925 shares—one new common for 
every two preferred shares held. The 
common shareholders are to receive 
two. new common for every five previ- 
ously held. There will remain in the 
treasury 2,475 common shares which 
will be available for the future re- 
quirements of the company. The 
preferred capitalization will remain 
unchanged. 

While the scheme has met with the 
unanimous approval of the directors 
of the company who no douyt rep- 
resent the control of all the shares, 
nevertheless there are several 
interesting points in connection 
the exchange which are well worthy 
of note and which should not escape - 
the attention of the shareholders be- 
fore: they cast their votes at the 
forthcoming special general meeting. 

Much to Gain—And Lose - 

By accepting the plan which has 
been proposed, the preferred share- 
holders have several things to gain— 
and several to lose. The valom of 
their preferred shares should ap- 
preciate on the market, for the man- 
agement has declared that it is its 
intention to declare preferred divi- 
dends for the quarter ending March 
31, provided the plan is a fs 
holders of the senior securities gain 
also 4,925 new common shares; the 
value of these is problematical. And 
finally the holders of the preferred 
shares will gain a greater say in the — 
management of the company throu 
holding a larger proportion of 
total shares outstanding. ; 

It is worth while to try and sum- 
marize what these benefits to the 
preferred shareholders mean on a dol-_ 
lars and cents basis so that they ma 
be comparable to the claims whi 
the preferred shareholders are asked 
to forego. 

Earning Dividends Anyway 

In the first place, the senior stock- © 
holders are promised the resumption 
of their 7 per cent. dividends accru- 
ing from the first of the current cal- — 
endar year. But some investors feei 
that this is no real gain, for durin 
the last fiscal year the earnings o 
the company were sufficiént to meet 
the preferred dividend requirements. 
in any event. 

This year earnings are, it is under- 
stood, being maintained at about last ~ 
year’s level so that it is said that the — 
resumption of preferred dividends 
was merely a matter of time in any 
event and ‘in no way dependent on the ~ 
carrying out of the present re-capi- 
talization plan. 

If the company can afford to pay 
preferred dividends commencing in 

(Continued on page 21) 
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u - Business Editor, The Financial Post. 
B siness By JOHN E. LANGDON, 
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Sees Greater Things 
To Come 


By A. J. M. POOLE, 
Provincial President, United Farmers of 
Manitoba. 


Western Farm Revenue Close to Half Billion 
Further Reduction in Federal Taxes Possible 
Quebec Plans Extensive Industrial Development 
Mining on Eve of Important Expansion 


STIMATING buying power of the Canadian Pacific started with a 

the public is a somewhat dif-| substantial increase in traffic earn- 

ficult matter, but with last; ings, as compared with the. corre- 
year’s returns completed for most | sponding week a year ago. This is 
productive industries, it.is now pos-| the more significant for the fact that 
sible to gauge it with some degree| the increase follows an unbroken 
of accuracy. Early last month, the/ succession of declines for the four 
Financial Post Survey announced| weekly periods of December. 
that the per capita revenue of Ca-/ Jt is understood that the provincial 
nadians for 1926 was as great if not| government of Quebec is preparing 
greater than in the previous year and| to make additional concessions to- 
that there would be no let up in buy-| wards inducing foreign capital to ex- 
ing during 1927 insofar as it was poS-/ ploit its natural resources. The 
sible to judge. Since then estimates} Speech from the Throne, to be de- 
have been prepared by other author-| livered at the opening of parliament, 
ities bearing out this statement. The| according to report, portends the an- 
latest of these is that of the Winni-/ nouncement of the co-operation of 
peg Free Press which, however, only|the provincial government in some 
covers revenue received by farmers/ northern Quebec developments of con- 
in the prairie provinces. The value| siderable magnitude, probably in the 
of farm products in 1926, as esti-| Lake St. John district where the Am- 
mated by the Free Press, is $482,-| erican Aluminum Corporation have 
322,017 as compared with $538,397,-| extensive holdings. This follows the 
170 for 1925. In compiling this esti-| practice of the different governments 
mate, the value of grain was based 0n| in recent years in aiding responsible 
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inspections up to December 21 last.| undertakings. 
s . oe 2 : and save the day. 
The ‘principal items of ioe a Mining Operations Active Diversification Has Good Start 


the preceding year, are as follows: Mining developments in northwest- 



























1925 ern Quebec and Northern Ontario are cas . 

Grains ....... $392,496,147 $338,189,639 | being watched closely at present and | 0Ut of the period = — grain bn 
taeenees 57,801,164 7,692,967 | should result in the next two or pos-| the major, if not the sole, crop. Di- 
Livestock 52,926,792 55,459,962] sibly three months come up to ex- versification has already got away 
Poultry ...... 1,261,264 1,620,463 pectations, additional money will be to a good start. Cattle-raising, the 
oney ....... 659,998 579,787 ; : production of milk, butter, cheese, 
aa 555.000 700,000 | #Vailable for this work. Large sums nae 7 alan totem 

Roots _....... $2,803,000  33,971,000| have already been poured into north-| ©8&S, poultry, honey an e 


western Quebec and the Ontario min- 
ing fields and while there have been 
no setbacks to speak of the majority 
of investors or speculators are now 
awaiting news of a major strike be- 
fore putting additional capital into 
mining operations. To date many 
millions of dollars have been spent 
on supplies, equipment, and labor in 
exploiting claims and this additional 
buying has been no small factor in 
contributing to present industrial 
prosperity and relieving unemploy- 
ment. ~ 


Business and industrial conditions 
during January do not show any pro- 
nounced change from the previous 
month’s activities as a rule and a 
movement one way or the other in 
any of the key industries is of no par- 
ticular significance. This is the usual 
period of the year, when the majority 
of companies are stock-taking or have 
closed down their plants for overhaul- 
ing. It is also a little early to expect 
announcements regarding new devel- 
opments and operations for the time 
being are more or less confined to 
disposing of stocks on hand and 
“clearing decks” in preparation for 
spring and summer business. 


Thus it will be seen that the finan- 
cial position of the Western farmer 
compares satisfactorily with that of 
1925 and it is anticipated that the 
sustained buying power of the prairie 
provinces will have a stimulating ef- 
— on industrial operations in the 

t. , ; 


Tax Cut Likely 


It now appears likely, as a result 
of the increase in ordinary revenue 
and decrease in expenditures of the 
Federal Government, that further re- 
ductions in taxation may be expected 
when the next parliamentary budget 
is brought down. Last year the cut 
in sales and income taxes, as well as 
the abolishment of the receipt tax, 
had a stimulating effect on business 
through putting into circulation 
money which would otherwise have 
gone into the government coffers. It 
is obvious that high taxes discourage 
business and that low taxes are a 
stimulus. Should the Federal Gov- 
ernmer.t pass along to the people 
further concessions in the way of 
lower taxes, the effect will no doubt 
be as beneficial as it was in the past 


year. 

This pleasing prospect has been 
brought about by the material in- 
crease in our foreign trade, which 
has been responsible for heavier cus- 
toms and excise collections. During 
the nine months ended December Ist 
last, ordinary revenue totalled over 
$302,000,000. For the same months 
of the preceding fiscal year, the total 
for ordinary revenue was about $388,- 
000,000. Ordinary expenditure showed 
a decrease of $4,408,459 for this year 
when the two nine months periods 
are compared. 


Freight Rate Appeal 


Considerable importance is  at- 
tached to the decision to be rendered 
by the Federal Cabinet on the ap- 
peal of British Columbia, Alberta and 
Saskatchewan for removal of al- 
leged discriminatory rates on grain 
and flour, railway freights on these 
products are undoubtedly lower in 
Canada than in the United States, 
where traffic density is considerably 
greater. Consequently both the Can- 
adian National and Canadian Pacific 
are opposing the application of the 
western provinces, but should the de- 
cision go against them, steps will 
probably be ‘taken to lower expendi- 
tures on equipment and maintenance, 
ete., in order to make up for the 
loss in revenue. 


hitherto held. 
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ag INCOME TAX PROBLEMS 


Loans to Shareholders Taxed Once Only 


By an Income Tax Expert 
PROBLEM No. 8. 


that where a company has on hand | surplus is not disturbed. 
undistributed income, i.e. a surplus, Yet Taxes Are Paid 


deemed at a premium, then the company. 


at a premium. For the cash going | distributed income.” 


ies experienced an unusually heavy| demption, an equivalent reduction on through windi 

volume of traffic and combined earn-| the liability side to shareholders. It Mae eee 
ings were probably greater than for| is only when the premium is paid 
any other similar period in some} out of earned surplus that the sur- 
years. In the first week of this year,' plus account is reduced and if the 





Compiled weekly by The Financial Post Sem the — though a loan in 
; 1927 1926 orm, is in substance not a loan at 
Gn tenting ¢. week SM Mees butik, vubeg shes en ncsacte. 3 2a et 11% = 77 hing ep as a dividend and 
DERE AShRbnGhehvesbeuassasividcccoses os evees 258, 989, shou taxed accordingly, without 
Merchandise shipped, year to date ||). 17/277 °''2°7" y . 
pped, year we «=—Ss«SAIS 1% | the aid of the Income Tax Amend- 
Building p. perm mite —November Og is iv ncoens 9,968,937 7,988,765+ 24% | ment and the company is required to 
Railway Earnings ote ow rded, year Pe a Soi 872,947,900 297,978,000+ 25% | write its m pies down accordingly. 
iO 6 Bye 180,233,610  163,537,400+ 10 
I i eee: 43,328,944 35:27 °983.4. tog . aoe ae ee 
co. N. R I Raat ee otic cana c50nc cee 242,854,988 221,119,582+ 9% | The Dominion legislation, how- 
ts Be tener sac tasecesess pein sibbiess sé 60h ke a ome 64% | ever, has gone further. It has taxed, 
Steel Ingot production, November tonnage ......-.-..-.. BASIL 48208 — guar | £8 Teceipt of a dividend, a loan made 
9 months to November $0 .......................... 718,895 690.3424 4%| >Y @ company to any one or more 
Employment—December index =. 2 o.oo eee eel iicls 101.1 95.8 of many shareholders. Then know- 
aeneeens production—November tonnage .............. . 164,798 132,147+ 24% | ing that the surplus should be ef- 
utomobiles produced—i1 months to November 80...._.. 197,364 158,817+ 29% | focted j 
Immigration, 11 months, to November 80... 130.569 80.9044 62% | 1ected in some way, added the con- 
Business failures—No. of firms,, 12 months.............. sone 2371— 7% ee extraordinary clause, 
TEE iilighise! oie vanense Sipede oven scene’ 7,082,882 45,767,8,25— 19% | that “the undistributed income of a 
- Pending og mene cela ¥ nie = Sauce 46,265,412 42.521,4524+ 9% corporation shall be deemed to be 
Cotton sin pounds)... pa gsrtrstitesessnsasenses 138,413,094  116,812,5054 19% commen by = — ae to be 
roleum (in gallons) ..........scecceccocce 675,856,465 610,045,574 receiv: es le . di- 
ee = pty 12 months ending November 30— pa ee vidend” a virtue wr he walla Shes 
Newsprint, ewe 0.000000 — sagsazeo — areotamg gage | As to (b) and (ec), just as in (a), 
Wheat flour, bbls... 0.00... dflaant 10104-7874 6% equivalent amounts to those deemed 
NED hokey v bn Ob esc bee cc's oa kek bodnwivae 245, .183,664-+- 34 icti 
Grain receipts, Aug. to Dec. 31 ........................ 235,880,698  279,002,706— ise ae eee taxed re, igh 
DUE <i.<.......:................ 17,651.833,819 16,731,441.8804+ 56% | "timated are exempt irom tax as 
Saving deposits, Nov. (chartered banks) ||. °°. °’°*'*"’ 1,867,295,012 1,298,831.2284 §9, | and when the surplus is actually dis- 
Current loans, Nov. (chartered | banks) adisdbiichbeokecsed 986,400,696  909,977,0484 8% | tributed. 
Imports, 12 months to November $0 ......0.......0..1, Loosaaezes arasereeet 2%| Accounts should maintain adequate 
Balance of trade, 12 months to November 30..." 802,230,525  $45,639.541— 124%, | Tecords to reflect just such corpor- 
Price level, November index, 286 commodities ............ 151.5 161.2 ate and tax transactions. 
Pig iron (Number 1 foundry) Dec. 80 ........../°."! 25.80 Nov. (Aver.) 26.85 
1927 
Cattle—Good, Toronto, Jan. 10 ...................... 7.10 Jan. wey ats Toronto is assured of 96 conventions 
Wheat, No 1, Nor. Winnipeg, get 1.88 Jan. (Aver.) 1.98 | this year, that number being already re- 
eal ae et. mate, Jan. SEES cbs cu bine oss 10.50 Jan. (Aver.) $13.82 | ported by the Toronto Convention As- 


SoNasEv atudkassvotes aes 543,241,995  443,677,564+- 22%! sociation. 




















over $7,000.00 was reported a year ago, 

and during the past five years profits|timately, Mr, Fairfield hopes to 

have averaged close to $5,000.00. - large ome of the Alberta 
Mr. Fairfield points out that it is quite | cleane 

possible to produce enormous yields of , t : 

alfalfa on the irrigated farms. — in still larger quantities of chess 


Manitoba? We must 
make quality the keynote in our 
productive activities. We must foster 
the growth of the spirit of co-opera- 
tion and of co-operative institutions. 

We must make the voice of agri- 
culture heard in national affairs to 
the end that agriculture may be rec- 
ognized as the fundamental activity 


BRINGS PROSPERITY 
TO MANITOBA FARMS 


United Farmers President 
urdens unjustly placed 


MWe must take measures to increase 
the density of our rural population 
rather than to open up new lands for 
speculative purposes. 

We must make farming, not merely 
a profitable and attractive industry, 
but a manner of life to be loved for 
its own sake and sought for its na- 
tural advantages. 


Southern Alberta Produces J 
10% of Canada’s Wool Clip 


Over a million and a quarter pounds 
of wool, or more than ten per cent. of 
Canada’s total clip, were shipped to the |: 
Canadian Co-operative Wool 
from the Lethbridge district im Southern 
Alberta alone this year, and now, as a 
result of the experimental work con- 
ducted by the Dominion Government 
Farm at this point, still greater pro- 
duction is expected in the future. 
tests extending over the past five years, 
W. H. Fairfield, in charge of the Leth- 
bridge Station, has proved conclusively 
that it pays, and pays handsomely, to 
pasture sheep on the cheap land in the 
the summer, bringing 


In the season which has just 
closed we in Western Canada have 
suffered much disappointment. The 
early promise of a bountiful, debt- 
paying crop was not, owing to the un- 
favorable weather which prevailed 
during harvesting and threshing, en- 
tirely realized, and these conditions 
have been reflected in the deterior- 
ated quality of our grains. But 
though disappointed we are not dis- 


Our experience in 1926 has brough 
home to us, perhaps more forcibly 
than any of recent years, the real ne- 
cessity for greater diversification in 
farming operations, the adoption of a 
diversified program on every farm in 
the province. A farm without a few 
good cows, one or two brood sows, 
some poultry, a garden and a little 
fruit is not a real farm. When farm 
business is good these more than 
feed the family and leave the money 
crop free for other uses; when farm 
business is bad they feed the family 


rs t 
ee a 


mountains durin 


them down to the irrigated farms for 
wintering and finishing. On a flock num- 
bering approximately 1,000 head, and 
largely made up of Merinos, a profit of 









To-day agriculture in Manitoba, is 
in a transition stage. We are passing 


B. H. PORTEOUS 


& Company 





Stock and Bond Brokers 







products are in a fair way to chal- 
lenge the title grain growing has Montreal Stock Exchange 


Montreal Curb Market 







What will the next fifty years 
bring to our farm people? ‘Compared 
with most other food-producing 
countries we in Canada occupy a stra- 
tegic position of considerable value 
in relation to the great consuming 
markets. To-day the bulk of our ex- 
ports go to the British and Euro- 
pean markets. But right at our 
doors we have a great nation num- 
bering one hundred and twenty mil- 
lions which is increasing at the rate 
of nearly two millions a year. Al- 
ready the food exports of the United 
States are shrinking. At no distant 
time it must become an importing 
country, whose people will require to 
buy food abroad in exchange for their 
manufactured products. Looking at 
these facts, it becomes difficult to 
visualize the aoe developments 

ty years in the Cana- 
dian West. But it will be strange if 
our prairies do not become the gran- 
ary of the North American continent 
and our farms send to the south 
great quantities of food of many 


17 St. John Street 
Montreal, Que. 













EXECUTORS, TRUSTEES, | § 201 Inspe:tor St. 
ADMINISTRATORS 
Guardians, Transfer Agents, 

Bond Mortgage Trustees 


Savings Department 
Real Estate Department 


CHARTERED TRUST 


& Executor Company 
46 King St. W., Toronto 













ns, Vice-Pres., Weyburn, S4sk.; 








What then are the objectives of ag- 


ANGLIN-NORCROSS 


Contracting Engineers 
and Builders 





By an amendment to the Incomej premium is paid out of a realized 
Tax Act last year it was enacted] capital gain, even then the earned 








then if, (a) a loan were made to a] Even so, taxes have been paid by 
shareholder, or (b) the common stock] the shareholders effected in though 
were redeemed, or (c) stock were re-|the surplus remains intact in the 


shareholders would be taxed on the} The question that arises is what 
amount of cash received in one of] if the company voluntarily winds up 
these ways. The Act set out that they | the following year and actually dis- 
“shall be deemed to have received| tributes its surplus. How is double 
a dividend.” taxation to be avoided. The law pro- 

At once it will be observed that] Vides that “on the winding up of 
from an accounting point the actual] business the distribution in any 
surplus might not be disturbed by| form of the property of the com- 
a loan or redemption of common| Pany shall be deemed to be the pay- 
stock at par. The surplus would be| Ment of a dividend to the extent 
affected only by redemption of stocks | that the company has on hand un- 










CHOICE FLOWERS 
8 to 10 West Adelaide St. 


NEWBOLD C. JONES AN HEWARD 
FREDERICK NEWTON JOHN D. MACPHERSON 


JONES, NEWTON & HEWARD. 









“FLOWERS TELEGRAPHED ANYWHERE” 


= ae oe will an asset Is the surplus to be taxed twice 
: set up by way of receivables or note; | —once on a fiction as to distribution 
During the past year, both compan-| for cash to shareholders for stock re.| and again on an actual distribution 





BENNETT, HANNAH & 
This is a question that must be 
determined according to two general ee tan 
standards. First is the lending com- 
pany a one man company, and sec- 


-—— COO ne are the shares reasonably widely 
: eld? 

Canadian Business Indicators | it te Ise Ge eke shtabeme then. 

. following a very recent English de- 














Five years is the usual term of a mortgage. 
are issued for the same period, bearing interest at 





H. G. Nolan, M.C.M.A. 






Coming Profits 


Our next Market Builetin will show 6 
listed New York stocks which are in 
good physical position, now selling 100 
per cent. under price of 1925. Write to- 
day for FREE Bulletin P4, 


H. C. SCHAUBLE & CO. 
63-65 Wall Street 





CANADIAN BANK 
NOTE COMPANY 
LIMITED 


Engravers and | Printers 


BANK NOTES AND CHEQUES 
CORPORATION BONDS 
STOCK CERTIFICATES 

MUNICIPAL DEBENTURES 


Canada Steamship Lines, 


MONETARY DOCUMENTS 





Head Office and Works 
224 Wellington Street, OTTAWA 
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dition of millfeeds and screenings. 1 





makes splendid sheep feed, with the ad-| concentrated feed being available, 






BOARD of DIRECTORS 


Sir Vincent Meredith, Bart., Presiden: 
Sir Charles Gordon, G.B.E., Vice-President 


TheHon.SirLomer Gouin, K.C.44.4 
Gen. Sir Arthur Currie, 
G.C.M.G., K.C.B. 
— Stewart, Esg. 
wt. ‘ } . E. Meredith, Esg. K.C. 
C.MS., MC. Maj.-Gen.TheHon.S.C.Mewburn, 
farold Kennedy, &sg. C.M.G. 
‘5. B. Fraser, Esq. Thomas Ahearn, Esg. 
‘lis Honour Henry Cockshutt, 2s¢. {: W. McConnell, Esq. 
: W. Beatty, £s9. K.C. . \V. Molson, Esq. 


Sir Frederick Williams-Taylor, General Manager 


The Bank has over 600 Offices in Canada, Newfoundland, 
United States, Mexico; at London, England, and at Paris, 
France, with Correspondents in all Countries. In the West 
Indies it offers service through Barclays Bank (Dominion, 
~ Colonial and Overseas) formerly The Colonial Bank (in which 
= an interest is owned by the Bank of Montreal). 
oe 


{| BANK OF MONTRE 


aan 
ana Established 1817 
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GLASS of all descriptions. 
All kinds of flat glass available 


For immediate delivery and in 
large quantities. 


Case goods, fancy glass, wire inlaid, leaded, plain, 
striped or prismatic, colored, church glass, etc. 


Also sole manufacturers 


NON-SHATTERABLE.—PERFECT VISION.—BULLET PROOF 


GLass 


PERFECTION GLASS COMPANY 


Executive Offices LIMITED Factory 84 
MONTREAL Atlantic Ave. and Hutchinson gf 







The Weyburn Security Bank | 


Chartered by the Act of the Dominion Parliament 
TWENTY-SIX BRANCHES IN SASKATCHEWAN 


HEAD OFFICE : WEYBURN, SASK. 


DIRECTORS:—Alex. Simpson, Pres., Minneapolis, Minn.; Jos. Mer- 
J. A. McBride, Weyburn, Sask.; 

. A. Miller, Weyburn, Sask.; S. E. Oscarson, Fargo, North Dakota; 
a ss McKinnon, Weyburn, Sask.; H. O. Powell, Gen. Mgr., Weyburn;~ 


A General Banking and Foreign Exchange Business Transacted. 



























In Toronto and Suburbs 


This Bank has 28 branches in Toronto and 
suburbs, ensuring the business man a very com- 
plete banking service in this, the second largest 
city in Canada. 


THE BANK OF 
NOVA SCOTIA 


Established 1832 
Capital, $10,000,000. Reserve, $19,500,000. 
Total Assets, $240,000,000. 




















MEMBERS MONTREAL STOCK EXCHANGE 


105-106 TRANSPORTATION BUILDING 


TELEPHONE MAIN 2411°. 







FIVE YEAR BONDS 


FIVE PER CENT. 
Investors in these Bonds receive their interest the day it is due. Those who, to 


per annum, payable half-yearly. 


obtain a slightly higher rate, iend on mortgage security not only cannot be sure of 
prompt payment of interest, but have to see that buildings are kept insured, taxes 
= soe a to many other details, the omission of which might jeopardize their 
nvestment. 


Please let us send you full particulars of “Canada Permanent” Bonds which are 


a recognized high-grade security and a legal investment for Trust Funds. 


CANADA PERMANENT MORTGAGE CORPORATION 


14-18 Toronto Street Toronto 2 
Established 1855 










_ For Economy with Service. : 
Route Your Freight Shipments 


via 
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Between From Between 

Montreal Montreal, Toronto, Hamilton Montreal, Toronto, 
Three Rivers te Hamilton, Windsor, 

Quebec Port Arthur, Fort William Detroit 
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“Canada Permanent” Coupon Bonds 
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RECORD VALUE 


United Kingdom Supersedes 
States as Our Best 
Customer 


Canada’s trade with other countries 
during the twelve months ending No- 
vember last, amounted to $2,324,015,- 
408, as compared with $2,106,383,469 
in the corresponding pcriod of the 

previous. The most noteworthy 
change took place in imports, which 
fncreased from $874,221,547 in 1925 
to $1,003,485,204 in 1926. Exports on 

other hand only increased from 
$1,282,161,922 to $1,320,530,204. Thus 
the favorable balance of trade has 
fallen from $357,940,375 to $302,230,- 
525. This is reflected in the much 
larger customs returns which have 
been reported from month to month. 

While all the principal groups of 
imports showed increases as com- 

with the previous year, a 
change took place in ranking of the 
different items according to their 
value. Iron and its products, for the 
first time in many years, took pre- 
cedence over agricultural and veget- 
able products as the leading group, 
imports having amounted to $217,- 
479,818, as compared with $210,609,- 
990 for agricultural products. In the 

vious year, the latter occupied 
Frst place by the comfortable margin 





of approximately $25,000,000. The 
heavier importations of iron are ac- 
counted for by increased importations 
of automobiles, rolling mill products, 


farm implements and machinery. 
Most Lines Showed Increases 


With the exception of animal prod- 
ucts, fibres and textiles, and non- 


ferrous metals, all classes of exports 


of Canadian products ‘made a better 
showing during the year just closed 
than in the preceding twelve months 
period. Exports of agricultural and 
vegetable products increased nearly 
$100,000,000; wood and paper, $14,- 
000,000; iron and its products, $10,- 
000,000; non-metallic minerals, $2,- 
000,000; miscellaneous, $2,000,000. The 
heavy increase in agricultural and 


vegetable products exports, was al- 


most wholly attributable to the great- 


er value for grain and products. 


Although labor troubles disturbed 


trade relations between Canada and 
the United Kingdom the setback due 
to this cause was less harmful than 


had been generally expected, judging 


from the returns. In the year ended 
November last, which wholly covers 
the miners’ strike, exports to the Old 


Country increased from $458,036,670 


to $485,998,740, while imports in- 
creased from $160,884,787 to $163,885,- 
523. Thus the United Kingdom was 
our best customer during the year, 
superseding the United States which 
had hitherto held this position. Trade 
with the latter country amounted to 
$1,136,277,734, representing imports 
to the value of $666,128,368 and ex- 
ports of $470,149,366. In the previous 
year imports were valued at $570,- 
380,841 and exports $469,741,324, 
making a grand total of $1,040,122,- 
165. 


BUILDING VALUE 
SETS HIGH MARK 


Capital Expended To-day 
on Works Which Rapidly 
Pay Their Way 


Building contracts awarded in 1926 
were the largest in value of any year 
since 1913 and with the exception of 
that year and 1912, the greatest ever 
recorded in the history of the construc- 
tion industry. Last year, according to 
MacLean’s Building Reports, Ltd., the 
value of new buildi 
$372,947,900, as compared with $297,- 
973,000 and the record of $463,083,000, 
established in 1912. ‘ Contrasted with 





the before-the-war railway building era, 
the report states that the capital ex- 
penditures of to-day are in a very high 
degree converging on works which almost 
immediately pay their way and add sub- 
stantially to the national income. 

Activity in all provinces was more pro- 
nounced than in the preceding year, with 
the exception of Nova Scotia, which re- 
corded a crop of some $700,000 in value. 
Quebee was the leader in the amount of 
new building, while Ontario was second 
on the list. British Columbia came third, 
followed by Manitoba, Saskatchewan, Al- 
berta, New Brunswick, Nova Scotia and 
Prince Edward Island, The following 
table shows the value of contracts issued 
in each province during the past two 
years: 


1925 1926 

Ph svvieesknnsee $21,458,000 $27,176,000 
Dye wide nauomern 8,868,000 10,058,000 

Rhreecvoseasy seh 4,923,000 14,251,000 
Tl, sinew eei-cedeawe 13,093,000 19,186,000 
Re 121,248,000 141,929,000 
..- dase wrake speed 124,509,000 151,934,000 
| Se ee 4,373,000 4,593,000 
ii bevae Saenaha’ 4,155,000 3,446,000 
ee Ee!'s sons vn'e nes é 345,000 374,000 


_ Details of contracts awarded, as shown 
in the report, reveal an increase in 
money invested in industrial construc- 
tion nearly double what it was in 1925. 
A total of $76,690,000 so expended tells in 
no uncertain manner that the develop- 
ment of Canada’s vast resources has 
started in earnest. The pulp and paper, 
power and mining industries accounts for 
the major portion of industrial construc- 
tion, although many other important con- 
tracts were awarded covering a wide di- 
Versification of projects and indicating 
general development. 


More Residences Built 


_ An increase of 13 per cent. is shown 
in the value of residential and apartment 


ng undertaken was. 








Montreal Accountant Now 





Probably there is only one man in 
Canada who ever asked Santa Claus 
for a gang-plank and he got it. The 
man who wanted such an unique sou- 
venir was John W. Ross, Montreal 
accountant, and the man who played 
Santa Claus was Robert J. Nelson, of 
Halifax, general manager of the Hali- 
fax Shipyards. 

Last September, the new Canadian 
Board of Trade held its first national 




























































ROBERT J. NELSON. 


conference at St. John. The dele- 
gates, prominent business men from 
every part of Canada, took advantage 
of the opportunity to see something 
of the Maritime provinces. A brief 
tour of the principal centres was ar- 
ranged and this tour took the party 
from St. John to Digby, N.S., by boat. 

The Bay of Fundy lays no claims 
to ranking with the English Channel 
or St. George’s Channel as one of the 
roughest spots of water on the face 
of the globe, but when it decides to 
be nasty it can upset the equilibrium 
and disturb the composure of the 
hardiest citizen from an inner prov- 
ince. The day chosen for the trip 
across the bay proved to be one of the 
occasions when the Fundy was more 
irascible than usual. By the time, the 
fish wharves of Digby hove into view, 
the members of the board of trade 
party were 100 per cent. casualties. 
aoe Harte once said something like 
this: 

cab ae and he crumpled on the floor. 
And the subsequent proceedings inter- 

ested him no more.” 

That was each man in the Board 
of Trade party. 

Nevertheless they pulled themselves 
together and by the time their train 
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Hope to Break Coal 
Record, N.S., in 1927 


SYDNEY.—Nova Scotia miners look 
forward confidently to breaking in 1927 
the production record of 5,400,000 tons 
attained during 1926. This is the larg- 
est output by these pits since 1916, and 
the total for the whole province reached 
6,100,000 tons. 

Sydney Mines, long depressed by in- 
dustrial woes, is cheered greatly by the 
news that recent adoption of the long- 
wall mining method will mean a new 
lease of life for. Princess colliery, pro- 
ducer of the famous “Old Mine Sydney” 
brand of fuel. 

Since 1876 this pit. has raised over 
10,000,000 tons of coal, and the longwall 
work is now being done three miles out 
under the Atlantic. John Elliott, fam- 
ous engineer of the old General Mining 








house construction undertaken last year, 
as compared with 1925. Four times as 
much money was invested in hotels as 
in the previous year. School building 
was moderately active and the construc- | 
tion of theatres revived, after being 
a depression for the past four years. 
New garages constructed showed a 
healthy increase, while hospitals and 
offices were more numerous than in the 
preceding year, but not as many as in 
1924. Important rail and harbor terminal 
warehouses in-Toronto and Montreal con- 
tributed substantially to the total. Con- 
struction of bridges fell off precipita- 
tively, whereas road construction was 
practically level with 1925. 

Plenty of money available at low cost, 
lower prices for materials, and the need 
for new residential and business build- 
ing featured building operations in the 
past year and insofar as the first two 
causes are concerned, present indications 
point to no material change for some 
time to come, so that, providing demand 
continues, construction should be com- 
paratively active in 1927. 


BRITISH AMERICAN BANK NOTE 


COMPANY 


LIMITED 


Stee! Plate Engraving and 


Printing, Lithographing, ete. 
Producers of 


Bank Notes, Bonds, Municipal Debentures, Stock 
Certificates, interim Receipts, Cheques and all 
a 


Documents of 
Head Office Branch 
OTTAWA athe Bank of Hamilton Bidg 
Canada _ TORONTO 


Branch 
11 Place d’Armes 
MONTREAL 





Wanted Gangplank and Got It: 
J.W. Ross Has Unique Souvenir 





Monument in Nova Scotia 
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Wonders If He Must Erect 





from Digby pulled into Halifax they 
were mildly prepared for the feast- 
making and welcoming of that hos- 
pitable citadel city. It fell to the lot 
of Mr. Ross to bespeak the caravan’s 
appreciation of the few kind words of 
greeting from the Blue Nose notables. 
He thanked them for their kindness; 
for teir speeches and for the sou- 
venirs that various of their manu- 
facturers pressed upon them. 


“But,” he said, “If I were to 
be allowed to choose the souvenir 
that I would take home with me and 
cherish for ever it would be the gang- 
plank that put us on the shore at 
Digby. And if I were permitted to 
enter into a little real estate trans- 
action, I should like to purchase the 
six by ten patch of solid soil where 
that gangplank rested and there I 
would erect an eternal monument to 
the honor of Terra Firma.” 

Mr. Ross’s words were not for- 
gotten. When the executive of the 
Dominion Board of Trade met in To- 
ronto this week, S. B. Gundy, the 
president, presented to Mr. Ross, who 
is chairman of the finance committee, 
a model of the very gangplank that 
carried the party from the bouncirg 
basin of the Fundy to the solid rock 





JOHN W. ROSS. 


of Nova Scotia. The gangplank had 
been built by the Halifax Shipyards 
and was a gift from R. J. Nelsdn, 
general manager of the Shipyards, 
who, as one of Halifax’s prominent 
citizens, had been in the group that 
welcomed the travelers. 

Now Mr. Ross is wondering if he 
has to go through with the monu- 
ment idea. 


Model gangplank presented to Mr. Ross. It is about fifteen inches in length. 





Association insisted in 1868 that there 
was valuable coal to be won on this spot, 
but with the crude methods then in 
vogue it took him eight years to get 
down 680 feet to the seam because of the 
water that seeped into the shaft from the 
sea. Courage and vision won. 
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Big Group After Western 
Canada’s Phone Systems 


No proposition has been made to the 
Manitoba Government to purchase the 
government telephone system, accord- 
ing to J. E. Lowry, telephone commis- 
sioner. It is considered possible, how- 
ever, that some offer is likely to be 
made. The British Columbia Telephone 
company has sold out to a large Amer- 
ican and British telephone organization, 
and a proposal, said to be from the same 
principals, was made to the Alberta 
government to take over its telephone 
system. It is said the object behind the 
purchases of the B.C. phones and the 
offer made to Alberta is to obtain con- 
trol of a telephone system across West- 
ern Canada, linking them all up together 
into one gigantic system. 

Hon. V. W. Smith, minister of rail- 
ways and telephones in Alberta, issued a 
statement dealing with the government’s 
refusal to negotiate. He said: “That 
considerable interest in the province of 
Alberta continues to be shown by out- 
side capital, was the opinion expressed 
by the premier in a recent interview. 
He pointed out that besides the proposed 
development of power schemes in the 
South, and the continued interest in our 
mining areas and oil development work, 
the government had been recently ap- 
proached by large interests to see if the 
government was prepared to sell the pro- 
vincial telephone system to private en- 
terprise. In this connection it may be 
pointed out that the British Columbia 
telephone system has recently been ac- 
= by powerful interests from the 

ritish Columbia Telephone company.” 

The minister declined to disclose the 
source from which the proposal came, 
but stated that the government had quite 
definitely declined to consider the sale 
of the plant. 








Bank of Montreal Stock 


Leaps to Record Levels 
From Our Own Correspondent. 


MONTREAL.—The shares of the Bank 
of Montreal have leapt into investment 
prominence by breaking new high 
ground for all time. The present price 
of around 290 represents a material in- 
crease in price fromthe low of 1926 of 
253. One result of the appreciation in the 
price has been to direct attention to the 
stock and to start conjectures regard- 
ing a possible increase in the capitaliza- 
tion which would mean an offering of 
stock to the shareholders at below pre- 
vailing market levels. It is possible 
that the bank may have some such step 
in view. At 290 the shares yield the 
investor about 4.83 per cent.—a yield 
which indicates that probably some con- 
structive step is being mooted. 


Grain left Montreal for seventeen dif- 
ferent countries in the 1926 season. 


Great Britain imported to the heaviest 
extent. 
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Serving a Vital Commercial 
Need, Honestly, Adequately 
and Economically 


' Bearing in mind that true 
credit is based on Char- 
acter, Capacity, Capital. 
The Mercantile Agency 


R. G. DUN & CO. 


17 Offices in Canada 
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Syatem of Filing 
Installed by over 800 firms in Ontario during past two 
years. Does away with card index. 


Price, from $12.00 up 


Ph-ne or write for full particulars 


FRONES COMPANY 


, of Canada, Limited 
Telephone Elgin 2020 50 King Street East, Toronto 
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Direct Private Wire to all Branches and New York | 














To Send Money 


use the Money Orders 
sold at all branches of this 
Bank. 

They are safi, cheap and 


convenient, and are 







































readily cashed in all parts 
of the world. 32 


THE CANADIAN BANK 
OF COMMERCE 


Capital Paid Up $20,000,000 
Reserve Fund $20,000,000 






ALCO-METER SERVICE 


tells you exactly how much 














you require in the radiator of 
your car, truck or tractor, to keep 
it from freezing. 

Sold at all leading garages, ser- 
vice and filling stations. 


CANADIAN INDUSTRIAL ALCOHOL CO., LIMITED 


Distributing Warehouses 
Montreal, Toronto, Winnipeg, Vancouver 
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THE ROYAL TRUST © | 


EXECUTORS anp TRUSTEES 


Head Office - 


BOARD OF DIRECTORS 


Sir VINCENT MEREDITH, Bart., President 
HUNTLY R. DRUMMOND, Vice-President 


Montreal 


HUGH A. ALLAN A. E. HOLT 
Hon. C. C. BALLANTYNE CHARLES R. HOSMER 
E. W. BEATTY, K.C. HOWARD J. KELLEY 
NORMAN J. DAWES EUGENE LAFLEUR, K.C. 
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Sir CHARLES GORDON, G.B.E. WILLIAM McMASTER 
Hon. Sir LOMER GOUIN, Lt.-Col. HERBERT MOLSON 
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WALTER M. STEWART 
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H. B. MACKENZIE, General Manager 
Toronto Office—59 Yonge St. © BRUCE L. SMITH, Manager 


Assets under Administration exceed 


$370,000,000 
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Dominion and Provincial 
Government Bonds 
Municipal Bonds 

Public Utility 
and 
Industrial Financing 
Foreign Issues quoted 


DOMINION SECURITIES 


E. R. WOOD, President 


Head Office: 26 King Street East 
TORONTO 2 


Stock Market 


STOCKS STRONG; 
MINES UNCERTAIN 
Nickel is One of Leaders 


With Range of Five 
Points . 


MARKET INDICATOR 


230 | incorporated 


International Nickel was the out- 
standing stock market interest of con- 
cern to _ investors _ 
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CHRISTIE BROWN 
REPORT TO SHOW 
BIGGER EARNINGS 


And 1927 Begins With Pros- 
pects Bright For Biscuit 
Company 


Although the annual meeting of 
shareholders of Christie, Brown ¢ 
Co. is not scheduled until April, it 
is e ted that figures will be 
available within a week or two which 
will show what progress the com- 
pany has made in the year ended 
December 31st. 

Investors who have watched events 
since the old-established business was 
under a Dominion 
charter in 1925, and especially since 
the listing of the common shares on 
the New York stock exchange in De- 
cember of that year, are predicting 
gradual yet substantial growth in as- 
sets and earnings, and probable in- 
crease in the dividend rate on the 
common shares. 

Retires Bonds Rapidly 

Concrete evidence of the progress 
Christie, Brown & Co. has made is 
that of $1,000,000 ten-year bonds is- 
sued in May, 1925, only $600,000 
were outstanding at the end of 1926, 
with the probability that much of the 
remainder would be retired before 
maturify., The common shares are on 
a dividend basis of $1.20 annually. 
In the first nine months of the year 
the earnings were equivalent to $1.46 
per share of common. The gross 

rofit for the first nine months was 
$549,001, as compared with $544,499 
in the whole of the previous year. 

At the end of 1925 there were 78,- 
558 shares of common outstanding 
and $881,400 of the 7 per cent. pre- 
ferred of $100 par value. The pre- 
ferred stock is callable at 115 and ac- 
crued dividends, but there is a priv- 
ilege of a conversion to common on 
the basis of three for one. 

The prevailing price of the common 
is indicative of the potential value of 
the conversion privilege as well as a 
reflection of investors’ views of earn- 
ings possibilities. 

The statement for 1925 showed to- 
tal assets of $3,043,202, substantially 
more than the book value of the out- 
standing stock and bonds, while cur- 
rent assets were more than four 
times the current liabilities. The 
trade marks, formulae and goodwill 
had been written down to $1. 


1927 Starts Well 
Business throughout 1926 has been 


NESi very good and it is said that 1927 


were strong. Every so far is- 
has shown excellent positions 
bank officials have expressed 
confidence in the immediate future 
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To Pay 4 Per Cent. 
Cockshutt Preferred 


Indicative of substantially im- 
proved business during 1926, is 
the declaration of a 4 per cent. 
dividend on the preferred stock 
of Cockshutt Plow Co., Brant- 


anuary 3lst. 
Cockshutt 7 per cent. prefer- 
red was 56 per cent. in arrears 
as of December 31st and there 
have been rumors of a revision 
of the capital structure to take 
cace of this back dividend. 
There has been no official con- 
firmation of plans concerning 
this, however, and if any are 
contemplated it is unlikely an- 
nouncement will be made prior 
to Col. Henry Cockshutt’s re- 
turn from Europe some weeks 
hence. The annual meeting of 
h 


the company will not be held 


A\ 


has begun even more favorably. The 
history of the business covers more 
than three-quarters of a century. Its 
products always have stood well with 
consumers and the trade. 

High standards which distinguished 
the business from its inception have 
been maintained since there has been 
a public investment and aggressive 
sales and merchandising policies and 
improvements in manufacturing 
methods have been showing results 
In qperating economies and increased 
demands for the old staple products 
and the newer lines which add so 
materially to the attractiveness of 
the retailers’ display racks. 

The company’s factory covers a 
whole city block in Toronto, not in- 
cluding stables and garages which 
are nearby. In the 300,000 square 
feet of floor space is the most mod- 
ern equipment for the successful 
manufacture of biscuits and cakes 
and the economical packaging and 
shipping. The factory is excellently 
maintained and besides the efficient 
machinery actually used in the man- 
utacturing processes, there is much 
auxiliary equipment. 

These latter include a complete 
laundry with drying equipment, fur- 
nishing all employees with frequent 
changes of outer garments, a power 
plant, a machine shop and wire 
stitchers for making containers (cad- 
dies). 

Common Preferred 
High Low High Low 
81% 118 109% 


xTo Jan. 11. 


To Sell Monomark 


Idento Co. is a company which has 
the Canadian and United States rights 
to the commercial and individual mono- 
mark which in recent months has been 
attracting attention in Britain. 


STERLING APPRAISAL COMPANY 


9-11 E. Wellington St., TORONTO © 


Sterling Security Reporte are prepared by Registered Professional Engineers 


& | shares outstanding; 


DEFENSE OFFERED 
FOR IMPERIAL OIL 
SECRECY METHOD 


Shareholders at Meeting 
Will Hear No Report of 
Year’s Earnings 


REASON GIVEN FOR IT 


Politicians in South America 
Would Then Find Means of 
Mulcting Company, is 
One Explanation 


Annual meeting of the Imperial 
Oil Co., which will be held in Toronto 
on January 27th, is awaited with un- 
usual interest, although the public 
and the shareholders will be vouch- 
safed no more information than has 
been the custom in this enterprise. 
The annual earnings of Imperial Oil 
and its subsidiaries are not revealed. 
As usual, however, copies of the re- 
marks of the president, C. O. Still- 
man, will-be issued. These will be a 
fairly comprehensive review of the 
activities of the company, with noth- 
ing definite said as to net earnings 
or the financial success of any indi- 
vidual enterprise on the part of the 
company. : 

Dividends are on the basis of $1 
per year share of common of no-par 
value. This is equivalent to $4 an- 
nually on the shares of $25 par value 
on which $3 was paid prior to the 
conversion of the stock into shares 
of no-par value. There are 6,511,527 
8,000,000 have 
been authorized. 

No Basis for Rumor 

The fact that Imperial Oil earnings 
only can be inferred from the divi- 
dend payments which have been in- 
creased steadily over a number of 
years, makes the stock market ru- 
mors even less tangible than is us- 
ually the case. 

There is utterly no confirmation 
from official sources or otherwise of 
reports that something’ nice is in 
store for shareholders in Imperial Oil. 
The more conservative stock brokers 
are recommending the stock for a 
long haul, on the fair assumption 
that, whether or not anything in the 
way of increased dividends is im- 
mediately in prospect, the dividend 
record over many years makes the 
investment attractive, even if there 
should be a temporary recession in 
values, if the annual meeting fails to 
~ immediate additional bene- 

its. 

Imperial Oil is generally believed 
to have had a satisfactory year. Re- 
turns have begun to come in from 
the large investment in the Alberta 
oil fields and the South American 
business continues to show a profit, 
it is revealed. However, the Colom- 
bian situation has been complicated 
somewhat, by labor troubles. 

Troubles In Hispania 

In connection with this South 
American business, a defense is ad- 
vanced for the company’s policy of 
maintaining secrecy as to its annual 
net earnings, either from the domes- 
tic or external business. As readers 
of novels of political uprisings in 
the Hispanic republics have been 
told, even so great a corporation as 
Imperial Oil does not find it possible 
to carry on its business without con- 
ciliation of the local politicians. The 
explanation, in short, is that if Im- 
perial Oil profits were known in 
some of the foreign fields in which it 
operates, the company would be con- 
fronted with all sorts of unreasonable 
demands, either in the way of. taxes 
or backsheesh of some sort. 

Another explanation offered is sim- 
ply that it has not been the custom to 
make public the annual balance sheet 
and profit and loss account and it is 
not necessary to depart from prece- 
dent. On the suggestion that rela- 
tions with the public might be more 
pleasant if a new policy were inaug- 
urated, the reply came that financial 
facts concerning Standard Oil Co. of 
New Jersey are published and it is 
not apparent that that company is 
any more a than others in the 
Standard Oil group. Standard Oil 
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W. G. WATSON, 
General Manager 
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A Will, disposing of his property, is one of the 
most important documents a business man is called 
upon to sign. We have recently published a Book- 
let, entitled “Your Will,” stating plainly several 
requisites for a good Will. We shall be glad to send 
you a copy of this Booklet on request. 


The 
TORONTO GENERAL TRUSTS 


ORPORATION 


H. M. FORBES, 
Asst. General Manager 


Head Office, Bay and Melinda Streets, Toronto 


Ottawa, Winnipeg, Saskatoon, Vancouver 
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of New Jersey owns a-majority of 


the stock of Im > 
It also was suggested that public- 


ity is not in the interest of investors | 


in the company. In two of five re- 
cent years, it was said, Imperial Oil 
has failed to earn its dividend. If 
this fact had been known to the _— 
lic at the time, there would have n 
a slump in the price of the stock and 
many persons would have sold who 
should not have sold. Further, lack 
of publicity averts violent fluctua- 
tions in or manipulation of the stock, 
which is not in the interest of the 
investor, but aids, rather, the pro- 
fessional speculator. 3 

After all, it is contended in defence 
of the secretive policy, the share- 
holders, of whom there are 10.000 
registered as well as many more 
thousands who hold bearer warrants 
with coupons attached, are the only 
persons concerned, and they have 
never complained at the lack of an- 
nual financial statements from the 
company. They have been content 
to let the company continue on its 
way so long as its management ap- 
peared capable and there were grat- 
ifying increases in dividends. 

Balance sheets, it was added, are 
not always what they seem; the ap- 
pearance of an occasional] dishonest 
one from a company in a shaky posi- 
tion has not forewarned the public. 
It was better. in the opinion of this 
defender of the Imperial Oil policy, 
to trust in a capable management and 
a blind investment that had paid well 
over a number of years. 

Compares Gas Prices 


As for the opinion current among 
some consumers of gasoline and other 
oil products that Imperial Oil bal- 
ance sheets are kept secret because 
the company does not wish the com- 
pany to know the range of profit 
in a gallon of gasoline, the Clarkson 
report is cited in refutation. This 
report, transmitted to the lieutenant- 
governor of Ontario just a year ago, 
stated that in the five-year period 
under review, none cf the oil com- 
panies doing business in the prov- 
ince had made excessive profits. 

Canadian oil companies contend 
that their gasoline prices compare 
favorably with prices prevailing in 
the United States. A specific com- 
parison is made between the Buffalo, 
N.Y., and the Toronto tank-wagon 


prices. 

The Buffalo tank-wagon price is 
18.00 cents the U.S. gallon, which is 
the equivalent to 21.60 cents the im- 
perial gallon. There is a duty of 
one cent a gallon on the grade of 
gasoline generally in use in Buffalo 
and the difference in freight from the 
source of supply in the United States 
to Toronto, as compared to Buffalo 
is .76 cents the gallon. The sales 
tax is .59 cents the gallon. Thus the 
total is 23.95 cents the gallon, as com- 
pared with Imperial Oil’s tank-wagon 
price of 24.50 in Toronto. 

Similarly, the price to the motorist 
in Buffalo is 21 cents the gallon, 
or 25.20 cents the imperial llon. 
Duty, freight and sales tax 7 
that price to 27.55. Imperial Oil’s 
consumer price in Toronto is 28 cents, 
plus the 3-cent Ontario tax. 


Manufacturers Terminal 
Controlled in Ontario 


MONTREAL. — Manufacturers Ter- 
minal Building, which was recently 
erected at Ontario and Moreau streets, 
at the junction of the C.P.R. and C.N.R. 
railroads, is now controlled by Ontario 
interests, headed by John W. Gordon, of 
St. Catharines, Ont. 

The board now consists of F. E. Came, 
Ernest Cousins, H. C. Johnston, of Mont- 
real, and W. C. Brent of Toronto and 
J. W. Gordon of St. Catharines. 

The ete ne eS consists of a new, mod- 
ern, fireproof loft building, a portion of 
which has already been leased, and also 
of a number of old buildings which are 
occupied with concerns making railway 
equipment, and other railway interests. 
There is also a considerable portion. 
of the land unoccupied available for fur- 
ther extensions. 


Tram-Power Liquidates 
MONTREAL.—The _ special 
meeting of the shareholders of the Mont- 
real Tramways and Power Company ap- 
proved the proposal to liquidate the 
company and for the transfer of the 
assets to a new company known as the 
Consolidated Securities, which will op- 
erate under a Canadian charter. After 
the change has been ratified by the 
courts, the company will go into volun- 

tary liquidation. 
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Canadian Car Shares 
Anticipate Large Order 
From Our Own Correspondent. 


MONTREAL.—It is rumored that the 
Canadian National Railways will short- 
ly place orders amounting to about $15,- 
000,000 for new equipment. A portion of 
this order may have to go to the United 
States, but the. bulk of it will undoubt- 
edly be given to Canadian companies, 
and it is thought that the Canadian Car 
and Foundry Company will obtain its 
share of such an order. 

In addition, the company expects other 
substantial orders at a later date. 
Rumors still are bringing to the fore 


J i o : 4 . 


the old question of the company’s ce 


man war reparation claims, wh 
paid in full, would mean approxim 
$3,000,000 for the 


company. Thess 


rumors have in part been responsible foe 


the recent rise in price in the shares, . 


Bank of Toronto Director 
The election of Frederick K. Mo 


as a director of the Bank of Toronto ig: 


announced. He is _ vice-president 
Standard Milling Company ‘of Can 
Limited; a director of Christie B 


& Company, Limited; N. K. Fairbanks, 


Limited; Gold Dust ereoration Hi 
Walker Limited, and Flour Mills 
America, Incorporated. 


Harold Lamb & Partners 


Limited 


Bond. Issues 
— Originators and Underwriters 


Especially equipped to handle mergers, 
consolidations and re-financing. 


CANADA LIFE BUILDING, MONTREAL 
Harbour 5161 


International Power 
Securities Corporation 


7% Secured Gold Bonds, Series “‘E"* 
Due February 1, 1957 
In addition to being a direct obligation of the 


International Power Securities Corporation, these 
bonds are further secured by the depos't~ a 


first mortgage ofthe Edison 
hydro-electric pi 


Electric Co., on 
198,000 h.p. 


Italian 


The net earnings of the Edison General Italian 
Electric Co. for the year 1926 amount to over 
314 times fixed charges on its entire funded debt. 
Price 96°; and interest 
Full particulars on application 


HANSON BROS. 
Investment Securities 


Mentreal: 160 St. James St. 
Teronte: 330 Bay Street 
Ottawa: 63 Sparks Street 


Special facilities for dealing in 
Montreal Curb Market Securities — 


ACONDA 
AMULET 
AREA 
DUPRAT 
LAVAL 
NORANDA 
STADACONA 
TOW AGMAC 


ATTENDU 

B. A. OIL 
COSGRAVE 
DRYDEN 

HIRAM WALKER 
IMPERIAL OIL 
MANITOBA POWER 
SEAGRAM 


We shall be pleased to. supply information on or to 
execute orders in any of the above securities. Avail 
yourself of quotation service as often as you may wish. 


9 
Members 


Montreal Curb Market 


Members Montreal Steck Exchange 


TRUAX 
of, 


CaRSLEY & Co. 


96 NOTRE DAME ST. WEST, MONTREAL — 


TELEPHONE MAIN 3618 


We Recommend— 


Central 


Public 


Service Co. 


6% Collateral Trust 
Gold Bonds 


Price: 97 and Interest 
to Yield Over 6.30% 


$7 Dividend Series 
Preferred Stock 
Without Par Value 


This company serves a population of some 
300,000 in communities in Illinois, Wisconsin, 
Michigan, Indiana, Maine, New York and New 
Brunswick with power, gas, electric light, water, 


railway and heat. 


We consider the purchase of these securities at 
present prices will prove very profitable. Please 
fill in the coupon below for full particulars. 


R. G. HOERNER & CO. 


— $ 
St. chge -es Xavier 


Se Ban 
MAin 0123 


Limited 


Investment 


kers 
DIRECT PRIVATE WIRES 


New York: 
14 


Wall Street 
Rector 4901 


Correspondents: Pask and Walbridge 
Members N.Y. Stock Exchange 


Please send me full particulars regarding the Bonds and Preferred Stock 
of the Central Public Service Co, 


PTL BEA REE any 
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Belgo Can. Paper 6s 1948 ....... 102% 103 eer. aaah tame a, Power Real Estate Anialenaatlt 
Brandram Henderson 6s 1 80 86 ompany ober rown, Toronto, sil; 
Dares, P. Co. 614s 1948 sa nakeedts + 102% 108% | is president of both companies, and the Over a Million 2 oo oe on 
aeuy Beowery Se 2068 «200. $9 | boards are largely | Angie- -Canadian in People within a clepnene aide 
accccesoce composition. re owenstein, the e ° 
Canada a & Pre be 1048 000.2: 101% 102, | Belgian financier, is understood to have 50-Mile Radius SEND FOR CIRCULAR 
Can. Car & Fdry 6s 1939 . ** 104 105 an interest in the junior issues of these . ‘ 
Can. Nor. Power 6%s 1941 ...... 100 101% | companies. 
Brompton P. & P. 6s 1946 ..... ° 99 
Can. Steamships 6s 1943 ........ 99 . 
Can. —— 6s 1941 ..... +++ 96% 97% 
Can. Salt 6s 1946 ....... ciseses 102° 108 
Can. Steel Fndry és 1936 ...... 104 105 
Cedar Rapids 5s 1953 ........... 100 100 
Davies, Wm. 60 1942 ............ 93% 93 
Dominion Iron 5s - seks eenwewe 
Dom. Power & Tr. 5s 1932 ...... 96% 974 
Dominion — Gs 1060 .ccccce 106 §6108 
Duke-Price Pr, 6s 1966 ......--.- 105 105% 
= ee % eae it an 
ev. Veveiopment O8 1¥G0 ...6 
Sotieeg tones Ue 08 272: oe se” Have you got It is the 
Howard Smith P. & P. 7s 194i .. 103% 104 9 t hd 
International Paper 6s 1955 ..... gsi an ID NI cnhaog on 
Jamaica Pub. Serv Ge 1943... 108 he ENTO! wa S 
Kine Rdeord Hotel to toua .. oa your person 
— a ro 1941 ... a br ak d 
uren + OB L9G0 nncccsee 
Ceupentiée Pr. 56%s 1946 ....... 01 oat R an property 
Maple Leaf Mfg. 6%s 1943 ..... 10814 104 ill 
Maritime Tel. & Tel. 6s 1941 ..... 103% 106 It Wl te 
Beane Bass te 
a “* : 
Mercury Mille G¥4e 1948 ......: 00 101 the finder 
cent Put se Se vice te 1968 ke Ht 8 . 
on rv eoce 
Nor. Can. Pr. 66 1945 ...... wlll 100% 101 who 1S the G t 
Nor. Ont. L. & P. 66 1946 ....... 100% 101 e your 
Nor. West. Utilities Ts 1988..°-.. 99” 100 loser 
Nova Scotia Steel 6% Debs 80 


Nova Scotia Tram. Bs 1946 ...... 
Nova Scotia Tram. 78 1952 ...... 


Op .FUOO cncccecaness 102 108 
Ottawa Hull Pr. 66 1948 ....... - 108 104% 
Ottawa L. H. & Pr. 68 1953 .... 104% 105 
Ottawa Mont. Pr. 6%s 1949 102% 103% 
pm Riv. Pr. 6%4s 1958 ...... 102% 103 
wa Trac. 5%s 1955 ....... 101% 
ere ‘Alfred B. P. * bP one 19438 . 102 _ 
Prov. Pre Meese soos 101 
Page Hersey 6s 1946 ...... - 101% 102 
Quebee Pr. 66 1953 .......sese0. oe 1G 
it. wrence Paper 6s 1946 97 98 
St. Maurice Pr. 6%s 1953 ...... 109 
St. Maurice Valley 6s 1945 . 99% 100% 
Shawinigan W. & P. 6s 1950... 104% 106 
Simpson, Robt. 68 1952 ......... 94% 96 
Simpsons, Ltd., poe 1945 ..... . 102% 1031 
Southern Can. Pr. 58 1955 ...... 97 98 
Spanish River P. & P. 6s 1981 .. 108% 109 
Spanish River P. & P. 88 1941.. 106% 108 
Walmsley, Chas. 6s 1948 ........ 88 95 
West Kootenay Pr. 6s 1943 ...... 103% 105 
West Pr. of Can. 5s 1949 ........ 96 97% 
Winnipeg Elec. 6s 1954 ......... 98% 100 
Winnipeg Elec. 56 1935 .......... 98% 99% 
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Pulp & Paper 


Newsprint May Receive 
Some Setbacks in 1927 


Executives Expect Slight|! su inhite Mark 
: phite Market 
Over-Production Now Satisfactory 


During 1927 3 no 
From Our Own Correspondent. 
SHARES HAVE SLUMPED MONTREAL.—For the cur- 


rent year, everything seems to 
Established Companies Bound 


indicate that the present prices 
to Continue to Reap Hand- of sulphite pulp will be main- 
some Rewards in 


tained. Executives in the in- 
in Future 


dustry generally, feel that 
prices in 1927 will show no de- 
cline—all of which indicates 
From Our Own Correspondent that earnings from the compan- 
MONTREAL. — Whether or not|| ies engaged solely in the sul- 
there be some surplus production of phite industry will be maintain- 
newsprint on the market in 1927, in- ed at around present levels. 
vestors in the newsprint shares would Many of the newsprint compan- 
be wise to make‘up their minds that ies, however, have a surplus sul- 
this will take place, for of the many phite production which they sell 
newsprint executives who have ex- on the open market when prices 
seqeed their views to The Financial are favorable. During 1927 
‘ost, every one has indicated that it|}| then, several of the rewsprint 
is his opinion there will be at least companies will probably make 
some surplus production this year. satisfactory earnings from their 
The way in which this will affect 
the investor is simply that there may 
be some decline in the newsprint 


sales of surplus sulphite pulp. 
stocks. In the meantime, the mene I. P. CO. AND EDDY’S 
eee a ee peeeeen Compe | =TO CO-OPERATE SOON 


have slumped off the peak experienc- 
“ sma! “ oes of —_ —. 
ore slump inanci, ost | “ndi ’ cat 
a investors of the possibility of = ed Atos’ e ag 
a market ne, ee 
Bet the real iuvestors, some neve. at a Later Date? 
nt surplus this year means little 
or nothing, for the securities have From Our Own Correspondent. 
been purc . not for a two «r|. MONTREAL.—Many conjectures have 
three months hold, but to await the aoe ee ae recent appoint- 
: . or ° 
a = a of Ge 5B. Eddy Cpupeay, tor Mr. 
those investors who hold securities in Suternetional Fe “ ecemeee dees sn 
: ; P vompany interests. 
the ably managed newsprint compan-|Thus it has been said that the latter 
ies over a period of a year or two.}|:°™mpany would eventually acquire the 


For speculators, whether they be| “iv _ 0 hl Edd 
; : surroundin 2 
bears or bulls—the immediate future the International Paper i sleeie at 


may hold certain dangers. In the first} :,. ¢ : 
place, it would be absurd to say def- limber limits on eed new 
a on the Gatineau River, 
initely that the shares of the well-| where the International Paper also owns 
established, ably-managed and sound |:xtensive limits which are being used 
newsprint companies will show any = feed its new newsprint mil! at East 
marked decline; these companies have Cerienign: . <.. Sie ae nate 
: ‘ e limi . 
cot ote, en ae panies join one another and oe ay both 
ecessary use the same watershed, the closer co- 
some extent and have come through] operation of th i 
-such periods without loss to the share-| result in ane cainen Mavuanhs tae 
holders. : addition of Mr. Drury to the board of 
While there may be some surplus|*he Eddy Company simply means that 
production more or less shortly, au-| otratione are 7. ae — woene 
thorities all seem agreed on the one Sie eee 
é May Be Merger Yet 
point, that any poe of over-produc- _For the future, there is still the pos- 
tion will not long; in other words, | sibility of the cl iati 
’ y he closer association of these 
mewsprint stocks may react, but it] two companies for the interests of both 
will not be very long before they lie along the same lines. The E. B. Eddy 
once in resume their upward Company began operations in 1851, and 


trend. is ms now has a varied daily production of 
a reasonable for at 120,000,000 matches, seven tons of tissue 


the present ti i ; 

there are but few timberlans. left] paperntmgrey. five tons of paver board, 
which can be economically developed. | bags, eight tons ai te aed cea 
As a consequence, there should be] ver, fifteen tons of wrapping paper and 
less competition in the years to come ten tons of book and writing paper. The 
and the established companies should plant covers an area of about 75 acres 


+ }and the raw material comes fr i 
reap a very handsome reward ulti-} jj mits covering an area of 2,000 coms : 


mately. This is all the truer when the] miles. situa 
$ J ) ‘ ; ted the O jati- 
ulpwood situation in the United] neau rivers. The nouegeint not the 
tates is taken into account. company has been so designed that its 


ee, can be doubled without further 
expenditure. 
B.C. COMPANY STARTS F ironed oS 
DIVIDEND PAYMENTS | Abitibi Expected to Show 
Earnings at 1925 Level 
From Our Own Correspondent. 
MONTREAL.—The annual report of 
. the Abitibi Power and Paper Com 
Newsprint will macy made ie appeerance. Tt is 
expected to show between $11 and $12 
From Our Own Correspondent. the common stock. For the loos ahoae 
MONTREAL.—As forecast in last] years annual earnings have been at the 
week’s issue of The Financial Post, the | rate of more than double the dividends 
British Columbia Pulp and Paper Com-] paid on common, with result that an 
pany has declared an $8.75 per share divi-]| exceptionally strong financial position 
dend on its preferred stock. This is the] has been built up, 
initial dividend declaration and covers While the company, during the year 
the fifteen month period from its incep-| iust concluded, received $5 a ton less for 
tion up to the close of 1926. its newsprint, yet it has steadily in- 
The company took over the properties | creased the efficiency of its mills with 
of the Whalen Pulp and Paper Mills on] a resulting increase in output. More- 
November 1, 1925, following the purchase | over, due to the demand for newsprint 
of the latter company’s assets by its] during 1926, the mills have been oper- 
bondholders. The capitalization of the | ated at capacity; in fact, at over their 
British Columbia Pulp and Paper Com-|] rated capacity. ; 
pany is as follows: Thus the 1926 earnings are expected 
6 per cent first mortgage bonds. .$3,707,500 | “0 equal those of 1925 when the news- 
; per cent. general mortgage bonds 1,500,000 | print companies, during a portion of the 
2 oe cua cuss. pref. shares 556,200] rear, slowed up their machires. The 
no par value ‘925 earnings amounted to $11.19 per 
Bondholders Fare Well hare of commen stock. 
¥ OF the oe ne the en- : 
amount of the first mortgage bonds | ° i 
and the preferred stock was issued in nternational Paner * 
exchange for the Whalen first mortgage Starts Mill in March 
bonds. The bonds were exchanged par From Our Own Correspondent. 
for par and the preferred shares repre- MONTREAL.—Work on the Interna- 
sented the arrears of interest on the old} ‘ional Paper Company’s newsprint mill 
Whalen issue. Thus, with the initiation] xt Chelsea, P. Q.. is up to schedule and 
of dividends on the new preferred shares | ‘t is anticipated that the first newsprint 
the first mo ge bondholders of] nachine will enter production in March 
Whalen seem to have emerged from the} There will be four newsprint machines 
reorganization of the old company in ani ‘n the plant with a rated capacity each 
entirely satisfactory position. of 160 tons daily. The mill is expected 
_ With its mills located on tidewater the | ‘o be completed by August, at which date 
company enjoys advantages of low|'the four machines with a total capacity 
freight rates on shipments by _water.} of 600 tons daily will be in operation 
Since the reorganization, the efficiency Last autumn, the company cut pulp- 
of the plants has been considerably im-]| vood on its Gatineau river limits: this 
proved. In view of the company’s low} has been brought down to the mill and 
wood costs and other favorable operat- | siled for use in the first machine, which 
ing advantages, it is considered very] is to start shortly ; 
ay ot at come feos date the erec- ; 
ion of a new mill for the production of Quebec Pul 
newsprint will be undertaken. i - me ewes Salt 
snere ij|, MONTREAL.—The output of the Que- 
bec Pulp and Paper Mills over the next 


little possibility that this expansion will 
be undertaken for some time yet, how- 

few months has been entirely sold. 
Water conditions prevailing at the 


ever. 
rs Kenogami reservoir are surh that 

° at the 

Fraser Companies’ Bonds mills will be able to operate at capacity 


Are Now Much Stronger | ‘hrouchout the winter. It will be re- 


called that last year the company was 
From Our Own Correspondent. handicapped in its winter operations 


MONTREAL.—The first mortgage six j 

per cent. bonds of the Fraser Companion are ee oe 

A — increasing streneth and are : 

selling at present at 99. The yield at 
present prices is, of course, just over International Sapands 

6 per cent. The bettered demand for the || MONTREAL.—The International Pa- 
bonds is due in part to the fact that the] "°' Company is understood to he con- 
position of the companies is understood} ‘¢™Plating the purchase of the 
to have undergone a steady betterment | UoUisiana Pulp and Paper Company. 
‘during the year just concluded. As the With its present production at Bastrop, 
output of the mills consists entirely of | “8 this would make International Pa- 
sulphite pulp and fine papers, the bet-| “¢™ the largest producer of kraft paper 
ter markets for sulphite have contributed | °" this continent. 

materially to the improved showing and 
have also allowed the resumption of “Times” Comes to Canada? 
dividend payments on the common shares. MONTREAL.—It is understood that 
The annual report for the year just con-| the owners of the London Times are 
cluded will appear within the next month | considering the erection of a large pulp 
we ans, it a eptessiaad, will be] and paper mill in Canada. The possible 

prove sa sfactory to the hold-| location of such a newsprint mill has 

ers of the companies’ securities. not been disclosed. 


Arrears on Preferred Stock 
Paid — May Produce 


‘ 


Permit no More Paper Mills 
to go up in Quebec Until Present 
Mills Have Ample Reserves 


te itaalieniasbeielaniaaaiiegiiah 
From Our Own Correspondent ’ 


MONTREAL.—On December 17, The Financial Post stated that the 
Quebec government had quietly decided not to permit the erection of 
any more pulp and paper mills in that province until there was ample 
assurance that mills already in existence or arranged for had ample 
forest reserves. : 

This is now confirmed by speech from the throne delivered in the 
Quebec house this week. The government’s address said: 

“The success of the pulp and paper industry in Quebec has brought 
hither the establishment of great mills which make considerable demand 
on our forest resources. The government intends to protect these mills 
by following up actively its policy of safeguarding the forest, replanting, 
wise exploiting of the new Quebec reserves and the inventory of our 
forests, an inventory now completed over an extent of eleven millions of 
acres. At the same time it thinks that before favoring the establishment 
of additional mills, it would be wise to see that there is an abundant 
forest reserve for the mills already in existence or the construction of 
which has-been decided upon, except, however, in those new regions where 
such mills might become the source of unlooked-for activities.” 

It is generally felt that the Quebec government has taken a forward 
step of much significance. Investors in paper securities have felt that 
the constant erection of new mills was menacing the stability of their 
investments. It was felt that an undue burden was being put upon the 
forests that supply the raw material and that the supply of newsprint 
in particular was reaching the point where it would overwhelm demand. 
Action of Premier L. A. Taschereau; Minister of Lands and Forests 
Honoré Mercier, and their cabinet colleagues, in restricting further mills, 


is welcomed by investors generally. 


| Fox Farming Brought P.E.I. 


Position Satisfactory Three Millions in 1926 
The fox farmers of Prince Edward 


From Our Own Correspondent Island have every right to be satisfied 
MONTREAL.—The market . for sul-| with the conditions and outcome of ihe 
phate pulp has been satisfactory during | fox industry during the past year. 
the past year and the outlook for 1927| There was a steady demand and good 
indicates that prices will probably tend| prices, making 1926 an exceptionally 
to strengthen. All of which is satisfac-| 200d year, and prospects are good for 


tory to the shareholders in such com-| the coming year also. 
panies as Wayagamack and Dryden, The industry is now what it should be. 


Sulphate Companies’ 


which have a large output of sulphate. It is stable and should be a source of 
There are many other companies which 
while not as vitally interested in the 
sulphate market as say, Wayagamack, 
yet have a substantial output of this 
type of chemical pulp. These include the 
Bathurst Company, which produces 70 
tons of sulphate daily, and the Brompton 
Pulp and Paper Company, which pro- 
duces 110 tons daily. The total produc- 
tion of the Brown Corporation is 240 
tons of sulphate daily. 

Then there are other companies such 
as the St. Maurice Valley Corporation, 
which in two of its plants produces just 
under 100 tons of sulphate daily. 


permanent revenue. 

During the past year about 3,500 
foxes were shipped alive, at an average 
value of about $300 each, making a total 
of $1,050,000. 

There were about 20,000 skins sold, 
at an average price of $100, making the 
sum of $2,000,000. 

This means that the fox industry 
brought to this province during the past 
year revenue equal to $3,050,000. 


Sheds Light on Prince George 


MONTREAL.—Hon. T. D. Pattullo, 
minister of lands, British Columbia, re- 





So that while the satisfactory outlook | cently met the representatives of lum- 
will prove Eons to the shareholders | ber interests in the Prince George dis- 
of the sulphate companies, it will also] trict to discuss the protection of mills 
be of more than minor interest to share- already located there when huge forest 
holders of the many companies which| reserves are set up for the proposed 
include some sulphate in their produc-| pulp and paper industry, which is now 
tion. making ready to begin active operations 

at Prince George. After meeting the 
New Mill at Port Arthur? yo ee ee Mr. Pattullo 
E said: “We are endeavoring to arran 

MONTREAL.—It is possible that the/ the disposal of timber in the district ae 
projected newsprint mill of the Great/ that all interests will be protected and 
Lakes Paper Company will be erected in| satisfied. At my recent conference with 
Port Arthur. The company’s present | Mr. Jones, representative of the eastern 
plant, which has a capacity of 165 tons| syndicate which proposes to establish a 
of groundwood daily, is located in Fort] big paper and pulp industry, we reached 
William. Regarding the future develop-|a complete basis of accord. So far as 
ments of the company, E. W. Backus,| the department is concerned, it is pre- 
when questioned about the location of | pared to put in effect the arrangements 
the new newsprint mill, was non-commit-| then agreed on, so it is up to the pulp 
tal. company now.” 


Investment Securities 


Newman, Sweezey & Co. 


LIMITED 


136 St. James Street Montreal 


PORT ALFRED PULP & 
PAPER CORPORATION 


Newsprint and Sulphite Pulp 


HEAD OFFICE: 


CANADA CEMENT COMPANY BUILDING 
MONTREAL, P.Q. 


Mills at PORT ALFRED, P.Q. 


Canadian Paperboard Company Limited 
Largest Manufacturers of Paperboard in Canada 
Mills at Montreal, P.Q., Campbellford, Ont., Frankford, Ont. 
HEAD OFFICE: 2 Seigneurs Street MONTREAL 


The Spanish River Pulp and Paper Mills Ltd. 


SAULT STE. MARIE, CANADA 
Manufacturers of News Print Paper 


Production—720 tons daily. 
Mills at 


Sault Ste. Marie, Espanola, and Sturgeon Falls, Ont. 


The Laurentide Company 


Limited 


Manufacturers of 
Ground Wood - Sulphite Pulp 
Wood Boards and Newsprint Paper 


GRAND’MERE QUEBEC 


St. Maurice Valley 
poration 


Successors to 


Belgo-Canadian Paper Company, Limited, 
Shawinigan Falls, P.Q. 


St. Maurice Paper Company, Limited, 
Three Rivers, P. 


¥ 
i, Yearly Output—195,000 Tong Newsprint 7 
m) ( 


DOMINION BRIDGE CO. 


LIMITED 


Montreal, P. Q. 


ENGINEERS, MANUFACTURERS and 
ERECTORS of STEEL STRUCTURES 


HEAD OFFICE AND WORKS: BRANCH OFFICE AND 
Lachine Locas, P.Q. WORKS: 
P.O. Address, Montreal, P.Q. Toronto, Ottawa and Winnipeg. 


Sales Offices: Montreal, Ottawa, Toronto, Winnipeg, Regina, 
Edmonton, Vancouver. 
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Abitibi Power & Paper Company 


Limited 
NEWSPRINT 
Head Office: Montreal Mills: Iroquois Falls, Ont. 


Annual Capacity: 150,000 Tons of Groundwood 
Pulp. Mills at Chicoutimi and Val Jalbert, P.Q. 


Quebec Pulp and Paper Mills 


Limited 


Executive Office: 
CHICOUTIMI, P.Q. 


Cable Address: 


“SAGUENAY, 
CHICOUTIMI” 
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Payment of | 
vai Bette 
Mate 


From Our Owr 
MONTREAL.—" 
rounding the Nov: 
Coal Company has 
rsed first of al 
‘ of the arrears of 
up to July 1 last, a 
recent decision of 
kept the property 
of a receiver. 


mortgage securitic 
the property thro 
of a receiver on tt 


safety of the a 
jeopardized. Due % 
interest arrears a1 
the courts, the pra 
der the control of 1 
Steel Corporation. 

The capitalization 


follows: 


5% 1st mortgage bonds 
6% Perpetual mortgage 


Company Stil 

Of the foregoing « 
holds all the commo: 
of the preferred; th 
preferred is in the I 
The interest paymeée 
bonds and the de 
semi-annually on Jat 
1. Last July the com 
the interest charge 
senior issues. 

To meet its bond 
Scotia Steel and Co: 
grace, and the intere 
1 last was met in fi 
the debenture intere: 
six months’ grace; tl 
1 last has just been 

At the present ti 
company is still in a! 
bends and debenture 
uary 1 payments h 
over to the Eastern ’ 
trustee for both is 
But neither the bond 
benture holders can 
quire the property u1 
exceeded the allottec 

Three Months 

The bondholders wi 
tion to start forec 
until April 1 next, | 
holders until July 1 
ness of the company 
prevailing levels, it s 
presume that both the 
will again be met : 
elapse of the. three 
periods of grace. 

The Nova Scotia St 
pany controls four 
Nova Scotia Land Co 
Steamship Company, 
Company, and the Aca 
Nova Scotia Steel anc 
tically all the commo 
subsidiaries, chief of 
company and = car 









The Acadi oal h 
debtedness, but the E 
“issue of- outst 
est on the latter has 


up to the end of 1926. 
The semi-annual int 
the debentures of “S 
$150,000 and, on the | 
The present quotation 
about 55, and for th 
around 30, which giv 
pee an a a 
e last annual Daiar 
covers the year 1925 
solidated operating 1 
That year, however, th 
occurred and cost the 
this resulted in a net 
est and depreciation 1 
The better business e: 
coupled with no ‘loss 
should have produce 
tered earnings during 
The Various | 
The Nova Scotia Ste 
pany owns and operat 
ies, but its output is 


the tota] coal product 
subsidiary, the Acadi 
owns same 20 square 


county. where are lo 
with a @aily capacity 
tons, and about seven 
Under normal conditio 
provides a satisfact 
“Scotia.” E 

“Scotia” owns direct 
of Besco’s iror ore P 
foundland and operate 
The other chief subsi 
Car company, 1s @ ] 
products of the othe! 
panies of the British } 
The plant has a capac 
a day, but, of recent 
ders haye been few 
with the result that 
Company has apparer 
to meet its bond in 
more. . 

With the improved 
Canadian railways, 1 
that 1927 may witnes 
equipment purchasing 
Eastern Car Compan 
obtain its fair share 
will be placed. 


Jam and Allied 
Capable Grea’ 


At thei present time, 
ish Columbia are yit 
largest supplies for | 
tories manufacturing 
serves, jellies, syrups 
sauces. It is in these 
may be expected, that 
ing factories are num 
well be that they alre: 
ent field of supply. 

If, however, as poin 
issued. by the Natural 

* gence Service of the 
Interior*at Ottawa, s 
no less than a cause 
established, there is n 
should not only be 1k: 
more factories in th 
fields opened in otl 
the same development 
peach ahd grape pro 
Canada must, owing 
tions, be always con 
Ontario and Southern 
the Maritime Province 
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demanded by the jam 
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overlooked. 
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rears Betters Position 
Materially . 


From Our Own Correspondent. 
MONTREAL.—The obscurity sur- 
g the Nova Scotia Steel and 
Company has been partially dis- 
first of all by the payment 
the arrears of debenture interest 
to July 1 last, and secondly by the 

decision of the courts which 
the property out of the hands 
a receiver. The holders of the 
securities asked to have 
property thrown into the hands 
a receiver on the ground that the 
of the assets was being 










"TER TS yi Ot 


the courts, the property remains un- 

the contro] of the British Empire 
Corporation. 

’ The capitalization of “Scotia” is as 


- Outstanding 
ist mortgage bonds .......... $5,227,906 
Perpetual mortgage debentures 4,978,500 
Cumulative preference ....,.. 1,000,000 

shares ($100 par value)..... 15,000,000 

: Company Still in Arrears 
- Of the foregoing capitalization, Besco 
holds all fhe common stock and $192,000 
of the preferred; the remainder of the 
preferred is in the hands of the public. 
~ interest payments on both the 
bonds and the debentures fall due 

~ semi-annually on January 1 and on July 

J. Last July the company failed to meet 
the interest charges on both of its 
senior issues. 

To meet its bond interest the Nova 
Scotia Stee] and Coal has three months 
grace, and the interest payment of July 
1 last was met in full in October. On 
the debenture interest the company has 
six months’ grace; the interest for July 
1 last has just been met. 

At the present time, therefore, the 
company is still in arrears with both its 
bonds and debenture issues, for the Jan- 
uary 1 payments have not been paid 
over to the Eastern Trust Company, the 
trustee for both issues of securities. 

"But neither the bondholders nor the de- 
benture holders can take action to ac- 
quire the property until the default has 
exceeded the allotted periods of grace. 
Three Months Grace Yet ; 

The bondholders will not be in a posi- 
tion to start foreclosure proceedings 
until April 1 next, and the debenture 
holders until July 1 next. If the busi- 
ness of the company be maintained at 
prevailing levels, it seems reasonable to 
presume that both the interest payments 
will again be met at, or before, the 
elapse of the three and six months 

riods of grace. 
peThe Nova Scotia Steel and Coal Com- 

any controls four subsidiaries—the 
ova Scotia Land .Company, the Wasis 

Steamship Company, the Eastern. Car 
Company, and the Acadia Coal Company. 
Nova Scotia Steel and Coal owns prac- 
tically all the common shares of these 
subsidiaries, chief of which are the coal 
company and the car company. . 

The Acadia Coal has no bonded in- 
debtedness, but the Eastern Car has an 
“fssue of- $861,000 outstanding; the inter- 
est on the latter has been met in full 
up to the end of 1926. 

The semi-annual interest payments on 
the debentures of “Scotia” amount to 
$150,000 and, on the bonds, to $128,000. 
The present quotation for the bonds is 
about 55, and for the debenture stock 
around 30, which gives a yield of 909 
rer cent. and 20 per cent. respectively. 
The last annual balance sheet availabl 
covers the year 1925 and shows a con- 
solidated operating profit of $118,789. 
That year, however, the protracted strike 
occurred and cost the company yon 
this resulted in a net loss before inter- 
est and depreciation in 1925 of $498 634. 
The better business experienced in 1926, 
coupled with no losses due to strikes, 
should have produced materially bet- 
tered earnings during the past year. 

The Various Properties 


The Nova Scotia Steel and Coal Com- 
pany owns and operates several collier- 
ies, but its output is no real factor in 
the total coal production of Besco. Its 
subsidiary, the Acadia Coal Company, 
owns some 20 square miles in Pictou 
county. where are located four mines 
with a daily capacity of 2,500 to 3,000 









Campbell Forecasts 
Larger Ford Business 


W. R. Campbell, vice- resident and 
ot oe cent er 

. y announc that 
the sale of Ford products in Canada 


Seneaeer of the Ford 





last year exceeded the previous high 
record established in 1925 by thirty- 
eight per cent. Mr. Campbell also an- 
nounced that after exhaustive anal- 
ysis of Canadian conditions the Ford 
Motor Co. of Canada was planning 
for an increased production in 1927 
of twenty per cent. Mr. Campbell de- 
clared that an amazing improvement 
is evident in Canadian conditions. 


SAW MILL OUTPUT 





DECREASES IN VALUE 





Keen Competition Results in 


Lowering of Prices; Quan- 
tity is Higher 


Keen competition and lower price val- 


ues were mainly responsible for the de- 
crease in production of -Canada’s saw 
milling industry during 1925. According 
to a report of the Bureau of Statistics, 
the total output in that year was worth 
$133,631,808, as “compared with $141,- 
929,256 in the previous year. As a result, 
the relative standing of this industry 
in comparison with others is now fifth, 
having fallen from third place in 1924. 
Its gross production is now exceeded by 
that of the pulp and paper industry, flour 
and grist mills, slaughtering and meat 
packing establishments and butter and 
cheese factories. The saw milling in- 
dustry, howéver, comes first among Cana- 
dian industries with regard to wage dis- 
tribution and third with regard to capital 
investment. 


Production of sawn lumber during the 


year amounted to 3,888,920 m. ft., b.m., 
as compared with 3,878,942 m. ft., b.m., 
in 1924, valued at $99,725,519 and $104,- 
44,622, respectively. 
shingles increased in quantity 
creased in value from 3,129,501 M. in 
1924, valued at $10,406,293 to 3,161,459 M. 
in 1925, valued at $10,372,736. The prep- 
aration of pulpwood, including cutting- 
up and barking or rossing is carried on 
as a side-line in many Canadian saw 
mills and is therefore included as part 
of the saw milling industry. Prepared 
pulpwood comes third in comportance 
with 706,700 cords, valued at $9,160,- 
976, as compared with 814,180 cords 
valued at $11,583,293 in 1924. In the case 
of lath, the quantity production in- 
creased from 1,165,819 M. in 1924, to 1,- 
292,963 M. in 1925, and the total value 
increased from $5,975,253 in 1924 to $6,- 
415,927 in 1925. 


The output of 
ut de- 


B.C. is First Province 
British Columbia heads the list in the 


production of sawn lumber and shingles. 
New Brunswick comes first in lath pro- 
duction and Quebec, in the preparation 
of pulpwood. The production of lumber 
increased in the provinces of British 
Columbia, Manitoba, Saskatchewan, Al- 
berta and Prince Edward Island and de- 
creased in Ontario, Quebec, New Bruns- 
wick and Nova Scotia. The following 
table shows the total value of all prod- 
ucts in each of the provinces during 1925 
and 1924: 


: $ 1924 1925 
tons, and about seven miles of as BOE eis tcrsdnhadel $53,161,257 $53,069,575 
Under normal conditions this subsidiary | oy "orn rrr 38,285,598 36,141,672 
provides a _ satisfactory revenue PO ee soca 26,489,327 22,802,029 
“Scotia.” : ME spn nes hed sven 17,095,506 14,648,407 

‘Scotia” owns directly, also, a portion | N.S, .............. 3,705,011 3,043,069 
of Besco’s iron ore properties in New-| Man. ............-. 1,968,629 2,427,421 
foundland and operates one mine there. a Py Ore oe ean 
The other chief subsidiary, the Eastern | pie jp sv--s1rrtr": 126,667 181,583 
Car company, is a large user 0 While 








roducts of the other component com- 
Seaton of the British Empire Steel chain. 
The plant has a capacity of 25 box cars 
a day, but, of recent years, railway or- 
ders have been few and far between, 
with the result that the Eastern Car 
Company has apparently just managed 
to meet its bond interest and little 
more. , 

With the improved earnings of the 
Canadian railways, it seems probable 
that 1927 may witness some revival in 
equipment purchasing; if it does, the 
Eastern Car Company will, no doubt, 
obtain its fair share of such orders as 
will be placed. 


Jam and Allied Industries 
Capable Great Development 


At the present time, Ontario and Brit- 
ish Columbia are yielding by far the 
largest supplies for the Canadian fac- 
tories manufacturing jems, pickles, pre- 
serves, jellies, syrups, fruit juices, and 
sauces. It is in these provinces then, as 
may be expected, that jam and preserv- 
ing factories are numerous, and it may 
well be that they already cover the pres- 
ent field of supply. ‘ 

If, however, as pointed out in a report 
issued by the Natural Resources Intelli- 





Interior at Ottawa, supply is an effect 
no less than a cause of a factory being 
established, there is no reason why there 
should not only be larger supplies and 
more factories in these provinces, and 
fields opened in other provinces for 
the same development. Apart from the 
peach and grape production, which in 
Canada must, owing to climatic condi- 
tions, be always confined to Southern 
Ontario and Southern British Columbia, 
the Maritime Provinces and Quebec are 
quite able to supply the other fruits 
demanded by the jam and marmalade in- 
dustry and have special advantages for 
its development which should not be 
overlooked. 

_ The report in question touches these 
industries at every angle and should be 
useful to both large and small-scale pro- 
ducers and to associated or individual 
growers who as yet find little or no profit 
from surplus and perishable fruits. 





Travelin Luxury 


to EUROPE 


Canadian Pacific liners offer 
you sumptuous accommoda- 
tion, perfect cuisine and at- 
tentive service. Canadian 
Pacific through sleepers take 
you direct to the ship’s side at 
St. John, N.B. 
Sailings at fre- 
quent intervals 
to Liverpool, 
Southampton, 
Glasgow, Cher- 
bourg and Ant- 
\" werp. Apply to 
local agent or 
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STERLING SECOND 
MORTGAGE FIRM 
TO SELL SHARES 


Claims Dividends of 885 Per 
Cent. Have Been Paid 
Since 1912 


The Sterling Development Co., 
has offices at 77 Victoria Street, To- 
ronto, is a new corporation taking 
over the assets and business of an 
older company of the same name 
which has been .in business, loaning 
principally on second mortgages, in- 
cluding second mortgages on real- 
estate developments, since 1912. Ac- 
cording to a statement sent to vari- 
ous shareholders and _ prospective 
shareholders, dividends aggregating 
885 per cent. have been paid in that 
time. : 

The balance sheet as of November 
30, 1926, shows assets totaling $141,- 
859, which includes $111,442 loaned 
on property and involved in. proper- 
ties repossesed. The company is said 
to have only two repossessions on its 
books at the present time. The auth- 
orized capitalization is 50000 shares 
of preferred of $10 par value, to pay 
8 per cent. dividends, cumulative, and 
60.000 common shares of no-par 
value. But the issued capital at the 
time of the company’s audit con- 
sisted of $125,590 of the preferred and 
1,000 common shares of no book 


value. 
Offers Stock In Units 


Additional stock is now being of- 
fered the public through the Britan- 
nic Securities Co., which is managed 
by the same group of men and oc- 
cupies the same offices. 

This stock is being offered in units 
of $130, being ten shares of preferred 
at $10 par value each and five shares 
of common. The common has been 
receiving dividends on the basis of 20 
cents the year. Of the $130 paid,to 
the Britannic Securities Co., not less 
than $90 must go to the Sterling 
Development Co. in furtherance of its 
business, according to the contract 
as explained by & member of the 
company. It has been the custom, 
however, for the securitits company 
to turn over a larger proportion of 
the receipts than the $90 per unit. 
usually about $104 per unit. The 
securities company’s profits, while 
not stated definitely to The Financial 
Post, are said to be a small margin 
over actual selling expenses, including 
$20 the month rent paid to the Ster- 
ling Co. 

According to an officer of both 
companies, the new stock is being 
bought principally by old share- 
holders or by persons whose interest 
in the company has been aroused by 
old shareholders, who number about 
300. It is declared that the dividend 
record of the company is the best 
evidence of its able management and 
it is contended that the fact that of- 
ficers of the securities company are 
large shareholders in the development 
company, is the best guarantee that 
the cost of financing future growth 
of business will be kept at a mini- 
mum. It is said, further, that the 








company are low. 
to the placin 


thereby being small. 
gross earnings are said to be above 
17 per cent. on the capital involved, 
while only seven repossessions were 
necessary in 1926. .~Only two prop- 
erties remain to be disposed of, in- 
cluding an unusually large one for 
$12,000. There is said to be ample 
value in this, however. The average 
value of outstanding mortgages is 
between $1,000 and $1,300. 


GRAIN TRADE DENIES 
HAMPERING POOLS 


If Wheat Pool Has Failed to 
Get Best Avefage Price, 
It is Pool’s Fault 


Special Correspondence. 

WINNIPEG. — Western grain trade 
men and elevator operators have issued 
a statement setting forth their attitude 
towards the wheat pool. They say: 

“Everyone will agree that the pol sys- 
tem of marketing was an experiment. If 
this experiment was to be given a thor- 
ough test as against the open market 
system it was necessary at the inception 
of the pools that the grain trade should 
place all their facilities at the disposal 
of the pool executive. This the grain 
trade willingly did under. a contract 
whereby pool grain was handled as the 
pool executive desired, and at a remun- 
eration less than it should have been, 
taking into consideration the capital in- 
vestment. Pool officials have admitted 
from time to time that the elevator oper- 
ators have carried out the terms of their 
contract in a very satisfactory manner 
indeed. " 

“In addition to handling the grain for 
pool account, the elevator operators fin- 
anced all pool grain passing through 
their elevators as well, which was of 
great assistance to the pools, as at the 
beginning the pools had neither capital 
nor reserves. 

“Notwithstanding the fact that, largely 
because of the great practical assistance 
of the elevator operators, the pool sys- 
tem of marketing has had every oppor- 
tunity to fully develop itself as against 
the open market system, the pool sys- 
tem has not succeeded in its main aims 
and has not been able to secure a re- 
turn equal to the average price in the 
open market. Pool theories and declared 
objects have not been accomplished and 
are one by one being abandoned by the 
pool leaders. 

“The elevators have not hampered in 
any way the pool executives‘in their 
operations up to date. If the pools 
have failed to secure average prices, as 
compared to the open market system, 
it. is the fault of the pool system and 
not of the grain trade.” 


























APPRAISALS REPORTS 
INVESTIGATIONS 


Industrials- Public Utilities—Natural Resources 








ation in 1925 than in 1924, the aver- 
age production per mill was higher. The 
2,761 mills seperes in 1924 had an 
average annual output of 1,405 M. ft. 
b.m., while the 2,700 mills reporting in 
1925 produced an average of 1,440 M. ft. 
b.m. The total number of employees on 
salaries and wages decreased from 35,- 
494 to 35,458 and the total payroll de- 
creased from $34,783,780 to $34,097,006. 
The cost of fuel used in the industry 
decreased from $651,499 to $546,025 in 
1925, but the total a of power em- 
ployed increased from 285,263 h.p., to 
295,246 h.p. 

The ratio of the cost of raw materials 
to value of products has increased con- 
siderably, on the whole, during the last 
few years in the lumber industry, be- 
cause of increases in stumpage values 
and increases in the cost of logging due 
to the longergdistances logs must be 
transported as the more accessible sup- 
plies of timber are exhausted. During 
1925 the value added by manufacture was 
$55,412,080 and the total cost of raw 
materials formed 58.5 per cent. of the 
total value of the finished products, as 
compared with 58.6 per cent. in 1924 and 
with 31.3 in 1917, the lowest point in re- 
cent years. 


emetic tt alt 
When selecting a Trust Company as an Exece” 
tor, choose one whose fixed policy is to givi 


Financial Assistance 


to Extates being administered by it 


PAID UP CAPITAL 
AND RESERVE $1,259,430.36 


The Imperial Canadian 
rust Co. 
Executer. a Assignes, Trustee, 


Head Office: Winnipeg 
Branches: Saskatoon and Calgary 


AFTER the FIRE 
am 7 
aoe only evidence of 


your property values 
is a charred mass of ruins. 


The equity of your settle- 
ment depends upon your 
ability to prove the iden- 
tity.and the value of the 
property destroyed. Asser- 
tion and unsupported esti- 
mate will not withstand 
the acid test of adjust- 
ment. 


In a Canadian Appraisal, 
you have a catalogue of 
values so established as 
to command acceptance 
solely on the strength of 
their provability. 


Canadian 
Appraisal Company 
Limited 


TORONTO 


MONTREAL NEW YORE 








Made at 
THREE RIVERS, QUE. 


by 


THE WABASSO COTTON 
COMPANY, LIMITED 


Whbesso Cottons 


are Canadas best 


& complete line of Fine Cotton Goods white and col- 

ored, Mercerised Broadcloths, etc., Corset Fabrics, 

-Yarns, Wacosilke, a combination of finest Wabasso 
combed yarns and Celanese Brand yarns. 


salaries of all the officers of the 


Sterling Development Co. claims a 
most satisfactory record with regard 
of mortgages, its re- 
possessions ing few in number 
over a period of years and its losses 
The average 
























HE home is no place for valu- 

able papers—neither is your 
office. For a small sum you can 
have the protection of a Safety 
Deposit Box. We shall be glad 


to rent you one. 
To safeguard Wills, Bonds, Stocks, 


Deeds, Policies, Family Papers 
Small Jewellery, eic., ete. 


The Royal Bank — 












can of Canada 





MANUFACTURING 


ALL LINES OF WHITE AND GREY CoTTONs, PRINTS, SHEETINGS, 
SHIRTINGS, PILLOw CoTToNs, LonGc CLOTHS, CAMBRICSs, DUCKS, 
Bacs, TWILLS, DRILLS, QuILTs, BuREAU Covers, TOWELS AND 
TOWELLING, YARNS, BLANKETS, RuGS, TWINES, NARROW FABRICS 


AND NUMEROUS OTHER LINES USED BY MANUFACTURERS 
IN RUBBER AND OTHER TRADES. : 


MONTREAL TORONTO WINNIPEG VANCOUVER 


P. Lyall & Sons 


Construction 
Company, Limited 
Toronto - Montreal - Ottawa 


Atlantic Sugar Refineries 


LIMITED 


General Offices 
211 McGILL STREET 
MONTREAL 


Refineries - St. John, N.B. 


LAKE OF THE WOODS MILLING CO. LTD 
Makers of FIVE ROSES FLOUR 


Mills at Montreal, Brantford, Keewatin, Portage la 
Prairie, Medicine Hat 
CAPACITY, 20,000 BARRELS DAILY 
i Vice-President & Gen’l, Manager: 
PresaNK S MEICHEN, CALG. WM. W. HUTCHISON. 


Directors: 
. BALLANTYNE, TANCREDE BIENVENU, HON.SIR LOMER GOUIN, K.C.M.G. 7? 
ROO. V. HASTINGS, WALEES leeteon, 5. a ABNER KINGMAN, 
J. K. 3; N. J. ; 
Secretary, M. H. HUTCHISON ; Treasurer, T. F. McNALLY; Asst. Treasurer, 
A. C. McMILLAN. 


Woods. Manufacturing 
Company, Limited 


Tents 

Flags 
Tarpaulins 
Clothing and 
Cotton Fabrics 


Jute and — 


Cotton Bags 
Hessians, Buckrams 
Paddings and 


Twine 


FACTORIES AT 
MONTREAL, TORONTO, OTTAWA 
WINNIPEG, WELLAND 


HEAD OFFICE: 
MONTREAL 







































































































































































Public Utilities 

"HOLDING COMPANY 

FIRST PREFERRED 
SHARES ARE SOLD 


$2,500,000 Power Corpn. 
.. Offering Brings Issue Up 
to Authorized Amount 


From Our Own Correspondent 
MONTREAL.—The further offer- 
ing by Nesbitt Thomson and Com- 
pany of $2,500,000 6 per cent. cum- 
ulative first preferred shares of the 
Power Corporation again brings be- 
fore investors some of the many at- 
tractive features of the holding com- 


ny as a field for funds. : 
peWhile the Power Corporation of 
Canada supervises and provides ex- 
perienced management for the com- 
panies in which it is interested, yet 
the real security and attraction .of 

- the corporation’s securities lies in the 
fact that it is a hoding company 
which, in addition to obtaining a sat- 
isfactory revenue from a large list 
of dividend paying stocks, owns also 
large holdings of common shares 
with @ great potential value. 

The present issue of first preferred 
stock brings the total shares outstand-. 
ing up to the full authorized amount 
of the issue, namely, $5,000,000. 

The Corporation’s Activities 


. The Power Corporation of Canada 
controls the Canada Northern Power 
Corporation, the Ottawa and Hull Power 
Company, and the Ottawa-Montreal 
Power Company. The first two named 
have subsidiaries which, naturally, also 
operate under the aegis of the Power 
Corporation. : 

The corporation also has a substantial 
interest in these companies: Southern 
Canada Power, Winnipeg Electric, Do- 
minion Power and Transmission, and 
East Kootenay Power. ‘ 

The proceeds of the present issue of 
stock will be used ultimately to pur- 
chase further securities of power and 
public utility companies; in the mean- 
time the funds will be invested in gilt- 
edged bonds and sound common stocks. 

In the main the assets of the corpora- 

- tion will’ always consist of power and 
public utility securities, but at the same 
- time a portion of its assets will always 
lie in other types of investments, which 
will be composed of gilt-edged bonds or 
common shares of old-established com- 
panies whose securities give every in- 
dication of an appreciation over a term 
of years. . 
The holding company has many plans 
in view for its subsidiaries, not the 
“Jeast of which is the linking up of all 
the power systems serving the northern 
mining districts of Quebec and Ontario. 
The corporation controls all the power 
companies operating in these territories. 

Projects in Mining Fields 3 
This plan embraces: building a high 

tension line branching off the Quinze- 
Rouyn line at the Alderson-Mackay 
mine, running westward into Kirkland 
Lake; installing a quarter-of-a-million- 
dollar frequency changer at Kirkland 
Lake to alter frequency from 25 to 60- 
cycle, or vice versa; construction of a 
power line to be finished in March to 
carry four thousand horsepower from 
Indian Chutes to Kirkland Lake; build- 
ing concrete storage dams on the Mont- 
real River, and other works to conserve 
water storage throughout the north. 

These operations, costing well over a 
million dollars, will be completed in a 
year and will weld all mine power plants 
into one. In case of a local breakdown 
at Cobalt, Kirkland, Rouyn, Porcupine, 
or any of the other camps served, power 
from other fields can be turned on im- 
mediately. As the north as a whole has 
a surplus of power, the power corpora- 
tion calculates that the betterments will 
obviate any local shortages in the fu- 
ture. . 

The particulars of the first preferred 
stock offering of the corporation follow: 

500,000 Power Corp of Canada, 

6% cumulative first pfd. stock. 
Business: Hydro elcetric holding company. 
Capitalization: (including this issue). 

Authorized Issued 
6% Cum. Ist Pfd. 


$100 par value . $5,000,000 $5,000,000 
6% Non-cumulative Participat- 

ing Pfd. $50 par value 5,000,000 2,500,000 
Common Shares, “‘no par” 

value 250,000 shs. 150,000 shs. 

Purpose of Issue: To purchase further public 
utility securities. 

Earnings: Before depreciation, applicable to 
shares held in subsidiary companies in 1926 
amounted to over twice dividend requirements. 
Earnings from investment of present issue wil!! 
become available in 1927. 

ity: Present market prices place a value 
of over $6,500,000 on the junior stock issues. 

Properties: Serve a population of over 1,000- 
000 with an installed capacity of 435,000 h.p. 

Sold: January, 1927, at $96 per share to 
— 6.25 per cent. by Nesbitt, Thomson and 


No Danger Public Ownership 
Winnipeg Electric Company 

Affairs of the Winnipeg Electric Rail- 
way Company are in a very flourishing 
condition, declared Edward Anderson, 
K.C., LL.B., counsel for the corporation; 
in Vancouver. 

“For the last five years there has been 
a gradual improvement in the property 
and earnings of the railway company. 

“There is no possibility of public own- 
ership of this utility during the next 
five years,” stated Mr. Anderson. 

e franchise of the company,” he 
said, “expired in 1926, and no notice has 
been given by the city of intention to 
take over the operation, so that auto- 
matically the franchise will be extended 
for another five years. 

“There is not the incentive toward 
—— ownership that there has been,” 
e added. “Labor is not nearly as 
strong in Winnipeg as it was, and the 
gradual drift toward private operation 
is more pronounced than ever.” 


The Chelsea developmen 
Gatineau river in the province of 
during 1926. 


Gatineau Power May 
Develop Maniwaki 


From Our Own Correspondent. 

MONTREAL.—It is rumored 
that the International Paper 
Company has opened negotia- ° 
tions with the Ontario Govern- 
ment leading to the sale of a 
further block of power to the 
Ontario Hydro Electric Power 
Commission. It is said that the 
additional power would be sup- 
plied from the power site which 
the company controls at Mani- 
waki, P.Q., on the Gatineau 
River, some distance above the 
the three power developments 
at Chelsea, Farmers and Pau- 
gan. These developments are 
owned by the International Pa- 
er’s subsidiary, the Gatineau 

ower Company. 

Should the company under- 
take the Maniwaki development, 
it would probably be carried out 
by the Gatineau Power Com- 
pany which, it is understood, 
controls the Maniwaki site. 


Gas, Trams & Power Earn 
More for ’Peg Electric 
From Our Own Correspondent 

MONTREAL.—All indications point to 
a steady and continued increase in the 
volume of business activity in the city 
of Winnipeg and, as the city forges 
ahead, there seems to be no doubt what- 
ever that the Winnipeg Electric Com- 
pany will continue to grow with it. All 
this is evidenced by the faith which the 
citizens of Winnipeg recently displayed 
in the company by largely’oversubscrib- 
ing the recent offering of shares to cus- 
tomers. 

But there are other evidences of the 
bettered position of the city. Each de- 
partment of the Winnipeg Electric Com- 
pany reported satisfactory increases ‘in 
its volume of business during 1926. Dur- 
ing the year the increase in the amount 
of electricity gener&ted and sold 
amounted to some 12 per cent., and more 
than 2,200: new customers were added to 
the books in the vear. 


The sales of gas, also, have increased 
and are about 5 per cent. ahead of the 
1925 figures. The tramways—long a 
thorn in the side of the management— 
at last'is doing much better and, in 1926, 
carried over 2,000,000 passengers more 
than in 1925. Thus the company starts 
1927 in a materially improved position, 
with earnings still showing satisfactory 
increases. 


Bell Telephone Company 
Explains Depreciation 
From Our Own Correspondent. 

MONTREAL.—Accompanying the reg- 
ular quarterjy dividend cheques of the 
Bell Telephofe Company is a notice re- 
garding one of the points at issue be- 
fore the board of railway commission- 
ers, which says: 

“The evidence and arguments as to 

revision of telephone exchange rates 
have been completed, and the case be- 
fore the board of railway commissioners 
is closed, except for the judgment of the 
board. 
_ “One of the principal points at issue 
is the amount to be charged as deprecia- 
tion expense. This is so important, both 
as to principle and amount involved, that 
the following explanation may be of in- 
terest: 

“With the exception of land, all units 
of property which make up the plant of 
a telephone company are gradually worn 
out in operation, or they are replaced by 
other equipment as they become ob- 
solete or inadequate. 

“The net cost of the property thus 
consumed or replaced is a necessary 
part of the cost of rendering service 
and as such is charged as an operating 
expense in equal proportions during the 
years the property is in service. 

‘The company’s property must be 
adequately and efficiently maintained, 
and, in addition, proper provision must 
be made in the accounts for deprecia- 
tion, which represents the cost of the 
property used up in the rendering of 
service.” 


—_— 


_Moose are thicker in British Colum- 
bia this ygar than ever before, and in 
some districts the caribou herds are 
threatened, according to big game au- 
thorities. 


Electrical Energy 


in the City of Montreal 


RELIABLE 


Six (6) Hydro-Electric 
Power plants and large 
steam plant Reserve. 


CONTINUOUS 


Avaliente og - 24 
ours per day and every 300,000 4 
day. No restrictions. aide. r 


UNLIMITED 
A Pp proximately 


FOR POWER, LIGHT AND OTHER PURP 
Generated and Distributed by the a 


Montreal Light, Heat & Power Consolidated 


Low Rates for Service 


Inquiry Requested. Address to 
Power Bldg. 83 Craig St. West, 
Tel. Main 4040. Montreal 


Power from the Chelsea, Farmers 
Company at Gatineau, Quebec, and also to the Ontario 


Interior. - 


Daily Newsprint Output 
8,500 Tons Within Year 


The newsprint industry established 
new high records in Canada during the 
past year. All the mills operated close 
to capacity and the demand to-day is 
sufficient to take care of the consider- 


at the Office of the Provincial Treasurer, in the 
Montreal, in Montreal, Winni 


justrated above is of three hydro-electric plants being constructed by the Gatineau Power Co., on the 
Sheen This. plant, which will have a capacity of 170,000 tically completed 
Rapids, and Pangan Falls plants will go to the new mill of the Canadian International 
Hydro-Electric Power Commission. — Photo by courtesy Department of 


ably increased output. With additions 
planned during the coming year it is 
expected that by the end of 1927 the 
daily output of mills will be 8,500 tons. 
At the beginning of 1925 the total rated 
capacity of the plants was 4,750 tons, 
while, at the beginning of 1926, it stood 
at 5,700 tons and, at the beginning of 
the present year, the tonnage is 7,350 
every 24 hours. 


Alcohol Sells Ex-Bonus; 


Reverts to Lower Level 
From Our Own Correspondent, 

MONTRBEAL—<An additional 169,480 
shares of the Canadian Industrial Al- 
cohol Company were listed on the Mont- 
real Stock Exchange this week. The 
shares represent, for the most part, the 
recent stock bonus. 

The stock is now selling ex-bonus and, 
naturally, has declined to around the 
levels which prevailed before the bonus 
was declared, or before the negotiations 
were enterd into with a view to ac- 


FREEDOM 
FOR 


through ziso had a decided effect on 
the market for the shares; the termin- 
ation of the purchase negotiations 


doubtless also had a depressing effect = 


on the market. 

At present stock market prices, the 
rights applicable to each share of stock 
will amount to around $4. A stockhold- 
er having five shares at the close of 
1926 will be entitled to one new share, 
or will be able to sell the rights to the 
new share at the present market price 
of the stock. 


Manufacturers from High Taxes, High 
Labor Rates, 
Power Problems, Freedom to Expand on 


High Labor Turnover, 


Ample Sites, Permits Concentrated 
Effort on Production. 


We have 


located plant to the value of over 


$25,000,000 in the last five years under the. above 


ideal conditions. 


WE CAN 
DO IT FOR 


YOU 


SOUTHERN CANADA POWER COMPANY LIMITED 
' 330 Coristine Building— Montreal 


13, JANUARY, 1927 


$24,000,000 
Government of the 
_ Province of Ontario 
} 41% 
Non-Callable 
Coupon Bearer, Serial Gold Bonds 


Dated 15, January, 1927, and due annually as undernoted. 


Interest Coupons payable 15, January and July. 
Principal and Interest payable, at the holder's option,in Gold Coin of lawful money of Canada, 


City of Toronto; or at the 


Bank of 
Vancouver, Regina, Calgary, Halifax, and St. John, 


N.B.; or at the Agency of the Bank of Montreal, in New York City, in U.S. Gold 
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Coin; or at the Bank of Montreal, 


in London, England, in Sterling, 


at Par of Exchange. 
Denomination: $1,000. 
Bonds may be registered as to principal only. 
Legal Opinion of E. G. Long, Esq., K.C. 


These bonds and the interest thereon are a direct 


Province of Ontario and a charge upon the Consolidated Revenue Fund of the Province. 


ue 15, January, 1928 .. 
ue 15, January, 1929... 
ue 15, January, 1930. . 
ue 15, January, 1931... 
ue 15, January, 1932. . 
ue 15, January, 1933. . 
ue 15, January, 1934. . 
ue 15, January, 1935... 


ue 15, January, 1937... 
ue 15, January, 1938... 
ue 15, January, 1939. . 
ue 15, January, 1940.. 
ue 15, January, 1941... 
ue 15, January, 1942.. 
ue 15, January, 1943 .. 
ue 15, January, 1944.. 
ue 15, January, 1945. . 
ue 15, January, 1946 .. 
ue 15, January, 1947.. 
ue 15, January, 1948... 
ue 15, January, 1949... 
ue 15, January, 1950. . 
ue 15, January, 1951... 
ue 15, January, 1952.. 
ue 15, January, 1953. . 
ue 15, January, 1954. . 
ue 15, January, 1955. . Price, 
ue 15, January, 1956 . . Price, 
ue 15, January, 1957 . . Price, 


98.82 and interest; 


ue 15, January, 1936.. 8.55 
42 
.30 


These bonds are offered for delivery in interim form on or about 27, instant; 


as, if and when issued and delivered 


to us. 


Orders may be telephoned or telegraphed at our expense. 


BANK OF MONTREAL 
BANK OF NOVA SCOTIA 


FLEMMING & CO. 


and primary obligation of the 


100.00 and interest; yield to maturity, 4.50% 
99.81 and interest; yield to maturity, 4.60G 
99.58 and interest; yield to maturity, 4.65% 
99.28 and interest; yield to maturity, 4.70% 
99.12 and interest; yield to maturity, 4.70% 
98.96 and interest; yield to maturity, 4.70F 

yield to maturity, 4.70% 

-68 and interest; yield to maturity, 4.70Z . 

and interest; yield to maturity, 4.70% 

and interest; yield to maturity, 4.70% 

and interest; yield to maturity, 4.70% 

-18 and interest; yield to maturity, 4.70% 

98.07 and interest; yield to maturity, 4.70% 

97.97 and interest; yield to maturity, 4.70% 

97.86 and interest; yield to maturity, 4.70% 

97.77 and interest; yield to maturity, 4.70% 

97.68 and interest; yield to maturity, 4.70Z 

97.59 and interest; yield to maturity, 4.70% 

97.51 and interest; yield to maturity, 4.70% 

97.43 and interest; yield to maturity, 4.70% 

98.00 and interest; yield to maturity, 4.65% 

97.95 and interest; yield to maturity, 4.65% 

97.89 and interest; yield to maturity, 4.65% 

97.84 and interest; yield to maturity, 4.65% 

97.80 and interest; yield to maturity, 4.65% 

97.75 and interest; yield to maturity, 4.65% 

97.71 and interest; yield to maturity, 4.65% 

97.66 and interest; yield to maturity, 4.65% 

97.62 and interest; yield to maturity, 4.65% 

97.59 and interest; yield to maturity, 4.65% 


HANSON BROS. 
McLEOD, YOUNG, WEIR & CO., LTD. 
THE DOMINION BANK 


MATTHEWS & CO, 


LTD. 
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Customer Ownership Capable 


of Application to Any Field 


Where Public Service is 
Business of Company 


Two very successful customer own- 
ership sales in the closing days of 
1926—at Hamilton and at Winnipeg 
—serve to bring to the front the de- 


’ velopment of customer ownership in 
a. 


Canad j 

~The customer ownership move- 

ment is comparatively new in Canada, 
h its development in the Un- 

ited States has been phenomenal. The 


. pature of the campaigns brings into 


ive use capital which in the 
past has not been attracted into the 
ordinary channels of investment. It 
directs the savings of the wage- 
earner, or what might be termed the 
“savings banks clientele” into com- 

which hitherto have depended 
on the large financial investor in dis- 

of their junior securities. To 
the companies, too, which have 


‘adopted customer ownership, v 


material advantages have accru 
The credit of such companies has 
been strengthened, the position of the 
companies in their respective com- 
munities has been buttressed and in- 
creased business has been a natural 
corollary to increased local — 
'o the Southern. Canada Power 
Company belongs the credit for first 


Pa = =e 


of Customer Ownership 
gns in,Canada 








adopting customer ownership in Can- 
ada. en in 1922 this company 
first gave its customers the oppor- 
tunity to subscribe for its preferred 
stock it set in motion a movement 
that has since grown in momentum, 
and will continue to grow and expand 
as the years roll by. 

Following Southern Canada Power 
Company, the Winnipeg Electric Co., 
in March, 1925, demonstrated that in 
the west, as well as in the east, cus- 
tomer ownership possessed a strong 
appeal for the small investor. The 
North Western Utilities Company of 
Calgary also successfully adopted the 
plan, following which the British 
Columbia Electric sta their re- 
markable campaign. en the move- 
ment swung back to Eastern Canada 
when the Montreal Light, Heat & 
Power Company conducted a cam- 
paign, to be followed by the Dominion 
Power & Transmission Company of 
Hamilton, and then again by the Win- 
nipeg Electric Company. 

n all, it is estimated that there 
are over 100,000 customer owners of 
public utility securities in Canada— 
truly a remarkable showing consider- 
ing the brief life of the movement in 
the Dominion. 

Company That Specializes 

Canada has a company that speci- 
alizes in the handling of such cam- 
paigns. This is the customer owner- 
oe of Canada. 

is company was formed in the 
spring of 1926 as a subsidiary of the 
Power Corporation of Canada. A, J. 
Nesbitt of Montreal, one most out- 
standing man in the public utility 
field in Canada to-day is the presi- 
dent of the company. and its field 


general manager, and H. C. Howard, 
treasurer. 

It was under the supervision of Mr. 
Wardhaugh and Mr. Howard that the 
customer ownership seles at Hamil- 
and Winnipeg were conducted, In the 
former sale, the Dominion Power & 
Transmission Company Limited, of- 
fered 5,000 shares of its 7 per cent. 
cumulative preference stock. The sale 
opened at 9 a.m. on November 15th 
and was closed the same day with 
over 8,400 shares applied for by 
nearly 2,000 customers. Following 
this sale Mr. Wardhaugh and Mr. 
Howard immediately proceeded to 
Winnipeg to organize and direct the 
sale of 2,500 shares of Winnipeg 
Electric 7 per cent. cumulative pref- 
erence stock. Here again the im- 
mediate demand created for the 
shares was so great that the sale was 
closed within forty-eight hours, the 
offering being more than four times 
over-subscribed. Over 11,370 shares 
were applied for by 2,222 customers. 

Other sales with which the cus- 
tomer ownership oe has been 
associated are the British Columbia 
Electric sale in February last when 
over $7,000,000 of 6 per cent. pre- 
ferred stock was applied for by over 
11,000 customers; the City Dairy of 
Winnipeg, 2,000 shares ($200,000); 
and Caulder’s Creameries of Saskat- 
chewan. 


Expect Further Advance 


In an interview with the Financial 
Post, Mr. Wardhaugh said that in his 
opinion a much more would be 
heard of the customer ownership 
movement in Canada during the next 
few years, as already the tangible 
and intangible benefits which have 
accrued to companies which have 
adopted this form of financing are so 
very ne Employees and cus- 
tomers have taken a greater interest 
in the progress of the companies, and 
the companies themselves have res- 
ponded to the incentive to give bet- 
ter service to merit the confidence 
placed in them. . 

“While customer ownership is not 
the only and complete solution to the 
public relations problem, yet it is a 
most important instrument in the 
building up of good-will—the most 


force consists of M. F. Wardhaugh, ! valuable asset which any public util- 





LOAN OPERATIONS 
SHOW BIG PROFITS 


Regular Dividends and 
Special 8 Per Cent. Bonus 
Paid Shareholders 


Operations of the Central Canada 
Loan and Savings Co. for the year 
ending December 31, 1926, resulted 
in a substantial increase in net earn- 
ings as compared with the preceding 
year. After payment of interest on 
deposits and debentures, all expenses 
of management, Dominion and prov- 
incial government taxes and sundry 
charitable subscriptions, net profits 
amounted to $386,478, as compared 
with $270,461 in 1925, an increase of 
$116,017, or over 42 per cent. Adding 
to this amount the balance of $182,- 
060 carried over in profit and loss 
account from the previous year, gave 
a total of $568,538 available for dis- 
tribution. Payment of dividends and 
special bonus amounted in all to 20 
per cent., for the year, leaving a sur- 
plus of $218,538. 

Liabilities of the company are 
placed at $8,224,523, as compared 
with $7,995,776 in the previous year. 
Capital stock, standing at $1,750,000, 
shows no change from 1925, while 
the reserve fund equals the paid-up 


y company can possess,” added Mr. 
ardhaugh. 

Asked as to the possibility of ex- 
tending customer ownership outside 
the sphere of public utilities, Mr. 
Wardhaugh mentioned that customer 
ownership did lend itself to certain 
types of business which might prop- 
alr come under the classification of 
“public service companies,” such as 
dairy companies and bread companies 
which operated essential businesses 
calling for a large personnel daily in 
touch with the public. ‘In Mr. Ward- 
haugh’s opinion, however, customer 
ownership was apt to prove unsound 
for businesses subjected to highly 
competitive conditions, and whose fu- 
ture was largely speculative. 


capital. There has been a decrease 
in holdings of debentures from $1,- 
521,242 to $1,413,307. Deposits on the 
other hand, have increased from $2,- 
704,973 to $2,900,177. Profit and loss 
account is shown at $218,538 at the 
end of 1926, as compared with $182,- 
060 as the end of 1925, 

On the other side of the ledger, 
the value of mortgages held increased 

from $1,035,032 to $1,140,467; loans 
on bonds and stocks decreased from 
$1,197,303 to $803,310; and bonds and 
stocks owned advanced from $5,173,- 
611 to $5,674,611. The cash position 












of the company at the end of 1926 
was slightly better than at the same 
time a year ago, having amounted to 
$356,133, as compared with $339,828. 





Profit and Loss 
1926 ~ 1925 1924 
io. ee ee $386,478 $257,841 $287.2138 
Bal. forwarded 182,060 169,579 159,866 
$568,538 $427,060 $397,079 


Distribution— 


Dividends . . $210,000 $210,000 $201,250 
ee 140,000 35,000- 26 . 
Balance 218,538 182,060 169,579 


$568,538 $427,060 $397,079: 


Why. call when you 


can telephone? 


“Instead of coming all the way out here 


to see me, call me on 
time. 
sell just as much.” 


Long Distance next 


It will save your time and you'll 


That is the attitude of most ‘merchants to- 
day toward selling by telephone. 


THE BELL TELEPHONE CO. 
OF CANADA 
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enerating plants of growing and 
the Provinces of Quebec, Ontario, n i 
The combined installed capacity of this system is equal to approx- 
imately one-tenth of Canada’s present total hydro-electric power 
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Additional Issue 


POWER CORPO 


$2,500,000 


LIMITED 


6% Cumulative First Preferred Stock 


OWER CORPORATION OF CANADA, LIMITED, owns, con- 
trols, or has substantial interest in twenty-four hydro-electric 
prosperous companies located in 
Manitoba and British Columbia. 


Price 96 to yield 


6.25% 












RATION OF .CA'NADA 


development. These companies have an installed capacity of 
435,000 h.p. with an ultimate capacity of 700,000 h.p. They serve 
a population of over 1,000,000 and have gross earnings annually 
of nearly $13,000,000. This issue, the senior security of the com- 
pany, combines safety with diversification. 


Water power is a basic industry which converts waste energy into a wealth-producing product, 


NESBITT, THOMSON & COMPANY 


LIMITED 


ROYAL BANK BUILDING, TORONTO 2 
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which, while used, is never consumed and for which there is an ever-increasing demand. 




































































































































Member Audit Bureau of Circulations 
Preeient—JUHN BAYNE MAULBAN, 
Vice-President—HORACE T. HUNTER. 

RDON RUTLEDGE. 


Manager—GO. 
Managing Editor—FLOYD S. CHALMERS. 


A weekiy newspaper, presenting in a popu- 
&r manner, reliable information respecting in- 


FINANCIAL POST 












tive group of states and nations to; from British papers for having run 
send exhib’ts; over-emphasis of sta-| the article. Some of them openly 


dium features, such as a prize fight;| charge us with having attempted to 
autocratic and ine-ficient manage-/ pull their editorial leg; one journal 
ment; and the use of a press agent/ states, “Co!onial papers, whilst on the 


instead of paid advertising to inform { 
people concerning the big fair; such| courage British trade, have at times a 


vestments, business and national affaires in| were the reasons for the failure. ‘ So t 
It has also been suggested that the| we have at times felt rather inclined 


day of the big fair is over; that|to pray for deliverance from our 
people to-day are too sophisticated] friends.” 


fHE FINANCIAL POST HAS THE 
LARGEST PAID CIRCULATION OF 
ANY CANADIAN FINANCIAL PAPER 


The detailed circulation statement we eub- 
oe coe cone oe Se Anat Sevens 


a . Circulations, 


authority. 
only Canadian financial paper submitting its 
circulation to the A.B.C. Inspection. 
ADVERTISING RATES: 
Single [nsertion—$2 80 per. inch. 
Financial Reports, Debenture Notices, etc., 
20c. per agate line, 
Contract rates upon request. 
SUBSCRIPTION PRICE 
Canada and the United States, $5.00 
per anaum. 
United Kingdom, 21s. 
Pubitshed by 


diately rises in protest with the ques- 
tion, “If that is so how do you account 


and too we!l-informed to travel miles i 
the recognized i to see a world fair. When this sug-| The Post as “a colonial paper 4 the 
THE FINANCIAL POST is the | postion is raised, the Canadian imme-| phrase is certain to arouse the boiling 


surface of things professing to en- 
queer way of doing it; so much so that 
Let us pass over the description of 


wrath of W. L. M. King, John S 
Ewart, K.C., and others who are 


for the yearly-increasing success of| rightfully touchy on the matter of 
the Canadian National Exhibition?”| re*erence to things Canadian as 
In the most exhaustive analysis of] “colonial.” The important thing is 


the Philadelphia failure that has ap- 
peared—that in the Commercial and 
Financial Chronicle of New York— 


THE MACLEAN PUBLISHING CO., LIMITED | 2PPears a paragraph of some signifi- 


148-153 University Ave., Toronto, 2. 


Building, 

Chipman, Eastern Manager. Kieile Thumson, 
Eastern Editor; WINNIPEG, 810 Confedera- 
tion Life Building; NEW YORK, Room 1606, 
11388 Broadway; CHICAGO, Rvom 1004, 168 
North Michigan Boulevard. GREAT BRITAIN 
- Lendon, The MacLean Co. of Great Britain, 
Ltd., 88 Fleet Street, E.C., E. J. Dodd, direc- 
tor. 
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TOOKE BROTHERS 


7 opposition which investors 
may rightly feel towards the pro- 
posed plan leading to the liquidation 
of the arrears of dividends on the 
preferred shares of Tooke Brothers, 
lies not in the fact that the common 
shareholders are not giving up suffi- 
cient to compensate the preferred 
shareholders in foregoing their divi- 
dend claims, but in the fact that noth- 
ing which the common shareholders 
have to offer can in any way com- 
pensate the preferred for their divi- 
dend arrears amounting to over 35 
per cent. . 

Under the present plan the com- 
mon shareholders forfeit much— 
much of their shares. But this means 
little to the preferred shareholders 
who are expected to be pleased at 
receiving shares which of recent 
years on an earning power basis are 
worthless, and on a stock market 
basis are of little more value. 

Some ‘holders of the preferred 
shares feel that in purchasing the 
stock they bought it on the solemn 
understanding of the company that 
they would be entitled to annual divi- 
dends and dividend arrears as, if and 
when earned. At the present time 
the company is earning its preferred 
dividends; it is felt there is no rea- 
son why the dividend should not be 
paid and there are probably many 
preferred shareholders who are quite 
willing to wait very patiently for 
these arrears. Should the arrears 
never materialize, the common shares 
would be of little value anyway. 
Hence the present proposal which 
is before the preferred shareholders 
seems to hold few advantages and 
many disadvantages for, as has been 
said, without foregoing all their hold- 
ings, the common shareholders have 
practically nothing to offer the pre- 
ferred in lieu of their claims to ar- 
rears. 


WHICH KNEW NOT JOSEPH 


Now there arose up a new king 
over Egypt which knew not Joseph. 
ee had been an uncrowned 
king of Egypt. Egypt owed him 
much and owed his descendants, fel- 
low-Israelites, hardly less. 

But a new king who arose did not 
know this and a new generation could 
see only an alien people among them 
who had done well by themselves, The 
fair inference is that, if the name of 
Joseph had held its true power and 
influence in generations following 
his death, the Israelites might never 
have known the Egyptians as cruel 
and unreasonable taskmasters. 

There is a moral for modern busi- 
ness in history as recorded in the first 
chapter of Exodus. A great name, a 
revolutionizing invention, or a novel, 
yet sound, policy, frequently brings 
enormous initial success and builds 
up a great commercial house. Any 
one of these things will give a busi- 
ness a momentum which will carry it 
for a long time, perhaps through sev- 

eral generations. 

But momentum is without driving 
force. 

Thus the need for institutional 
advertising, else a new generation 
may arise which knows not Joseph. 








C.N.E. AND SESQUI 


pPORT mortem discussions of Phila- 
delphia’s Sesqui-Centennial exposi- 
tion failure continue. Such reviews, al- 
though somewhat inclined to become 
heated, serve a useful purpose. They 
lead to a searching analysis of the 
causes of failure and thus establish a 
basis of experience from which other 
expositions may benefit. The “flop 
of the Sesqui” is not without its in- 
terest for Canada, since there were 
some Canadian exhibits there though 
chiefly because “world’s fairs,” “in- 
dustrial exhibitions” and similar big 
shows are actively boomed in differ- 
ent parts of Canada from time to 
time. 

As the discussion goes on, opinion 
is again to centre on a definite group 
of contributing causes for the Sesqui 
failure. Undue haste in attempting 
to hold the exposition before it could 
be properly planned; lack of comple- 
tion of the buildings before the open- 
ing; failure to induce a representa- 


cance. It says: “At some great world 
cross-roads of trade, some great cos- 
mopolitan centre of population, a per- 
manent exposition should be builded 
where, continuously, the good will) of 
trade might be furthered, and, where 
at proper intervals especial gather- 
ings of the peoples of the earth might 
be assured, that they better know and 
respect each other. This would tenc 
to prevent future rivalry of cities te 
exploit themselves and dimin‘sh their 
failures. The United States should 
follow the policy of France of encour- 
aging permanent or periodically re- 
curring expositions.” 

The alternative of such a p‘an is tc 
abandon all expositions “as unwise 
and wasteful,” thinks the Chronicle. 

What better endorsement could one 
have of the plan under which the 
C.N.E. is operated. But the C.N.E. 
needs no theoretical argument to 
prove its success. In two weeks each 
year it shows to nearly a third as 
many people as saw the Philadelphia 
fair in six months. And its annual 
operating surplus of over $200,000 is 
generous rent to the city of Toronto 
for the use, for such a short period of 
the year, of an exposition park that 
is an asset to the city the year round. 


ONE THING TO AVOID 














































































which the Canadian government 
promised under the terms of the West 
Indian treaty, will have to be provided 
soon or the whole treaty will have to 
be revised. The government in a few 
days will have in its hands new ten- 
ders from private steamship compan- 
ies indicating the terms on which they 
—if there are any tenderers—will be 
ready to undertake a service. Prob- 
ably it means a bonus of around half 
a million a year from the public trea- 
sury to the company undertaking the 
job. It will be an expensive proposi- 
tion at best. 

One thing, however, ought not to 
be done. The government of Canada 
should not go further into the steam- 
ship business. If it cannot make ar- 
rangements with private companies 
to take over the steamship service, 
even on the basis of a huge annual 
subsidy, it should be warned and call 
off the whole treaty before adding to 
the colossally wasteful government 
merchant marine service; a service 
that has already proven a sinkhole 
for many millions of public funds. 

If the private companies wi'l not 
handle this service then it is best to 
have no established service at all. 
Rather, do without it at all than have 
the government marine add another 
half dozen boats that will have to be 
built from the keel up at tremendous 
expense and put into operation 
further to disorganize shipp'ng and 
to add to the taxpayer’s load. 

Men in touch with the situation 
feel, however, that some proper con- 
tract can be arranged with private 
shipping interests to give a proper 
service without going to the unfortu- 
nate extreme of investing public 
funds in more boats. 


BRITISH SALESMANSHIP 
G UNDEY British papers. the Em- 

pire Mail, the Leather World, and 
a few others, have been having a jolly 
good time discussing an article that 
appeared in The Financial Post some 
months ago. This article was an un- 
varnished, unalloyed account of an 
intervjew with a British manufac- 
turer, who had attempted to sell his 
goods in Canada, who had failed in 
the attempt and who was, therefore, 
packing up his sample kit and re- 
turning home quite disgustcd with 
Canadian trading; ready to carry on 
without the Canadian market for an- 
other 150 years since his firm had 
gotten along without it for that per- 
iod in the past. 

The story was told by The Financial 
Post, frankly, as the horrible example 
of how the British manufacturer 
should not attempt to capture the 
Canadian market. The article wound 
up with instances of successful Brit- 
ish trading in Canada together with 
some helpful hints, given by one of 
the successful British firms, for estab- 
lishing a strong foothold in this 
market. 

A good many of these British edi- 
tors who read The Post got hold of 
The Post’s article, must have read 
half way through it, observed the ex- 
perience of the one unsuccessful firm 
(an experience, however, that is not 
without its many counterparts) and 
failed to find the brighter picture that 
the article also contained. Anyway 
we find that The See Post is 
coming in for some stern scolding 


ir 





HE West Indies steamship service, | 


that the British papers that have been 
discussing The Post’s article have 
been hastening to correct the impres- 
sion that British are unsuccessful in 
Canada by quoting innumerable ex- 
amples of British firms that have 
made good in merchandising their 
goods here. 

Even if The Post had been mis- 
understood and misinterpreted in this 
matter, it has at least the satisfaction 
of knowing that its articles have 
eal'ed for these protests and this dis- 
sussion. Both will do much good in 
Britain. 

British firms can make good in 
Canada and they have everything in 
their favor including a preferential 
‘tariff; a pre-disposition on the part 
of the people to favor things British 
made; and the very best of banking 
and transportation arrangements. All 
they have to do is to use the same de- 
gree of common sense and good busi- 
ness judgment that has made them 
successful traders at home and in 
other parts of the world; to adapt 
their goods and their merchandising 
methods to Canadian habits and they 
can build up large markets for their 
goods. If their competition is fair 
competition, they will be welcomed. 
Their efforts, too, will help to 
strengthen trade within the empire. 





HUNGARIAN SETTLERS 


7° THE years immediately follow- 
; * ing the war, immigration restric- 
tions were placed on former enemy 
countries, The Financial Post had no 
sympathy with this policy, and soon 
began to advocate particularly the 
removal of restrictions against the 

Hungarians, anj especially that sec- 

tion of Austria-Hungary which was 

takcn over by Roumania, where there 

were 3,000,000 dissatisfied farmers, 
chiefly of Saxon ancestry. Hon. J. A. 
Robb, then Minister of Immigration, 
quickly saw the foolishness of the re- 
strictions, and put the Hungarians on 
the preferred list. 

A report recently prepared on 
Hungarian settlers in Canada con- 
firms the policy of The Post and the 
wisdom of Hon. Mr. Robb, as follows: 


“Of the 13,181 Hungarians listed in the 
| census of 1921 for the whole of Canada, 
| 8,946 are found in Saskatchewan, 1,045 
| in Alberta and 828 in Manitoba. 

“A letter from I. M. Uhrich, Provincial 

Secretary and Minister of Public Health, 
Regina, to Ivan Hordosy, Winnipeg, and 
dated May -28, 1924, is quoted. 
“It is a great pleasure for me to be 
able to inform you that the immigrants 
who have come to Saskatchewan from 
Hungary have proven themselves in 
every way respected, law-abiding, good 
citizens. They are engaged principally 
in agricultural pursuits and their efforts 
have been marked with a great deal of 
success. They have ever been anxious 
to conform to the requirements of good 
citizenship and have been eminently suc- 
cessful in establishing fine and comfort- 
able homes.in this western land.’ 

“We have also a report on the Hun- 
garian area east of Wakaw, Saskatche- 
wan. which may be taken to apply gen- 
erally to Hungarian farm settlements in 
the province. The report states that 
these people are of the Magyar race. 
They came from territory that was under 

| Austro-Hungarian jurisdiction prior to 
| the war, but is now divided between 
| Hungary, Czecho-Slovakia and Roumania. 
Their occupation prior to migrating was 
entirely agricultural; thev knew . very 
little. No special provision was made 
by the Canadian government other than 
the usual homestead privileges. The pop- 
ulation of the Wakaw district is 2,700 
and the market centres are the villages 
of Wakaw and Cudworth on the Prince 
Albert-Young division of the C.P.R. 

“As to the economic situation of these 
settlers, the report says they have made 
great progress in bringing land under 
cultivation, sometimes under difficulties. 
They have erected excellent farm build- 
ings, they are good farmers, keeping 
down weeds on the whole better than 
English-speaking farmers throughout 
the area. With few exceptions they own 
or have an equity in their farms. Dur- 
ing the prosperous farming years they 
made the most of their prosperity. The 
average farmer has a half section or 
three-quarter section of land with eicht 
to ten head of horses, five to ten milch 
cows and ten to twenty head of cattle, 
twenty to thirty pigs, sufficient imple- 
ments and a few have licht tractors. 

“They have established good schools 
throughout the area. The parents in- 
sist on their children first learning 
i. 

“The greater number are of the Roma 
Catholic faith, but there are some of the 
Baptist denomination. They have 

chyrches throughout the district. 

“There is a general tendency among 
all classes to accept our political sys- 
tem and it is universally acknowledged 
by these people that they are much bet- 
nd ote aatee our —- of government 

an they were under that existi i 
the land of their nativity. voter 
_ “They have a ‘Get Together’ organiza- 
tion in the villages, the object being to 
promote closer relations between the 
English-speaking and the foreign settler. 
_ “The younger generation are adopt- 
ing Caandian customs entirely, the orig- 
inal immigrant is doing so as exten- 
sively as can reasonably be expected. All 
are generally law-abiding.” 


In the light of such results, are we 
sound in barring European immigra- 
tion almost entirely? 

EDITORIAL NOTES 


NO SIGN of Canada retiring at 60. 














Great Field of 
for Canada Lies Before 
Dominion Trade Board} 


Mighty Purpose and High Ideals Seized by New Executive 
. Officer of Canada’s Newly Organized National 























“I should like to believe, in assuming 
responsible office, that the pro- 
pulsive idea behind this Dominion or- 
ranization is national and non-political; 
that, in general, its scope’ will 
welding together of our varied Canadian 
economic interests into an accepted and 
composite whole; the creation. and the 
nursuance of policies which will come to 
have Dominion-wide endorsement; and 
the shaping of a public opinion among 
the business community from coast to 
coast which can be justly regarded as 
representative in any approach to the 
government of Canada.” 

Herein then are the terms of my 
charter of employment which has 
had the imprimatur of the executive 
of. this our Dominion Board of Trade 
which is, and which is to be, a na- 
tional, or that is, Dominion wide fed- 
erated organization of business men, 
serving every legitimate interest of 
business, fostering its development, 
and actuated by purely patriotic mo- 







Stimulate National Idea - 


According to the constitution, the 
object of the Canadian Board of Trade 
shall be to stimulate and maintain a 
vigorous Canadian national] sentiment 
and to co-operate in promoting ef- 
ficiency and in extending the useful- 
ness of the various boards of trade 






out the Dominion. First, then, let us 




































































Board of Trade 





The newly organized Dominion Board of Trade, has begun to funetion. 
Wendell McLaren Clarke, its executive officer, assumed office on January 
1, and has opened headquarters in Montreal. The executive, drawn from 
leading business men in every quarter of the Dominion, is shaping plans 
and policies. Canada, last among the important business nations of the 
world to establish such a national body, has an organization of great 
promise to serve its business economic interest. ; : 

At a meeting of the executive of the board held in Toronto this week, 
Mr. Clarke outlined the objectives of the new body. His speech was able, 
idealistic, practical. The Financial Post is privileged to present Mr. 
Clarke’s address herewith. 


By W. McL, CLARKE, 


Executive Offices, Dominion Board of Trade. 

In accepting the offer of the ex- 
ecutive to be the secretary of the 
Canadian Board of Trade, I wrote to 
our chairman in some such words as 


be the 








WANTED: 


A conjurer, a hat and a rabbit. — 


FEW weeks ago I received a tele- 
A phone call from an advertiser. Said 

he, “To-morrow we have a sales and 
advertising conference. Someone suggested 
(rather late, I admit) that we call you in. 
Our problem is so and so and so and so. 
I'd like you to put in a written proposal 
as to how you would spend so much money 
to solve it.” 


As gently as possible I explained that I 
wasn’t a wizard and that anything I might 
suggest at such short notice would be mere 
preliminary thinking aloud and that any 
ideas that might occur to me off-hand would 
probably be abandoned after reflection. 


“No matter,” said he, “let me have some- 
thing to put before our meeting to-morrow.” 
So I wrote a non-committal letter making 
my position clear and advancing a few sug- 
gestions. 


Meantime, holidays intervened and nothing 
could reasonably be done in the way of in- 
vestigation to determine certain facts. 
Within a week, however, I reported upon 
facts gained by hurry-up inquiries in 
limited localities from which certain deduc- 
tions might be made. 


“But,” said the prospect, “have something 
definite to recommend. Our board meets 
for final decision to-morrow and wants 
something concrete to look at. Several 
firms are putting in plans and copy, illus- 
trations n’everything and if you want a 
‘shot’ at this account you must suggest 
something definite at once, otherwise I’m 
afraid you'll be out of the running.” 


I decided mentally right there that I’d be 
“out of the running.” I am. 


In point of fact this firm had had about two 
years to prepare for the condition now fac- 
ing them-~but they may actually have ex- 
pected me to solve the problem in a few 
hours — like a conjurer drawing a rabbit 
from a hat. 


. . 


This advertiser has already spent a consid- 
erable sum with indifferent results. Never- 
theless, they are going to spend more upon 
someone’s ability to produce over-night a 
pretty portfolio with some “snappy” adver- 
tisements that will tickle somebody’s vanity. 


Phone Adelaide 6222 
Northern Ontario Building 
Toronto . 


And at 164 St. James Street, Montreal 


Service 





W. McL, CLARKE | 


There are in Canada admittedly 
many diverse business interests. We 
have our farms and industries, our 
importers and exporters, our retail- 
ers and wholesalers, our 











Promptitude 
Exactitude 
Vigil 
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And someone is going to say to an asso- 
ciate, “Gee, we sure put that one over all 
right.” 

They surely have. 


My purpose in relating this incident in the 
day’s work is to make my position clear to 
advertisers and to prospective advertisers. 
Resultful advertising is not a matter of 
getting up a few pretty sketches and catchy 
wording to appeal to any buyer’s snap judg- 
ment. It’s a matter of constant application 
of judgment and resources to meet and ‘over- 
come conditions as they arise. If experience 
goes for anything in any business, it cer- 
tainly stands for this in advertising. And 
sound work can only be prepared from the 
inside out, not from the outside in. 


Untold money is frittered away. by adver- 
tisers permitting salesmen to flatter their 
vanity. 

“Don’t thrust your judgmerf on the pros- 
pect. Find out what he wants and give it 
to him. He’s paying for it,” was a standing 
instruction to salesmen in one firm that I 
am familiar with. And that still goes. 
Mind you, it’s often the advertiser’s fault. 


But the waste of money and time and effort . 


is appalling. 


In the seven years that I’ve been running 
this business it hasn’t been necessary to do 
business that way and while I’m running it 
— it isn’t going to be. 


7 . + . . 


If you want me and my organization to 
assist you in the preparation and placing 
of your advertising, you must first retain 
us to do it in the same way that you would 
engage a sales manager or salesman or any 
other executive, 


No customer is asked to appoint me for a 
year or for any definite period. I am willing 
to stand or fall upon the results of my work, 
day by day, month by month, year by year. 
The only thing I have to sell is judgment 
In sales and advertising matters, plus the 
organization necessary to carry out the 
work decided upon, plus the reputation 
gained by twenty years’ experience with 
advertisers in Canada, United States: and 
Great Britain. 
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Sales and 
Advertising 
Counsellor 








Stock Market 
Transactions 


All Stocks All Markets 



























Investment 
Securities 


Which Do You Need 


Return? 


Possibilities? 


It is not economy to buy 
what you have no use 


Consult us freely. 
















R. A. DALY & CO. 


BASE OF TURONTO BUILDING 


Members Toronte Steck Eechenge 











menticn the more obvious—and they 
financial | are all playing a very important and 
corporations. our transportation sys- | praiseworthy role in our national life. ~ 
and chambers of commerce through-|tems our city, our rural and provin- | Each interest, however, is in a large 
cial life and our separate boards of | measure concerned with its own in-— 


consider this question of co-operation.' trade and chambers of commerce—to (Continued on page 23) 
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nancing to erect the elevators and in 
— instances do not desire to erect 
them. 


Surveyors or Valuators 


By F. W. KEMP, 
Second of three articles. 


There are certain pitfalls for the| vate investor likewise cannot afford 
buyer of second mortgages which to trust to any save those of unaues- 
he must guard against. They are/| tioned integrity. 
not easily detected. Often fraud is} The rights of the mortgagee 
attempted and if possible the pur-| against people as opposed to his rights 
chaser of second mortgages should] against property are subtle and dif- 
om with Beers of ge integrity ficult to guard against. For a dis- 

.| he is sure. Is applies not only to/| cussion of this question, second mort- 
ai ahi the ORL eeee an the solicitor, valuator and surveyor| gages may be divided into two large 
only to the interest on the bonds of | he employs and relies on, but also to | classes. In the first class is the 
the Toronto Grey and Bruce Rail- the people from whom he buys the] mortgage given by a purchaser of 
way eres — the — dt cogadh property te ~ vendor to secure the 

must look for payment o e mort-| payment of the balance of the vur- 
dies vans lites ee amen te _ gage. This, of course, is not always | chase price. 
meantime, they are valueless. 


opportune times for carefully examining 


any investments already held. t factors are most 


Wha 
likely to affect security 
prices in 1927? 
The Greenshields Review, 


now in the fifteenth year 
of publication, presents 


in the last issue a 

of conditions which fA 
important to any investor. 
A copy will be sent on 
request. 

Write to Dept. 4 


Greenshields 
& Co 


Montreal 
OTTAWA 
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The valuation of such securities at frequent intervals 
is one essential which many investors have found to 
be of very first importance. It may enable the in- 
vestor to take advantage of a favorable market for 
the sale of some securities. It may reveal the fact 
that some securities should be sold as a protection. 
Early maturing securities can often be exchanged to 
good advantage. 

We shall be glad to make valuations for any holder 
of securities without obligation, or to make sugges- 
tions as to the betterment of holdings. 


T.G. & B. Railway 


I found hidden away in our vaults 
‘some shares of the Toronto, Grey and 
Bruce Railway. Are they of value? 

Thirty-three years ago, the Tor- 
onto Grey and Bruce Railway was 
leased to the Canadian Pacific Rail- 







































































Inquiries invited. 


A. E. AMES & CO. 


LIMITED 
53 KING STREET WEST 


































possible, as the best investments are In the same class for the purposes 
in cities where usually the vendor of| of this article, is the second mort- 
the mortgage and almost always the| gage given by the owner of the land 
mortgagor and the owner or tenant|to the builder of a building on the 
of the property are all strangers to| land to secure payment of a balance 
the investor. Inquiries, however, can| of the contract price. These are the 
be made and it must be remembered | mortgages usually offered for sale 
that neglect to take precautions may|to the investor. A similar second 
mean a loss. A mortgage may mea-| mortgage, but one that is not often 
sure up to standard on several re-|on the market is one given in pay- 
quirements and ‘still be worthless as| ment of the purchase price of land 
even a speculation by reason of fail-| by a builder when completing the 
ure on another. Some of these flaws| purchase of such land on which he 
seem to be of a rather glaring order| has built. He has arranged a first 
and yet it is surprising the frequency | mortgage on the nouce and ‘wo as- 
with which they occur. . sist in financing his building opera- 
tions he arranges witn the person 
from whom he purchased the va- 
cant land to give a second mortgage 
for the balance of the purchase price. 
In such cases the builder builds while 
he holds the land under agreement. 
Then the deed, first mortgage and 
second mortgage are all completed 
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curities 













Copeland Milling 

One of our. customers has been hold- 
ing, for some time, five shares preferred 
stock and five shares common _ stock 
of the Copeland Flour Mills, Midland, 
Ont. I have heard that the company 
has experienced a better year during 
1926 than they have for the last few 
years and I would appreciate your opin- 
a ion on the company, also giving me last 
quotations on the stock if there have 
been any recent sales. _ 

The Copeland Milling Co., of Mid- 
land, Ont., had a net profit of $31,000 
in its fiscal year 1926 as compared 


Your Investments _|\jsis*iiseer Shs 


company is operating its mill to ca- 
Investment questions and problems submitted by subscribers of The pacity and that its export orders are 
Financial Post will be answered by letter and those of general interest very good. Prospects of dividends 
will be published in this column. We cannot extend this service to non- may be somewhat remote but appar- 
subscribers. A two-cent stamp or stamped envelope must always be ently the company is steadily improv- 
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Mortgages with Imperfect Title 

There .is no excuse for a person 
purchasing a mortgage with an im- 
perfect title and yet it does happen. 
Sometimes old mortgages are paid 
off but not discharged—sometimes a 
writ of execution in the sheriff’s of- 
fice, which is a charge on the lands, 


Other People’s Views 
ao 


Canada in Shipping Business 


Nation’s Business, Washington. —! 
“What shall we do with our Merchant 
Marine?” 

To get the sentiment of the country 
on this question, the Shipping Board is 


economy to buy 
ju have no use 
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>= enclosed to cover the direct reply. ing its position. The last quotation on| is forgotten. This often happens| ‘t 2bout the same cime. holding a series of regional conferences. 
the one was $22 for the preferred | without intent to defraud but not al- When Cash Is Juvolved seen. wwe. famne pe bipeg tse Bs 

DALY & CO. on December 28th. There has been| ways can it be remedied when dis-} The second class of second mort- ee seine hee wauecoaaae 

ORONTO BUILDING Cosgraves Brewery president. The entire output of the] no recent public sale of the common|govered. Whenever a mortgage is} gage is that in whick the mortgages shipping odin: 

}RONTO Would appreciate any information | Cotton factory at St. Hyacinthe, ne stock. purchased a search on the title] are given to secure repayment of| From time to time the impression will 

onto Stock Ewehenge a can ime me regarding Cosgrave| is taken by the tire company, elim- should be made. cash loans. Tie owner of land goes | get out that the operation of ships or 





Surveys should also be carefully 
scrutinized. Many secon’ mortgages 
are sdld ih new sections where house 
numbers change rapidly and often 


stock as a speculation. In your inating all sales expense and credit ene 
‘inion is stock purchased at 8% worth |risks. The investment appears to us Paper Securities a 
holding? _|to be safe. The 7 per cent. dividends| 1 am holding the following socurition: 
Stock in the Cosgraves Brewery] are cumulative. owever, the stock | Bonds of the Fraser Companies, bonds 


to a money lender to borrow and of- 
fers a second mortgage on his prop- 
erty as security. As these mort- 
gages are usually arranged directly 


trains or what-not by some government 
does make money, but careful examina- 
tion almost invariably shows up the flaw 
in the reasoning. Often it is the hazy 
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not pay wheat pools are giving the company. lems for lawyers. 


dividends soon. a At the present time, the prefered re ae as we can gather from your 
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Can you tell me anything about the/ lative light. If the stock were not secs waggg of ifivation. a 
. Prolne enclosed clipping? How far is it | SPeculative, the yield would be much | namely diversification. Stents per- 
rabbit from the main line of the Canadian Nat-| lower. With the borus of common | Pulp and paper industry enles © Pure 
: ional Railways and is the pulp mill and| stock, the preferred of course sells cena be affected st least to come 
power plant at ae — site -— some — : iis ee aca ’ 
distan apart? ny information you; , He e operations o e whea . 
an asso- ios oi will be very thankfully received. | pools are growing, and will doubtless The St. Maurice Valley, the Port 


The Spruce Falls Power & Paper| continue to grow, nevertheless, the| Alfred, the Minnesota and Ontario 


Merchant Marine for the first nine 
months of 1926. 

This did not take into account the 
payment, of interest on the huge invest- 
ment, nor did it provide anything for 
depreciation. 

For the year 1925, the last for which 
details are available the official records 
of the Canadian Merchant Marine re- 
vealed a deficit from operation of $948,- 
53; interest came to $3,616,027; and 
depreciation was set at $2,635,762. Also, 
there was a trifling bill of $498,603 for 
interest payable on advances made by 
the Government, chiefly to meet deficits 
of previous years. 
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Valuator Must Be Honest 


As to valuations the investor must 
rely on his own judgment or on the 
integrity and good judgment of a 
professional valuator. No matter 
what else he may be, the valuator 
must have a sound knowledge of 
real estate value and he must be 
absolutely honest. These two quali- 
fications are absolutely indisnensible. 
A dishonest valuator can ruin the 
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USTRALIA may have Australian 

Clubs now, patterned on the Cana- 
dian Club idea in this country. 

When in Toronto, Premier Stanley 










































































































































































































. i . . . h s 2 m . : 
sie Co. is constructing two power plants; | Alberta, Pacific Grain has done extra: | Srl {0 fo 'be satisfactory issues, "| strongest loan company and the pri-|M- Bruce of the Dominion of the| when it ls recalled that | siailr 
all one at the mill, which is/ ordinarily well in 7am, ee j i - : 1926, an actual loss of about $5,000,000 
eae within a stone’s throw of the present is headed by men with repu-| The ee SO ae anmeins man that he hed hese greatly taken will be shown, In all probontiiner 
Canadian National Railway station| tations of long standing in the grain | Poration, Port | : . f by the Canadian Clubs that he had] just another sample of government 
"3 Kapuskasing and the other at| trade we would consider as investmehts for PO S’ ] ‘ addressed in Canada. He considered } book-keeping. 
Smoky Falls, which is about 40 miles} As you are aware, the company is| # business man. he Fr - them a very vital and worth while slnnhcistaagite 
~ sebpe "the river from Kapuskasing. | headed by James Stewart, who is| With the exception of the Fraser institution and he was much im- What About Tax Reduction? 
clear to oom se ith the information pub-| president ‘of Maple Leaf Milling and| companies and the Anticosti Corpor- ; pressed by their very apparent work| Sherbrooke Record—It has been: in- 
ertisers ‘eh rae exiaiosh Deepatchs trons . director of the Bank of Montreal | ation these se power -~ “g 4 owt Crip s for Canada -_ tan Sees hy Bea timated by ihe Hon. J. A Rest, Minister 
e ) wee : : : ; rint manufacturers; e tended, he said, when he go ck |of Finance, that some further tax re- 
<p bs ; : ecces ech oe ad Seale thaliana of the Coe. Corporation - dependent > ode yp to Australia to attempt to ie some- ‘x seeneeiae - — ae socal thie 
weond Jos "Siena i ings on the sale of pulpwo thing along similar lines organized much speculation with re- 
ip judg- . — Wheat Board. rates under ex-| three newsprint companies. ‘THE other day an address was] i, his aaa country. gare te tne probable settee of the 
Seaton Goodyear Cotton : “ “management. and should be| From all we can learn, there seems delivered in Toronto by a certain fepetes deel ht Cree 
d: Will you please let us have some in- abl ie hol d -ospee with competition. | t© be a grave danger of some news- man. The Financial Post wanted to IGARS te epaditional after | ist needs of this or that Inaamice: 
nd ‘over- formation on the Goodyear Cotton Co.,| 4 Th ti f the wheat pools | Print over-production during 1927. If| publish it verbatim so it sent a mes- C , dublin hanauets |, If the Government wishes to correct 
perience that is, the present market on this stock, e operations 0 p this takes place it will obviously af- senger to the man’s office for his dinner smoke and public banq injustices of the present tax echedules, 
it cer- |t and also how the company is generally | have resulted in better and closer co- fect the newsprint producers and tend| address. The messenger slip came|4@dd to the coffers of Cuban and | it’should proceed to consider the situ. 
And regarded? eee between the aa — to reduce earnings. Therefore, there| back in due course; the messenger| Canadian cigar manufacturers. — ation relative to the double tax on in- 
g. An Preferred stock in the Goodyear| elevators. Every farmer in the ~ is the possibility that the newsprit| had performed his duties to the letter.| there are stalwart souls who defy | dustrial profits. 
aon i ll nd 99 and is| is not a member of one of the pools i i j i tradition in this regard. An occa- A year ago when the so-called reduc- 
Cotton Co. is selling aroun Th d, furthermore, some of the pools | Stocks as a group may decline a little On the back of the slip was written | © 1 is seen at such an affair | tions were made, the burden was merely 
aieeriee tondee clean “t| do not go into the elevator business.| Within the next six months. | the man’s address. It read “164 eee ar eete OO eee pn aac | 
ees ae eet ae What eho Wibente Pacific Grain Com- Our belief is that the newsprint in-| Cumberland Avenue.” fellow di a nd without in-| Under the present income tax levy the 
is nearly all held by the ee ee a ‘ e to fear in this connection | dustry is an excellent investment for| _ The next time the messenger went . = a soothing and|°2""ings of all incorporated companies 
adver- ny, which is the Goodyear Tire com . ae competition. The wheat | those who ere willing ‘to buy their| he was told to get the man’s speech. u en mn od Omens spare = taxed twice, first, in the hands of 
<e "The Goodyear Cott t b ols are not going to enter bets com- | sovetttios snd Bek Chem over | the aa ane ‘ana sonaenil cigarettes. And of the charshelas tatiana, ee 
highly regarded because of the aplen: petition with any of the private com-, Dex. tre a espri it “surplus whee, NSIDE information has enabled ‘here and there is a distinctive per-| In the case of persons whose invest- 
e ; id positi ied by the Good-| panies at points where neither can| be some newsprint surpius shortly, many an investor to make a for-|<conality who gets out his old pipe and | ments are largely in productive industry 
ois ae Tice & feabtor Com der ke money by such competition. In | Such a condition would without doubt tune. Thus it is well to know of some-| puffs away in complete comfort while | #"4 who have fairly substantial revenues, 
mae 1 Ranma gee ee agg Boe ng, my has had to| @djust itself in due course and as the wh iob it is to hand out inside a y the head | the tax amounts to approximately a fifth 
anding the management of D. H. Carlisle,!the past, the company has had to newsprint industry in particular and ie ats i hat of anand at — to the oratory at the hea of total revenues, say ten per cent. paid 
| ee Se ee ie eee of i i - ; fs e, t d th t 
a eral je Indigenous to this countrys we| , O% the main floor of one of the| “Two men who have been observed | cent. or thereabouts, bythe indseiduar 
- vet th vihene ie ait ohne largest Toronto department stores is] .moking pipes at banquets are A. E.| In the case of persons whose invest- 
a a comely young woman who patiently| Phipps, general manager of the Im- | ments are in bonds or who are conduct- 
| fault. a — time thourh, you must | #™8Wers enquiries all day long. perial Bank of Canada, and T. G. ing, oe interested in, businesses, other 
effort m the meneame Snouge, you | visitor from the tall sticks asked her| WeConke general manager of the than incorporated companies, only the 
: . not be disappointed if there should Greenhern A i Jf | one, tax on proceeds applies. 
Trading in pe some market reaction in the shares ms yang cet eee aia eee alee ae Lote, Aeouramee voareer. = Thus, under the present system, or- 
’ e sty - 








ganized industry is placed under the 
handicap of a double tax on the fruits of 
its labor, which is the backbone of the 







woman, smiling sweetly, “but you 


: for those who make only cigars. 
will get more accurate information at 









unnin ° of the newsprint securities. It all de- 
to - { Unlisted Securities pends on whether or not the United 


States is able to absorh the large in- 





















































































ate ) { r. I have ; : . -ountry’ ial and industrial life. 
hing it ans : d man creased production coming on the = — oes HE constant reiteration of a single "There te an Inequality Sane ehted joan 
The majority of Canadian Bonds, an y market within the next six months. y idea, they say, will eventually stitutes an injustice and a definite handi- 
issues of sound Preferred and Common Stocks, As we have already said, if all your 2 te put that idea across with the most|cap in a certain and important part of 
; are not listed on the stock exchanges. Therefore, holdings are tied wp in pulp and paper wrt is an agricultural laborer? | ctrenuous of the original non-be- the country’s business. 
nt tiga ‘ i kn of an investment house companies, we would strongiy urge fhe question is suggested by the|jievers, If that be true, Ontario will ianre situation ae & yee one threw hi 
lacing unless the investor knows : : you to sell the major portion of such| policy of the government in bringing] i, time become thoroughly and unan-|the Government's desire to offset the 
‘ ‘ \ tact with the unlisted you | , ; ! : reductions made in other directions; 
retain which maintains close con . heal holdings and to spread your invest-| out only farmers from England to|jmously convinced that the present A readjustment in this regard should 
would security markets, it is difficult for him to obtain ments throughout other industries so| settle in Canada. But could not/ provincial government, headed by|yo a first consideratien taxation 
or any accurate and reliable quotations when he wishes that by ie oe tee good mechanics make ae use- Hon, G. Howard Forgets os ee changes this year. P 
iti is type. from such holdings ma the more | ful on the modern | ; : ier, is the greatest governm 
| to buy, sell or value securities of this os assured. ae A leading American financier gad province has ever had. Letters to the Editor 
ans ization is represent — business man, writing to a Canadian} wr. Ferguson never oses an Op- 
for a | The Royal Securities organization centres from Bourl the other day, suggested that Canada portunity to make that claim. On the 
“illing | in principal business and financial i ; : our ama que ae might bring out British mechanics political platform he says it seriously Another Who Liked the Articl 
work, Newfoundland to Vancouver Island, as well as I would like a confidential opinion on/ to help on the farms. This was his|,- an undeniable fact. At luncheons | paitor, The Financial Post: e 
ae | in New York, London and the West Indies. | a couple of mining | issues—Bourla-| 2 +>ument: and dinners he says it semi-seriously, ‘hol; ; : 
year. in cw ’ r 1 maque Syndicate, and Vickers. ; . ly ioki th The holidays haye prevented me from 
yment Through direct contact with local markets, plus Would like to know if the above|, “Wheat farming is not exactly farm-jas though good naturedly joking with | + extending, earlier, my congratula 
a the private wire connections between Montreal, | stocks are worth the market, or shall I ing; it a. a ee een his audience, but the idea sticks just| tions on the splendid article on, ‘is 
° : 5 and is plowed, the grai ’ *! the same. . | Maritime situation, as written by Rielle 
tthe | Toronto and New York, we are able to — Vickers at ass pe 90's, * oo ae hee a by eee —— That Mr. Ferguson is getting his} Thomson in your paper. __ a 
ation quotations and general information promptly. Your profits on both these issues eahed "te Rovernnent aid in such ajidea across can not be denied. Now, win ig ot oe ph oon ate 
with i i listed securities are substantial and you might be venture would seem to be desirable. The} when he is at a public oe presented, themsh these Aunties onan 
end If you are an investor in unis : well advised to take them and get/ mechanics of farming referred to above| wherever a Liberal acts as toast- a oints that 1.de hah aun. manana Ae 






consult our Trading Department. 


master it is not uncommon for that 
toastmaster to come out with the 
phrase in spite of himself and intro- 


into some of the dividend paying | would give employment to men who could 
producers. operate machines. It seems to me that 
a plan might be devised whereby the 


: : . * machine work could be kept separate ; ime minister 

Serr iti S Co ration Porcupine Mutual from the individual farm—in fact, go wor age: rape mpd a w caedian 
ecurl e Would appreciate information regard-| from one to another and keep the ma- nt this‘ provines: bas: ever. had.” 

sss Heres G | ing Zereuvine Matas! Gold Mines aty [Seer as ponitle, "There iss struggle | "Two, things have helped Mr. Te 

Ot St. James Street, Montreal This is a gamble. The property oe in this country as between the small | guson to turn his slogan into a much 
2 Halifax has something to recommend & Ut | rarmer doing his own work and the big| repeated expression. One is that he 
New York | we doubt if the company itself has. farmer depending upon machines for thelis too genial, too quiet, and too 
The shares have been peddled around operation of his land. I am inclined to mildly insinuating in his manner ever 
at a cent or so; at least oo _ think that the small farmer is getting to be aceused of blatant egotism. And 

pres sonatas See. aan ee te eat another is that his government is 


nae lately. The operation is dorm- a = hy service enough days Pr 3 Raid “eiationeet: 






the writer. What I do feel is, that you 
have done, and are doing. a great piece 
of work for Canada in bringing before 
your readers this question of Maritime 
rights. I hope you will still continue: to 
display an interest in their affairs, as I 
feel sure that we cannot afford to have 
any part of the Dominion thinking they 


are not being treated fairly. 
Brooklyn, N. Y., C. S; ALLEN. 


Nova Scotia’s fisheries for the year 
1926 yielded 300,000,000 Ibs., as against 
247,000,000 Ibs. in 1925, 219,000,000 in 
1924, and 198,000,000 in 1923. 
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ONTARIO’S BOND 
SALES SHOW BIG 
DEMAND FOR BONDS 


est Price Received by Prov- 
ince Since Pre-war 
Days 


The outstanding event of the week 
in the bond market was the sale of 
$24,000,000 province of Ontario 4% 
per cent. 30-year serial bonds, to a 
syndicate headed by the Bank of Mon- 
treal, at the price of 97.2335, or on 
a cost basis to the province of 4.74 
per cent. Members of the syndicate 
are: Bank of Montreal, Bank of Nova 
Scotia, Dominion Bark, First Na- 
tional Bank of New York, Banker’s 
Trust, Lee-Higginson & Co., Kissell, 
Kinnicutt, mond & Co., Clarke- 
Dodge & Co., Solomon Brothers & 
Hutzler, Kerr Flemming & Co., Mc- 
Leod, Young, Weir & Co., Mathews & 
Co., and Hanson Bros. 





















































































New Issue 


DOMINICAN REPUBLIC 


54% Customs Administration Bonds 
Repayable at maturity at 101 and interest 
Dated October }, 1926 Due October |, 1940) 
The issue of these Bonds has received the approval of the 
United States Government required by the 
American-Dominican Convention of 1924. 
Principal and interest (April 1 and October 1) payable in New 
York, Boston and Chicago, in United States Gold Coin 
exempt from Dominican tazes, present or future, 
Coupon Bonds in denominations of $1,000 and 
$500, registerable as to principal only. 

























































































Sinking Fund Gold Bonds, 
PRRs Se ea) -. «-$10,000,000: 
$4-Year Customs Administration 5%% 
Sinking Fund Gold Bonds, First Series, 
(this issue),.. .. .. .. 2. os oe « 5,000,000: 


Total Funded Debt to be so outstanding. .$15,000,000 
We Recommend these Bonds for Investment 


Price 100 and Interest Yielding About 5.55% 
(New York Funds) 
This offering is made subject to prior sale and change 
in price. A circular giving full particulars will be sent 
upon request. 


The National City Company 


Head Office — St. James and St. Peter Streets— Montreal 


Street East 204 Blackburn 7 
10 ia rp Duliding 1 Se DEE Street 


of Saskatchewan to the Dominion Secur- 
ities Corporation of Toronto, at the nur- 
chase price of 94.28, or at an effective 
rate of interest slightly over 4.86 pe 
cent. The money will be used for general 
refunding purposes. 

Financial houses report this sale to 
be not only an excellent one but to be 
considerably in excess of the price re- 
ceived for debentures of any western 
province since pre-war days. 

In addition, it should be pointed out 
that not only is this the best sale ever 
made in the Canadian and New York 
markets, but also, with the exception of 
the first three issues in 1909, 1911 and 
1913. is better than any sale made in 
the London market. 

Other tenders received were at the 
purchase price of 94 and 94.07. 
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Mistassini Changes Name 


MONTREAL.—The name of the Mis- 
tassini Power and Paper Company has 
been changed to the Lake St. Johr 
Power and Paper Company. The reason 
forthe change is that Lake St. John is 
naturally better known than Mistassini, 
and because there will be no difficulties 
connected with the pronunciation of 
the new name. 






time.” 





Canadian Government, Municipal 
and “Dollar for Dollar” Bonds 
CORRESPONDENCE INVITED 


34 KING ST. EAST, TORONTO 


Sir John Willison. Kt, LLD. 
President 


Statement of condition of all Can- 
adian banks as at the end of Novem- 
ber reveals a continuance of the trend 
noviceable in the past year. This is | 
towards a more profitable employ- 




















Sir William Hearst, KCMG. 
Vice-President 








































































funds the bank’s equity in these two 
companies has increased by $294,587.60 






out of profits. 








amount will be 
fully written off during * current year 
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Quebec Catholic School 
Board Bonds Offered 


An issue of $500,000, 30-year 5 per cent. 
coupon bonds of the Roman Catholic 
School Commissioners of the City of 
Quebec, was offered this week by the 
Royal Securities Corporation, Limited, 
at a price of 103 and accrued interest, 
to yield over 4.80 per cent. 

The last financial statement of the 
School Commissioners, as at June 30th, 
1926, shows taxable property valued at 
| $91,000,000; total funded debt, including 
this issue, $4,824,000; and total assets 
of the Commission, including sinking 
fund of $424,758, at $6,068,075. 

The principal and interest of these 
bonds, are unconditionally guaranteed 
(by endorsement) by the City of Quebec. 
In addition, a sinking fund sufficient to 
retire this entire issue by maturity will 
be created. 








to its 12% Dividend 


Prior to the Bank of Toronto annual 
meeting sundry rumors were going the 
rounds to the effect that 
in the dividend or in the -capital stock 
would be arranged. No such arrange- 
ment came, but John R. Lamb, general 
manager said: “ We are still adhering 
to a disbursement of 3 per cent. quar- 
terly, although our earnings in recent 
years would have permitted of something 
additional being paid. We believe, how- 
that in conserving 
Suilding up our reserves, the stronger 
and better policy has been followed. 
Large reserves give additional protec- 
tion to-our depositors and to yourselves, 
as well as directly and indirectly assist- 
ing our earnings. 

“In the meantime we have felt that 
12 per cent. is a very fair dividend, and 
that in maintaining this rate and at the 
same time steadily improvin 
behind your shares, we should merit the 
approval of both shareholders and de- 
Anything which we are able 
to put back into the business belongs, 
of course, to the shareholders, and the 
full benefit will accrue to them in due 


Bank Assets Again 
Show Big Increase 


rok 


Imperial Life Now Has 
$218,000,000 in Force 


Reviewing a year that reflects a rapid 
*xpansion in the company’s business, G. 
A. Morrow, president of the imperial 
Life Assurance Company, presented his 
annual report to the company this week. 
The company show a record for new 
business written during 1926, with a 
total of $37,110,654, an 11 per cent. in- 








ment of bank funds, which are them- 
selves increasing month by month. 

The Financial Post’s analysis of the 
bank statement is as follows: 


BANK STATEMENT FOR MONTH OF NOVEMBER 
Immediately Available Liquid Resources 


Ni i. 1925 


84,242,495 + 
148,117,756— 
70,660,332 

11,261,433+- 
60,415,454— 
35,351,448— 
363,895.677— 
248,762,846+ 


1,022,707 ,441— 


137,910,115— 
57.170,623— 
143,396.500— 
909,977,043-++ 
220,067,285 + 
29,899,151— 
61,025,272+ 


1,559,445,989+- 


9,786,915— 
8,531,722— 
4,941,568+ 
72,800,789— 
70,122,256+- 
6,353.319— 
3,641,678— 


175,178,247 


2,757,331,677 + 
5,798,789— 
236,821,521— 


2,999,951,987— 


183,511,367— 
80,342,471— 
15,825,106— 

7,000,000+- 


654,234,843— 
1,298,831,228+4 


1,953,066,071+ 
859,675,989 — 





6,151,813+. 
88,133,497 
18,056,682— 
70,122, 2564 

1,585,3254 


2,728,470,577— 
16,805,186— 


Nov., 1926 Oct., 1926 ogee 
87,034,736 69,082,382+ 17,952,354 
136,840,981  128,723.866+ 13,117,115 
70,660,332 67,660,332+ 8,000.000 
We are in the market at all times for Baoess1l © GOTTA GSI. 6.810.820 
°,¢ . ee sot478.901 $24 120. 680-- 20247129 
British Columbia Manicipal Bonds 288,902,941 267,908,188+ 20,999,753 
988,439,964 944,813,279+- 43,626,685 
B . ti h C j bi Bo d C ti Li e ed nee Leans and Securities Other Than Those of Canadian Government 
bs. GR as stncbastecss 119,953,582 19,789,82 163,760 
ritish Columbia Bond Corporation, Limit Bie Ree os testnsosee deserets lavseseset suseurs 
Gurtent oe cnenees 2, Dabgenaes Mentaniesy. Saeses 
H. E. Boorman, Managing Director Loans Abroad ......... 241,887,902 264.653.3214 23,315.419 
POO, SHOE So ccSsech oes 20,425,178 18,690,139+- 1,735,039 
Municipal ...... ss0cse 69,181,880 68,247,625+- 934,255 
VANCOUVER, B. C. VICTORIA, B. C. NANAIMO, B. C. 1,634,941,393 1,665,439,984— 30,498,541 
Other Assets 
Non-Curr. Loans ...... 8,903,699 9,962,574— 1,058,875 
5 soem enacts agehilii> Gucbelliclineis:, Setiattaesintennanpienenienahd Real Estate ........0.0. 7,948,782 8,125,363— 176,581 
SETURIEED escccs eevee 824,489 5,955,898— 181,409 
PUOURIIOS “ss ccce cccoces 70,560,906 71,183,156— 622,250 
; ; Lets. of Credit ........ 79,834,371 77,564,479+ — 1,769,892 
Loan to Comp. ........ 5,239,093 5,842,6138— 603,520 
e e Other Assets .......... 2,963,107 2,956,751+- 6,356 
oug. ee ay or, mite 180,774,447 181,590,834— 816,387 
TE. bisatah nes sande 2,804,155,804 2,791,844,047+- 12,311,757 
Note Cir. Dep. ........ 6.766650 5,766,650 ........., 
Calgary, Canada Int. Bank Bal. ........ 140,446,955  136,691,780+4+- 3,755,175 
SNE entuwesssacnvve 2,950,869,409 2,934,302,477+- 16,066,932 
LIABILITIES TO THE PUBLIC 
Bond , Insurance, Estates, Liability to Government and Circulation 
Farm Lands Appraisals Circulation ....... 177,777,181 187,011,196— 9,284,015 
9 OA iedeassddeuss 12,886,352 18,349,410— 5,463,058 
Prev. =. gpa Beene 35,508,158 37,253,373— 11,797,220 
We are well informed on the oil situation. || = ©” i>. sadiaie te Peas ee 
Demand Dep. .......... 602,882,638 675,930,066+ 26,952.57 
: Savings Dep. .......... 1,367,295,012 1,847:564.1444 19,790,800 
Milli during the year. In addition, the ap- a tecae weak 1,970,177,650 1,928,494,210+ 46,683,440 
ons of ee Value | PrDriation of $400,000" has atom eaede |e DO pvcisetds~ 851,250,875  883,785,806+ 17,465,069 
Carried a w Value in connection with bank premises. Due Banks Abroad, Etc. 
MONTREAL.—How valuable reserves; Therefore, in all, there has been, direct-| United Kingdom ....... 6,287,887 6,656,597— 868,710 
are built up by banks, for the protec-/| ly and indirectly, written off properties | Fo settee seeeeees 89,960,862 40,324,490 363,628 
tion of shareiolders and depositors, by | $694,587.60 out of the year’s profits. — as seeteeeeees 9,717,854 = 11,884,598 1,616,744 
the operation of their real estate, was| The shares of the Globe Realty stock, Other Linkllithes eee ce eee T1564.479-4+ — 1,769,892 
serene by O- = an pepe gry od which are owned by he bank, - se nese ay isinieeantoeeaaion ae J 09,680 
a ank o anada, a e | represent an appraised equity o 1023,- Public Liab. .. ...... 678, 
annual meeting of the bank. Many Royal | 954.31, are carried in the books at $1. Banke sbendee aa Rotel a otteert- Seal oer 
Bank properties are carried by subsidi- The shares of the Canadian Realty Liability to Shareholders 
aries—the Globe Realty Corporation, and | Corporation, representing an equity of Dividends 8,940,420 
the Canadian Realty Corporation. —_| $1,718,597.59, are carried at $200,000, but satip sce Copodes,. SaaS 125-440-7007 ares 
Through the operation of sinking | it is expected that this Capea sseccce. tosses 117,164,660 117,159,806 + “4864 


8,921,120 
125:441.700° 
116,164,660 


Groes. ..ceeseeseecees 2,988,481,007 2,918,009,998 + 25,471,914 2,990,808,243— 


LVI es & 





an increase 


rofits and 


the equity 


Asbestos Bonds React 


From Our Own Correspondent 


curities Corporation at par. 
to January 1, 1931. 


rants themselves are now 35 bid. 
The general mortgage 6 per cent 
bonds are in 


investor a yield of 6.7 per cent. 


ter market for its output 
strengthening its position. 





Bloor Building Completed; 





ago voluntarily reduced this to five per 
cent. and now proposes still further re- 
ductions, so that the participating 
policyholders shall ultimately receive 
ninety-seven cents out of every dollar 
of profit earned by their policies. 


BEACON OIL CO. 

At the annual meeting of the Beacon 
Oil Co., Daniel B. Priest, of New York, 
was elected a director to succeed the 
late Galen L. Stone. 
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2,792,241 | t 
1376198 nvestor s 
aC as 
sents onvenie e 
40,140,095 
94.267 a7 A network of private tele- 
Mes graph wires connects the 
17,956,533 ten offices of this company 
- 908.010 with each other and with 
76.423'653 leading financial centres. ; 
yyy It ensures a rapid, accurate 
8,156,608 and thoroughly comprehen- 
16,495,404 sive service for the sale, 
purchase or exchange of 
883.216 securities, 
882.921 The advantages of dealing 
Satnate with an organization pos- 
"114.226 sessing such facilities for 
678,571 investment transactions will 
— oe rienced esto 
46,824,127 - ~ = 
$2,139 
=| | JOHNSTON 
49,582,578 
WARD 
5,734,186 
67,456,119 171 St. James St., Montreal 
aiseees Montreal Stock Exchan 
r Toronto Stock Exchange 
Members < Montreal Curb Market 
ton Winnipeg Grain Ex 
2 15309 6 Chicage Board of~Trad 
17,111,579 
8,425,114 
136,074 
1,827,365 VERSAILLES-VIDRICAIRE- 
9,212,115 BOULAIS + LIMITED 
+707 
50441, 441,380 Investment Bankers 
2,899,276 MONTREAL QUEBEC 
19.200 Quebec Municipals and 
1,000,000 Industrials a Specialty 
52,821,836 





to Favorable News 


MONTREAL.—The first mortgage six 
per cent. bonds of the Asbestos Corpor- 
ation, due 1941, are changing hands at 
101%, a new high. The bonds were of- 
fered a year ago by the Dominion Se- 
With each 
bond was a warrant entitling the holder 
to purchase 5 shares of no-par value 
common stock of the company at $25 a 
share, the rights to be exercised prior 


The purchasers of the issue have with- 
in a year secured a good profit, as the 
present quotations for the bonds are 
made without the warrants, and the war- 


good demand also, and 
change hands at about 88, giving the 


The satisfactory state of the market 
for both issues simply bears out the 
recent reports, which indicate that the 
Asbestos Corporation is finding ae 
an is 


Further Structures to Rise 


The Bloor Building, Toronto, is prac- 
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Habl ent There were three bids on this is- for the year. tically completed now and has increased 
) oe before Oct hare = the other ~~ oe ry <a  Cokanebilan a the fomuany’s pest. is value _sonsiderably since Wien 6077-78 
intki: und, payable \in mont installments. air up at 97.1688 an e Har-| ‘ion, Mr. Morrow stated that there ha rown, vice-president of e Unite 
ae 20, 1930, ouficient z ative entire: ris-For 5 cpadiente at 97.1499. The/| teen a record increase - the cash in- pone nn a ae oo nae 
Soon Eecasennas at 101; bonds to be purchased in bidding was unusually keen and it is joe Zrem. peamlame snd ineasect os a pene arose oe } ovection. 
ke be innin g October 1, 1931 ’ said that this is the best price re- realized from the sale of securities and | type as the Bloor Building will be erected 
open market or, . & vse , called ceived by the province for any of its] \, recoveries made on properties previ- shortly in Toronto and other Western 
by lot at 101 and interest. bonds since pre-war days. ously written off, and that the com- | Ontario points, the first mortgage bonds 
THE DOMINICAN REPUBLIC, occupying the mpc tae ere cl ere Mate. | Unie Deel Compete 
eastern part of the Island of Santo Domingo and The issuing of serial bonds is a “A great proportion of the investments| A story is to the effect that the Hud- and 
on° ° eo new departure for Ontario. These| were bought in exceptionally favorable-| son's me Company of Canada has op- 
Haiti, West Indies, has an area of 19,000 square bonds are dated January, 1927, and| markets, with the result that the aver-/| tioned the corner of Bloor and Bay 
miles. The population is approximately 895,000. will mature in thirty annual inetal-| are, rate, of, interest isp tie’ sacurities | (tr appocite. eee Tres ae sirlf §=6IMUNICIPAL 
* os prese 
The principal products are sugar ,cocoa, tobacco and — = oe 000 og ; bem is over one million dollars greater than | Building. 
coffee. Its foreign trade has grown from $9,632,- and interest are payable in Vanada.| ..¢ value at which they are written in citaipmayiaitiamanaleienemnagiansion 
: 3 ’ * New York City and London, England. improvement i ° 
the books. A steady impro t in + 
926 in 1905 to $52,109,663 in 1925, and has more ing so closely on the recent| western conditions is reflected in the | 2¥UM Life Shareholders | 
than doubled in the last thirteen years. In all but ieove of. 40-year Montzeal bonds, the reduced amount of real estate and out- Participation Smaller | 
one of these twenty-one years exports have ex- igh price secu for this issue, is es ing interest appearing in the bal- From Our Own Correspondent. 1 . 
° ° .| ance sheet. The average interest yield : i : 
ceeded imports. In each year since 1907 (date of re = = — mee de fae 1008 Geek 28 oer cont. Ga csemneeed:| MONTREAL.—A special general meet- | | : 
P mand for high-grade bonds. The lack with 623 per cent. for 1925. The sur-| im& of the shareholders of the Sun Life |} .L.1v¥i- AINNON | 
commencement of United States Government Super-. of federal government financing dur-| “) ee : ; Assurance Company of Canada has been | jf { 
o° : nlus earnings for the year stood at $1,- 1 ; > oes GOVERNMENT AND MUNICIPALBONDS |} ‘ 
vision) annual customs revenues have been ample: ing the past year created a paucity of | 323,265, and exceeded the best record of | Called following the annual meeting in|} jie: Bide: tananeee : 
for the service of both interest and sinking fund on better class securities and this is the] iny previous year. February to consider an application to iocantactetiletnetes et : 
i : . first financing on any large scale| Some of the important figures in the | P@tliament which the company is mak- ss 
funded debt outstanding during the year. The. & a : oe K ® | ing to amend its act of incorporation. j 
veceeds of this i alll tbe aaadl te this year. The provinces of Alberta cea ane yyy Aa the arene The principal features of the bill con- 4 
P issue construct pub- and Saskatchewan have also issued |-"* figures for 1926, are jens ee sist of a clause clarifying certain am- 
he works. bonds for smaller amounts and in Sian Cinta $7,952,200 $7,033,261 | biguous phraseology in the charter as 
DEBT REDUCTION each instance the provincial treasurer | Interest income ...... 2210930 1.891.795 | it at present stands confirming the au- 
eee eee ee nee Oe Sanel Oite of the reports receiving a better price,than| = 5, giasenns sagmiamt| same tine edacae’ te seccncidere | Calgary, Alberta 
Dominican Republic will be eee less than it has been paid for some years. New assurance written 37,110,654 33,217.307 proportion of the profits of the partici- ? ke } 
a in 1916 or ° a - ge 28% othe years. ie D Insurance in force.... £16,390.511 150 sen oe pating branch to af per aot. in five G 
unded debt upon pletion financing retire- Saskatchew bentures =| Tota! assets ......... 124, ’ years to 3% per cent., and in ten years 
ment through sinking fund on February 1, 1927, of re- Fet h Record Hich Pri oa to policyholders. . on santas oo’sah tee to 3 per cent. of the profits actually dis- Stocks, Bonds, rain 
mainder of 1908 Loan will be : etc 1g ice Poliey joea Exeees 3618970 3256647 | tTibuted each year. The Insurance Act & Oil Leases 
ay Y Thirty-year debentures, bearing in- OE: Poa Sona allows stockholders a maximum of ten 
20-Year Customs Administration “ue sevéat of a4 per cent., have been sold for Bank of Toronto Holds per cent. of the profits of the participat- : 
Loan o ‘ . by the Provincial Treasurer ing branch, but the Sun Life many years 
Carlile & Farr Ltd. 





Private wire to all markets. 


Correspondents of 
Osler & Hammond. 























































McDonagh Somers 
Oar icet = 


Government 
and 
Municipal Bonds 









TORONTO 
Canada 







with Safety 


7% and Profit 


Send for our special 
circular describing 
the 7% Cumulative 
Preferred shares of 
a well established 
and growing 


Public Utility Co. 


operating in Canada 
and the United States 
which we are offering 
at par with aCommon 
Stock bonus. 


= ROBINSON £ 


Investment Bankers 
53 King St. West 260 St. James Street 
TORONTO 
ELGIN 1224 AMAT 

















K.H. Kompfe & Co. 


LIMITED 






Investments 
* 


330 Bay St. Dom. Savings 
Toronto  Bildg.,London 
Adelaide3331 Telephone 8077 



















Government and 
Municipal Bonds 
Listed. Stocks 

Northern Ontario Bid 

AD.3486-7-8 TO 






















Re 











DEBT DOWN 
FINANCE IN 
IN SASKA’ 


Say Present Rat 
Debentures 
Year 


Reduction of the 
debt in rural munic’ 
lages in Saskatchewa 
fly maintained year | 

sent rate of net d 
Fenture debt should 
off in about seven ye 
the annual report of 
ister of municipal a 
tion a remarkable i 
occurred in towns as 
readjustment of deb 
lowing default of p 
terest in several ins 








‘result of readjustme 


is a reduction of app! 
000 in the debentur 
towns. This does no 
crease due to actus 
sinking fund provisi« 
Moreover, the ave 
burden, for. direct | 
has decreased since 1 
in rural municipaliti 
in villages, - per = 
14 cent. in Ci 
mak loans have d 
cent. in rural muni 
cent. in villages, 5 
towns and 25 per c 
Tax Co 
Tax collections ci 
an improvement in ¢ 
classes of organize 
the most remarkabl 
municipalities where 
over 5% per cent. © 
year took place. T 
taxes to be collectec 
cipalities Were actu 
cash during the past 
Towns also show an 
over 5% per cent. f 
results of that year | 
a_record. Village ta 
almost 3 per cent. ft 
and cities about 1 p 
In urban municip: 
pears to be a tendén 
taxpayers’ share of. : 
ernment. Revenue f 
lessening due to deere 
whilst m sundry 
licenses, commission 
revenue is increasing 
General administra 
creased in 1925 e: 


a, Se 1 
is is accol 
reduction of bank lo 





The Stocks 
QUEBEC 


Send for latest Rou 
~~ing location of all 
properties. No obli; 


ONTARIO: DISCOU 
CORP. L1 


LIMITE 
INVESTMENT 


HAMILTOD 





Your Ir 


in re-investing : 
ing in January, 
the income-retu 
receive. 
Nothing less # 
annum should s: 
United First Mo 
pay 7% and ensu 
of principal. 
They are secur 
margin of ex¢ 
value in selec 
bearing city pr 
are surroundes 
safeguard ever 
the legal profes: 
the obligations « 
property. owne! 
CONDITIONAI 
ANTEED. 

Let us send c 

SS wife 


United Bon 
Limi 
HOWARD ‘ 
Presic 

WM. BI 
Vice-President | 
297 Bay St, 
Imperial B: 
WINI 


y rH ay ae 7 

















ealty Company 


ar First Mortgage 


ind Gold Bonds. 
ober Ist, 1941 


\ccrued interest, 
about 6.65% 


ulars on request 

) & COMPANY 
MITED 

d Dealers 

Toronto 








& COMPANY 
ializing in 

» Manicipal and 
ition Bonds 


LITAN BLDG. 


-78 











RNMENT 


and 


ICIPAL 
NDS 


iNNON & Co. 
ND MUNICIPAL BONDS 
3idg. TORONTO 





y, Alberta 


Bonds, Grain 
Dil Leases 


& Farr Ltd. 


ire to all markets. 


spondents of 
& Hammond. 














gh Somers 
: Co. 


rnment 
and 
pal Bonds 


Bank Building 
ONTO 


vith Safety 
nd Profit 


our special 
describing 
Cumulative 
| shares of 
established 
ing 


Jtility Co. 
in Canada 
nited States 


are offering 
h aCommon 


us. 
YSON £& 
Limited 
nt Bankers 
260 St. James Street 


MONTREAL 
MAIN 8542 






















npfe & Co. 


ITED 


‘ments 
= 


Dom. Savings 
Bidg.,London 
Telephone 8077 













__INSASKATCHEWAN 





Say Present Rate Will Retire 
~ Debentures in Seven 
Years 


Reduction of the direct debenture 
in rural municipalities. and vil- 
: in Saskatchewan is being stead- 
‘ily maintained year by year. At ‘he 

t rate of net decrease their de- 
debt should be almost wiped 
off in about seven years, according to 
‘the annus! report of the deputy min- 
ister of municipal affairs. In addi- 
tion a remarkable improvement has 
in towns as a result of the 
tment of debenture debts fol- 
default of principal and in- 

terest in several instances. The net 
‘result of readjustments during 1925 
js a reduction of approximately $620,- 

000 in the debenture liability of all 
‘towns. This does not include the de- 

crease due to actual repayment or 

sinking fund provision. 

Moreover, the average per capita 
burden, for direct debentures only, 
has decreased since 1921, 37 per cent. 
in rural municipalities, 38 per cent 
in Villages, 18 per cent. in towns and 
14 cent. in cities. Since 1921 
er icons have decreased 78 per 
cent. in rural municipalities, 68 per 
cent. in villages, 59 per cent. in 
towns and 25 per cent. in cities. 

Tax Collections Improve 

Tax collections continue to show 
an improvement in each of the four 
classes of organized municipalities, 
the most remarkable being in 
municipalities where an increase of 
over 5% per cent. over the previous 

took place. Two-thirds of the 

to be collected in rural muni- 
cipalities were actually realized in 
cash during the past fourteen years. 

Towns also show an improvement of 

over 5% per cent. for 1925, but the 

results of that year do not constitute 
arecord. Village tax collections are 

almost 3 per cent. better than 1925 

and cities about 1 per cent. 

In urban municipalities there ap- 

to be a tendency to reduce the 
taxpayers’ share of the cost of gov- 
ernment. Revenue from taxation is 
maeening due to decreasing tax levies, 
whilst from sundry sources such as 
licenses, commissions and rentals, 
revenue is increasing. . 

General administration expense de- 
creased in 1925 except in cities, 
where the increase was very slight. 
This is partly accounted for by a 
reduction of bank loan interest. In 


a 


The Stocks of the 


QUEBEC MINES 


are most active. 


Send for latest Rouyn Map show- 
ing location of ull the important 
properties. No obligation. 


ONTARIO DISCOUNT & BOND 
_ CORP. LTD. 


Specialists in Northern Ontario and 
Quebec Mining issues. 
209 Metropolitan Bidg., Main 6100. 


We recommend 


Hamilton Dairies 
Preferred and Common 


DENMAN «CO. 


LIMITED 
INVESTMENT BANKERS 


HAMILTON, ONT. 
BRANCH: BELLEVILLE, ONT. 


Your Income 


in re-investing funds matur- 
ing in January, look well to 
the income-return you will 
receive. 

Nothing less than 7% per 
annum should satisfy you. 
United First Mortgage Bonds 
pay 7% and ensure you safety 
of principal. 

They are secured by a 40% 
margin of excess security 
value in selected, income- 
bearing city property; they 
are surrounded by every 
safeguard ever devised by 
the legal profession; they are 
the obligations of responsible 
property owners, and UN- 
CONDITIONALLY GUAR- 
ANTEED. 


Let us send you details of issues 
being offered now. 


United Bond Company 
Limited 
HOWARD C. WADE, — 
President 
WM. BROWN 
Vice-President and Manager. 


297 Bay St., TORONTO 
Imperia] Bank Bldg., 
WINDSOR 


$$ 











cities bank loan interest increased by 
a larger 


amount than the total in- 
crease in their ‘administration ex- 
penses. In addition expenditures in 


urban municipalities have been stead- 


ily increasing, particularly in towns 
and villages, owing to the eater 
realization of the need for a quate 
fire protection. 


Prevent Huge Surpluses 


All municipalities are now re- 
quired to provide a specific amount in 
their estimated expenditures as a re- 
serve for the non-collection of taxes, 
advances or other accounts receiv- 
able. This enables municipalities to 
prevent accumulation of huge sur- 
pluses through the levying of taxes 
beyond actual requirements. Despite 
lower taxes, it is estimated that after 
setting aside a reasonable reserve, 
rural municipalities could have levied 
less than they did in 1925 by at least 
10 per cent. and villages by about 
15 per cent. and still produce suffi- 
cent revenue to provide for all ex- 
penditures. 

The present healthy status of Sas- 
katchewan municipalities is in direct 
contrast to the situation which ex- 
isted a few years back when a num- 
ber were in financial straits. The 
provincial government was forced to 
step in at that time and untangle af- 
fairs. Restoration of credit since 
then has been largely due to she ex- 
cellent work of the municipal coun- 
cils and officials generally. 


Victoria Reduced Debt 
During Year Just Closed 

Victoria’s general debt has been re- 
duced from $10,504,071 to $10,455,493; 
debentures paid off during 1926 amount- 
ing to $48,578. The local improvement 
debt, including refunding issues has been 
reduced by $204,787. : 

All sinking fund moneys available for 
investment have been placed, chiefly in 
long term securities, the maximum rate 
of interest being obtained. 


BUFFALO QUOTATIONS 



























Bonds Bid Asked 
Bfo-Ft Erie Bdge 7s "55........ 7 108 
DPM Eri Sandie sesbaeay 06%" 108 
Buff Gen Elec Ist 5s '39....... 103 é 
EE DOs cs dasecoesecce 3 ‘ 

Bfo & E Pow Se °30........ 99% 100% 
Lockport L H & P 5%s, ’54.... 102 104 
Niag Falls Pow pref 6s "32..... 105 106 
Do Ist & con 6s 1950........ 105 106 

STOCKS 

Buff Niag & E Pow .......... 27% 28% 

y fae RS RE eee 25% 26 
Niagara Falls Pow pf ......... 


Niag Lock & Ont pf .......... 


This Week’s Bond Sales 


Saskatchewan Issue 
An issue of $1,468,500, Province of Saskatch- 
ewan, 414%, 30-year debentures, has been sold 
S Dominion Securities Corporation, at a price 
of 94.28, 











ALBERTA SELLS DEBENTURES 
Two debenture issues of the Province of Al- 
berta have been sold to A. E,. Ames & Co., « 
follows : 
Thirty-year issue at $1,300,000 41% per cent., 
at a price of 94.158, giving a yield rate of 
4 


4.87 
Fifteen-year, $1,250,000, 4% per cent. at 
96.818, yield rate of 4.89. 


MANITOBA DEBENTURES 

Wood, Gundy & Co. have been awarded an 
issue of $1,617,000, Province of Manitoba, 4% 
per cent. 30-year debentures at a price of 
94.50. The money will cost the Province less 
than 485 per cent. 

The price is for New York funds now carry- 
remium of approximately % of 1 per 
It is the highest price paid to any 
Province for similar securities since before the 
war. » 





Quebec Catholic School 

The Catholic School Commission of the city 
of Quebec has sold an issue of $500,000, 30-year, 
5% bonds to the Royal Securities Corporation 
on a bid of 101.587. The secretary of the com- 
mission stated that this is the highest price 
obtained by the commission since 1914. The 
other prices submitted for straight term and 
serial bonds respectively are as follows: 


Dyment, Anderson & Co... 100.91 100.21 
Can. Bank of Commerce.. 100.33 100 
The National City Co., and 

the Bank of Montreal ... 100.586 100.087 
Banque Canadienne Nationale, 

Rene T. Leclerc & Hanson 

SD. ssbewehneioesscayes 100.5256 100.12 
Bray, Caron & Dube ...... 99.85 99.70 
Wood, Gundy & Co. ....... 101.156 100.536 
Credit Anglo Francais .... 9992 99.87 
Bend & Ce. nsccccsecccecs 101.27 100.42 
Corporation des Prets de 

RUNES svc ccccvecnevess 99. 99.75 
Dominion Securities ...... 100.56 100.07 
L. G. Beaubien, Nesbitt 

Thomson and Municipal 

Debentures Corp. ....... 100.06 100.02 
A. E. Ames & Co. .......++ 100.5272 100.2763 





ONTARIO BOND ISSUE 


An issue of $24,000,000 Province of Ontario 
4% per cent. 80-year serial gold bonds, due 
from Jan. 15, 1928, to Jan. 15, 1957, inclusive, 
payable in Canada, London, and New York, 
has been awarded to a strong syndicate headed 
by the Bank of Montreal, at 97,2335. The cost 
to the Province is 4.775 per cent. Three ten- 
ders were received, and there was less than &c. 


All tenders were for New York delivery and 
payment in eo States funds. The list of 
tenders is as follows: 

Bank of Montreal: Bank of Nova Scotia; 
Kerr, Fleming & Company; McLeod, Young, 
Weir, Company; Hanson Brothers; Matthews 
& Company; Dominion Bank; First National 
Bank, New York; Lee, Higginson & Company, 
New York; Bankers Trust Company, New 
York; Kissel, Kinnicutt & Company, New 
York ; Redmond & Company, New York ; Clark, 
Dodge & Company, New York; Saloman Bro- 
thers & Hutzler, New York, 97.2335. 

Blair & Company, New York; R. A. Daly & 
Company; Canadian Bank of Commeree : 
Equitable Trust Company of New Yor bs 
Chase Securities Company of New York; Hal- 
sey. Stewart & Co., Chicago; The Continental 
& Commercial Co. of Chicago; The Continental 
Savings Bank, Chicago; Royal Bank of Can- 
ada ; Royal Securities Corp. ; The Shawmut one 
poration of Boston; The Atlantic Corporat ion 
of Boston; Cochran, Hay & Company | Fry, 
Mills, Spence & Company; Wells, Dic ~ ma 
Company of Minneapolis ; Illinois Merchan 
Trust Co. of Chicago, 97.1688. 8 ; 

National City Company; Dominion Securi- 
ties Corporation, Dillon, Read & Comeane, 
New York; Harris, Forbes & Company; — . 
Ames & Company; The Guaranty Co. of New 
York, 97.1449. te 

rticular issue is the first long-term is- 
as ga by Ontario since December, — 
The sum of $800,000 of principal is repaya - 
each year. The first payment of the ser 
of bonds will be made on Jan. 15, 1928. 


‘ WEEKLY R 


difference between the first and third bid.’ 
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STEEL’S CHAIN 
. STORES SLOWLY 
GAINING GROUND 


: (Continued from page 1) 

in Ontario and Quebec. Nearly half 
of the 27,000 members of the protec- 
tive trust are residents of Canada. 

Money put into the investment 
trust was to be returned to the share- 
holders of the committee, headed by 
Mr. Wilkins, failed to achieve the 
purpose of saving something from the 
wreck and operating the paying 
branches of the business. In the 
meantime, the money is to bring its 
owners 7 per cent. per annum. This 
interest has been paid to the end of 
1924, While the company evidently 
is making progress, it is not appar- 
ent exactiy when the arrears of in- 
terest will be paid. 

Total copitalization of Steel’s Con- 
solidated, Buffalo, is to be $8,000,000. 
Of this, $2,860,000 will represent the 
protective trust participants. The 
balance of $5,140,000 is accounted for 
in various ways. About $1,000,000 
has been issued to owners of a candy 
company in age °of assets ac- 
quired by Steel’s Consolidated and 
some further sums represent the 
equity of shareholders in the L. R. 
Steel Realty Co. The Realty com- 
pany was the only one of the Steel 
concerns which was not insolvent 
when the grand crash came a few 
weeks before L. R. Steel’s death in 
a sleeping car near Toledo. 


Lacks Working Capital 


_Assets of Steel’s Consolidated con 

sist of the 54 stores operated in Can- 
ada and the United States, the Mary 
Lincoln Candy Co., which operates a 
number of stores in Buffalo and 
vicinity, a candy manufacturing com- 
pany, various pieces of real estate 
not actually being used for stores, a 
number of farms near Buffalo, the 
Merrimac coal mine in West Vir- 
ginia and lands in Florida which 
were supposed to have been a sugar 
plantation. 


Most of the stores are showing a 
profit, it is said, and such stores as 
are not making consistent progress 
will be closed. The company is look- 
ing for additional sites in Ontario ana 
Quebec, in the belief that volume is 
essential success of an enterprise of 
this sort. It is not the intention of 
the company, however, to branch out 
into other provinces or states than 
those in which they are now located 


7 shale te ay a 
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UNLISTED SECURITIES 


Bid Asked 
Alberta Pac. Grain, com. ...... ls 20 


ut bows ques head ben di 90 
Brooks Motor 1 pref. & 1 com... 6 1% 
Do., 1 pref. & 2 com. ........ 9 
Can, Machinery, com. .......... 7 
Can. Westinghouse, com. ...... 176 190 
Farmers Dairy, com. ........... 62 ee 
ke ees 84 90 
Chepe, A: Wa CORB: < cde woseee 5 12 
Ps, DOUG. wo ikdhiendccess veces 70 80 
Fanny Farmer, com. ...........+ 26% 28% 
Federal Alcoho!] & Dist. ......... 7 By 
Goodyear Tire, 6% pref. ....... 91 94 
SE, BS MENS coccaceccetéont 21 ee 
King Edward Hotel, Deb. A. 72 16 
King Edward Hotel, Deb. B. .... 62 65 
Loew’s Buffalo, pref. ........ Fo 60 
Mount Royal Hotel, com, ...... 6 7% 
Nat. Grocers, Ist pfd. ........ 96 100 
Nat. Grocers, com, .......seees: 2 7 
Continental Life, 20% paid ...... 42 47 
Crewe BAGG 2 ccccacccccsccceccce 128 
Genie ESNG gs ssn ddisecccsesces 25 80 
Excelsior Life 29% Paid .,.... ° 
Gront West TAfe .o.cccccccccccs 410 440 
Monarch Life 10% Paid ........ 3: 35 
Mortgage Discount, pref. ....... 6 7 
Ontario Equitable ...........++ 21 25 
ORMOND .ccccccccccetccsce 2 26 
Security Life 40% Paid ........ 26 31 
Sun Life, 75% paid .......0.. 0 es 
Toronto Finance, pref. ......... 3 4 
We OOGRs ces déecancdesctecs 67 71 
ES BAD cbse wcebccsecsesees 650 
Capital Life 20% paid ......... 19 ee 
Mount Royal, pref. ........sss0s 52 65 








Tenders and By-laws 








Jan. 22, Village of Mont Laurier, P. Q.— 
$65,000, serial debentures. J. Jarry, Sec.- 


Treas. 
BRITISH COLUMBIA 

The following certificates have been issued by 
the Municipal Department of the Province of 
British Columbia upon the following dates: 
November 4th, 1926—Point Grey—“‘Ornamenta! 
Street Lighting By-Law, $86,000, twenty 
years. November 10th, 1926—City of Duncan 
Local Imprevement Debentures By-Law, Con- 
solidation By-Law, $3,900, ten years, 5%. 


provement Consolidating By-Law No. 190, 
$1,349, twenty years, 544%. November 2%th, 
19%6—District of South Vancouver—-By-Law 
No, 987 as ataended by By-Law No, 1142, $1€3,- 
183, thirty years, 544%. November 29th, 1926 
—District of South -Vancouver--By-law No. 
986 as amended by By-Law No. 1143, $4,745, 
ten years, 544%. November 29tn, 19246—Point 
Grey—By-Laws Nos. 922 to %32—ocal Im- 


SALES BY MUNICIPALITIES, PROVINCIAL AND DOMINION 


FINANCIAL 
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No Deal Yet for 
Gunns Ltd., Assets 


Rumor persists that P. Burns & Co., 
Western packers are negotiating for 
control of Gunns, Ltd., Toronto. It 
is said, however, that the situation 
is no different than it was last No- 
vember.. In other words, whatever 
negotiations there may be, with P. 
Burns or any other interests, have not 
been consummated. 

Officials of both companies are 
disinclined to discuss the situation. 
The reorganization plan for Gunns 
which was proposed several months 
ago is apparently definitely aband- 
oned as a result of the injunction ob- 
yained by ick Lucius Montreal. 
Mr. Lucius claimed that the plan 
would take from the preferred share- 
holders control of the company which 
was rightfully theire. 








until the possibilities of these fields 
have been covered. 

The company is hampered through 
lack of working capital. It is hoped, 
however, that this situation will be 
remedied within the next few months 
without increasing the capitalization 
of the company. 


Shadow Over Enterprise 

The issue of $1,500,000 6 per cent. 
bonds has been proceeding slowly. 
The investing public has been ex- 
tremely wary of anything bearing 
the name of the company which 
arose out of the wreck of the L. R. 
Steel enterprises. Officials of the 
new re admit that this aiti- 
tude on the part of the public is un- 
derstandable, and perhaps not un- 
reasonable, but hope that the shadow 
of the spectacular collapse several 
years ago will be eventually lived 
down by consistent earnings and 
sound financing in the company now 
in existence. 

Proceeds of this bond issue are in- 
tended to take care of mortgages on 
property, and to release to the use 
of the company a proportion of the 
cash invested in real property. It is 
said that the real property on which 
the bonds would be a first charge is 
assessed considerably above the total 
of the mortgage. 

So far, sufficient money hag come 
in from the sale of bonds to take care 
of maturing mortgages and some- 
thing has been accumulated for ma- 
turing obligations. The properties 
involved are on both sides of the in- 
ternational boundary. The only Wes- 
tern Canadian property owned by the 
company is in Regina. It is intended 
to sell this as soon as the market is 
favorable. No store is operated in 
Western Canada. 


No Cut Flowers Now 

There is evidence that Steel’s Con- 
solidated is conservatively operated, 
with overhead expense at a minimum 
figure. Where cut flowers once 
adorned the desks of executives in the 

company, or companies, a more 
businesslike atmosphere prevails. 
The company’s offices, both in Buf- 
falo and Toronto, are in buildings 
where rents are low compared to 
rents in the most modern of office 
buildings. 

It is said to be the stern policy of 
the present executives that no money 
be spent on which there is not a reas- 
onable chance of profitable return. 
As one executive expressed it, any ex- 
ecutives with the original companies 
who still are on the job, have had im- 
pressed on them the tragedy of ill- 
judged expenditure and enterprise. 
The new company is in the business 
of operating five-cent to one-dollar 
stores. The finance committee is 
having its troubles, an+ the merchan- 
dising executives are having their 

roblems. But both sets of prob- 
ems, it is demonstrated, are as 
far removed from pressure-salesman- 
ship and promotion, as original Steel 
stockholders were removed from the 
possibility of dividends. 


Lost Every Cent 


Holders of stock in the original 
Steel companies, except shareholders 
in the realty company, lost every 
cent that they put into the enterprise. 
The only persons who have .any in- 
terest in the new company are the 
members of the protective trust, 
shareholders in Steel realty and the 
few other individuals who at the re- 
organization were given stock for as- 
sets sold. 

Most of the old Steel companies, 
except the — company which was 
bought by Steel’s Consolidated, have 
been liquidated in the United States 
federal courts. The costs were very 
high because, besides the three re- 





See thirty and forty! -eivers at Buffalo, a number of sub- 
BOND MOVEMENTS OF THE WEEK 
Week Ending January 11 
Int. Range, 1925 Range, 1926-7 Latest Price 
Bonds— Rate Due YieldHigh Low High Low Ask Bid High Low 
Asbestos, g. mtge.... 6 1956 6.90 .. a. ae 81% 88% 88 88% 88 
Asbestos 1st mtge.... 6 1941 6.86 i183 101 138 101% 100 101 101 
0 afeaeaephne 6 1941 5.5 a 
fon Seneais ..sscsce 6 1950 6.24 96 99 100 94 97% 96% 97 96% 
Calgary Power ...... 56 1940 5.78 89 87 92% 91% 98% .. 92% .. 
Can. Cottons ........ 6 1940 632 94 90 9914, 95 "ss 
Cedar Rapids ........ 5 1958 5.00 99 97 101 98% 100 © 98% on 
Dom. Iron .. «e-scese 1 Seno ae os 
yw 4% 1982 459 91% 91 99% 97 96 99 , 
entree ee Ae He 1955 5.35 94 88% 9 98 ot 9% 24% 4% 
Quebec Rly 56 1989 5.43 98 89% 100 91% 4 9% 96 .. 
Steel of Can. ....... 6 1940 5.27 106 104 107% 106 10ty 106% 107% a 
Wabasso ...- ..csse0s 6 1947 6.95 oes oom 
6.00 98 84% 100% 91% 100 .. 100 99% 
oe. ve ohask 5 1981 4.72 ion 101,80 102.40 100.35 101.60 101.80 101.40 101.00 
ji vsoseseeses & 4987 4.59 104.95 103.80 104.65 102.75 103.65 103.40 103.75 103.50 
Victory Loan ....... 5% 1927 4.50 108.16 101.05 101.75 100 00 101.00 100.85 101.00 100.40 
Do. sreese* P22 1983 4.78 107.00 105.10 106.80 103.65 104.45 104.20 104.40 104.00 
Be Pa cee 514 1984 4.98 104.80 103.25 104.10 102.15 108.85 108.65 108.40 103.15 
Do 122. LILEEEED 61 1987 4.62 110.00 108 05 109.30 106.90 107.80 107.55 107.66 107.50 
Do.. Renewal ...... Bi, 1927 495 102.65 100.90 101.75 100.00 100.85 100.60 ..... ..... 
Do.. Renewal ..... Hi 1932 6.00 104.20 102.10 108.40 102.00 102.90 102.70 102.60 102.45 
Do.. Refund ** 5 3928 4.90 101.40 100.10 101.30 99 00 100.50 100.80 100.60 100.00 
Do.. Refund ...... 4% 1940 4.80 97.80 96.00 97.50 95.60 97.25 97.05 97.50 96.85 
Do. Refund ...... 5 1948 4.78 102.95 101.20 102.80 101-18 102.78 102.50 102.80 102.50 
we eee 4 4.75 97.75 94. . . z . ; 
oe wae sc. ‘ 1046 AB wc cee cesses 97.00 95.65 97.26 97.00 97.00 96.85 


ECORD OF CANADIAN FINANCING 


ROVERNMENTS. 


i A mt Price Raci« 
Date Bald s ineeaimanie Wade ateci: Ben 198 $500.000 101 587 4.98 
urities UCOTP. «sere eeeteeeeree aeeee 

Quebec Catholle Schoo! «.+-+--. ee sone tse Denkeion Securities Corp, i.stcccecseeseess 4%% 30-yr. $1,468,500 94.28 4.86 
ecescccesscoccoeseme e090ee *e w ' 

See ° . Jan. eeee Ban kof Montreal and Syndicate eee eeee ae sea = tbe serial aeeenaee or on 

Aiberts sos ccssscosnsencesssd@M serceees® Ae hee Oe oie ieciiiiinceass age deer i000 sesle ap 
Alberta s+. sssrerssees seseeeDBhe seee822'" Wood, Gundy & C0. .....:s+sesssssevesseeses 41%% 80-yr. ‘617, ‘ ; 

Seeliion 255. oncnsceabonsvees? OPFERINGS OF CORPORATION AND FOREIGN SECURITIES | aca aa cit 

Stock Issues— Date Issued Nesbit, Thomson & CO. coacsecsaccseeseseese 6% Pref. ayennneo sad 6uKR 


Corp. of Canadas esceees Jal eaeeeere 
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sidiary receivers were named in other 
states. The protective trust acquired 
approximately $5,000,000 of assets on 
both sides of the boundary by buying 
in claims of creditors. Cash was paid 
out of the $1,300,000 fund raised by 
the shareholders. Most or the credi- 
tors were glad to take a little cash 
tather than run chances of getting 
nothing at all by the time the com- 
plicated legal procedure in the United 
States had added largely to the costs. 

Much of the credit for saving some- 
thing from the wreck is given to E. R. 
C. Clarkson, official receiver for the 
Canadian stores. Some of these 
stores began to show a profit as soon 
as he took hold and other properties 
were disposed of at good prices under 
his jurisdiction. , : 

Persons who know something of 
merchandising and finance are not 
yet convinced that Steel’s Consoli- 
dated will be a dividend payer within 
a reasonable time because of the pe- 
culiarity of some of its problems aris- 
ing out of the disaster of four years 
ago. Annual sales as yet are more 
than $3,000,000. short of capital, while 
capital should be turned over fre- 
quently in order to make money on 
small margins of profit. Bt the ef- 
fort to make the stores profitable and 
win something for the shareholders 
who offered more cash after being 
badly deceived once is arousing at- 
tention. Success would be a notable 
achievement in the history of bank- 
ruptcies. 5 


A. D. MACPHERSON & CO. 


LIMITED 


Investment Bankers 


National Bldg. 
TORONTO, ONT. 





—————————_——_— 
BONDS 
FOR INVESTMENT 
HOUSSER, WOOD & CO. 


LIMITED 


Investment Bankers 
ROYAL BANK BLDG. ‘TORONTO 


List on requen 


CREDIT- CANADA 


LIMITEE 
Investment Bankers 


120 St. James St., Montreal 
Main 419t# 





We deal in— 

United Securities 6% 

Preferred Shares. 

C.P.R. 44's 

Bell Telephone 5's 
Belgo Paper 6’s 
Belgo Paper 7% 

Preferred Shares. 
Quebec Power Co. 6’s.. 1953 
Quebec Railway 5’s....1939 

St. Maurice Power 614's 1953 
Wayagamack 614’s 
Wayagamack 6’s 
Montreal Tramways 5’s 1941 
Montreal Tramways 5's 1955 


Montreal Public 
Service 5’s. 


Windsor Hotel 614’s. . . 1943 
Laurentide Power 5)4’s.1946 
Duke-Price Power 6's. .1966 
Manitoba Power 514’s. .1951 
Gatineau Power Co. 5’s.1956 
Gatineau Power Co. 6’s.1941 


Auticosti Corporation 7% 
Preferred Shares 

Canada Steamship 
Lines 6’s 


At all times we are prepared to 
submit satisfactory bids for the 
purchase, in odd lots, of 
Canadian Government, Muni- 
cipal and high-grade Corpora- 
tion Bonds. 


RENE-T.LECLERC 
* Incerporated 


Montreal:- 160, St. James St. 
Quebec:~ 71, St. Peter St. 


(asTasuisHeED 1301) 
E210 


F. H. Blakely C. E. Bowden 
F. H. BLAKELY & CO. 
Sound Industries at Outlying Points 

Established and Financed 
Northern Ontario Bldg., 

Toronto 
Telephone Adelaide 0669 








We recommend 


PUBLIC UTILITY 
BONDS 


Send for our Selected List — 
Browne, Urquhart & Go. 
Limited, 


Mara & McCarthy 


Members Toronto Stock Exchange 
Stock Brokers 


297 Bay Street 


- TORONTO 


TELEPHONES ELGIN 3294-5-6-7 








\Diversification in Investment 
Is as Necessary as 
iversification in Your Crops 

















The intelligent farmer takes much of the uncertainty of farming" 


today by diversifying his crops. 


He knows from experience that 


the successful farmer does not concentrate on any one crop, 


intelli invest tects his income and safeguards his 
ee ; ous ead thai the diversification of his invest- 


ment. 


The selection of suitable investments requires time, knowledge 


and experience. 


relative merits of investments, and as a 


poor ones. + 


Most individuals are not equipped to judge the 


result often purchase 


The forty-three years’ experience of this house, with a record of 
no loss of principal or interest on any investment during this period, 
has been concentrated on an issue of securities yielding 544% 

. that are as safe and sound as it is humanly possible to make them. 
They are safe, because the security back of them is diversified 
between only Government, Municipal and Provincial Bonds and 
First Mortgages—all trustee investments in themselves. 


The booklet we have prepared, entitled “An Investment Trust,” 
agile this unusual bond in detail. You owe it to yourself to 


send for a copy without delay. 






GASTIMSON 8G. 





MITED EST. 1883 
= The Oldest 
Bond Houce inCanada 
. 300 BAY ST. TORONTO » 
a ; “The Investment Trust.” % 
Kind! da of booklet, 

ond this places ‘me ender no obligation whatever. 
Name Cornea eereceseseeresesesseerrseras sees eres se ewes seesense 
Address eee e ee eee cece se ses eee es Hesse seesseMeesessesesecre®e 
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THE FINANCIAL POST 


Insurance for Buyer and Seller 


LIFE INSURANCE  TANNERIES WORST 
CAN BE MADE TO FIRE RISK DURING 


PAY SCHOOL BILLS PAST FIVE YEARS 


E. Clifford Marr, of Sun Sprinklered Buildings Have 
Life, Tells About This Low Loss Ratio, Despite 
Development Small Premiums 


As reports and statements for the _ The ne a fire 

year 1926 begin to appear, it is be- insurance during the last few years 

rae z : have been thoroughly analysed by an 

agg increasingly evident that the analysis of losses prepared and issued 
spirit of “mass production” has de- 


by the Department of Insurance at 
finitely invaded the life insurance Ottawa. This Schedule divides fire 
field. “Straight life, low cost” plans 


insurance risks into 27 different 
continue to hold the major appeal, classes, ranging from street car barns 
with a corresponding decrease in the 


to breweries, and gives the experience 
number of policies written on more 


of each class over the period from 
elaborate lines. One such policy which 1921 to 1925 inclusive While Canada 
has apparently been largely over- 


I P is too small and the number of risks 
looked, is the educational policy, in each class too few to provide from 


while foreign companies bore the 
heaviest losses with 56.96 per cent. 
There were no Canadian losses above 
the 100 per cent. figure with the 
single exception of boot and shoe 
establishments which tally 139 per 
cent. for the year. British companies 
bore the brunt of boot and shoe losses 
with 189 per cent. and foreign com- 
panies showed the heaviest loss on 
mining risks (borne almost entirely 
by them) with 179 per cent. On this 
cess of risk Canadian companies lost 
only 81 per cent., which is an exceed- 
ingly moderate figure. All compan- 
ies shared equally in the very clean 
bill of health showed by the pulp and 
paper industry, the foreign companies 
faring best with 8.5 per cent. and the 
Britishers highest with 12.3 per cent. 
The lowest record for the year was 
made by Canadian company risks on 
confectionery and biscuit factories, 
the record being 4.5 per cent. 
1925 Was Successful ’ 
Taken on the whole, the year 192 

was apparently a successful one for 
fire underwriters. The average risk 
for the year stood at 52.81 per cent. 
as against 58.8 per cent. in 1924 and 
an average loss ratio over 5 years of 





Bat How do You 
Start a Tornado? 


An insurance agent called on 
a stranger and had the exhilar- 
ating experience of having him 
say “sure” when he was asked 
whether he desired any life in- 
surance. Having apparently 
struck a bonanza, the agent at- 

































































































tempted to seil a full line. The 
prospect in turn said he would 


glaaiy take fire, burglary, 
health, and accident insurance. 
“Was there no limit,” the be- 
wildered agent wondered. He 
ventured to introduce novelties. 
“How about some tornado in- 
surance?” he asked. For the 
first time, the prospect balked. 
Finally, he inquired, “How do 
you start a tornado?” 





which has shown a marked falling the figures a thoroughly practical | 60.90 per cent. This record is partic- 

off in Canada during the last few| LONDON LIFE WROTE basis upon which to revise rates,| ularly good in view of the ran ee 

years. s : RE nevertheless the experience in the/| insurance premiums increase 4 
Speaking to the Life Underwriters 15% MO IN 1926 various ‘classes, taken over a five-| per cent. during the year. The record 


of the provinces shows thati New 
Brunswick tops the list with a loss 
of 71.6 per cent. and Prince Edward 
Island maintains its record as the 
best fire risk with a léss of 47.07. 


Northern Bakeries Writes 
Big Group Life Policy 


Triple protection for more than 1,000 


of Toronto, on the subject, “Assur- 
ance for Education,” E. Clifford Marr 
of the Sun Life, brought out some of 
the reasons why more _ educational 
policies should be written in Canada: 

To define the phrase “education in- 
surance” is somewhat difficult, but, 
broadly speaking, it means “that provi- 
sion made by the father which will 
guarantee the education of his child 


year period, is not without its value. 
Many Tannery Fires 

Looking over the five-year period, 
the class of risk which shows the 
heaviest loss ratio is the tanneries, 
whose average for the period is 168.2 
per cent. That is to say that for 
every $100 premium received by fire 
companies from tanneries, $168.20 


Business in Force Increased to 
Over Quarter Billion Dollars 
During Year 


The record for progress of the London 
Life Insurance Company over a period 
of fifty-two years continues unabated, 
according to the preliminary statement 
for the year ending Dec. 31, 1926, which 





or Pieces teen oae afte The issued by eae company oe —— that = eee er aan tae euaplezese of the PR i ig Bakeries, 
ceahility.” ;g| The amount of insurance of a inds , ag . , having its main offices in Toronto, is 
re eo eee ee which underwriting is based is from 


provided by a group insurance contract 
recently made with the Metropolitan 
Life Insurance Company. The coverage, 
which became effective at midnight on 
December 31, includes an estimated total 
exceeding $1,000,000 of life insurance, 
about $1,000,000 of accidental death and 
dismemberment insurance and weekly 
benefits established by a health and 
non-occupational accident policy. Dur- 
ing the month of January the _ full 
premium is being paid by the employer. 
Beginning February 1, however, the pro- 
gramme will be co-operative, with North- 
ern Bakeries, Ltd. and insured em- 
ployees sharing the cost. , 

In connection with the group insur- 
ance offer, individual bakeries are per- 
mitted to develop employees’ service 
benefits toward which Northern Baker- 
ies will contribute. 

All active employees on the payroll of 
the company January 1 are entitled to 
the insurance, without medical examina- 
tion and with no restrictions as to age 
or physical condition. The insurance 
schedule is based on weekly salaries. 
The minimum is $500 and the maximum 
$1,000 life insurance, with the same fig- 
ures applying in the case of accidental 
death and dismemberment coverage. The 
range for sick and accident benefits is 
from $7 to $20 a week, payable from 
eighth day of disability for a maximum 
of 13 consecutive weeks. Bakery man- 
agers, executives and supervisory em- 
ployees are insured on a higher basis. 

In practically every city where North- 
ern Bakeries operates, the insuring com- 
pany maintains the facilities of a visit- 
ing nurse service which are available to 
employees insured under the group plan. 


written by the company during the year 
shows an increase of about 15 per cent. 
over 1925, and amounted during the year 
to $73,737,385, as against $64,052,390 in 
1925, and $53,583,740 in 1924. This 15 
per cent. increase over last year’s busi- 
ness compares very favorably with 
the experience of other companies in 
1926, as the estimated increase in life 
insurance for all companies during the 
year is about 11 per cent. 

Some indication of the kind of busi- 
ness written by the company during 
1926-is given by an analysis of the 
premium receipts during the period. 
While ordinary life still maintains its 
position as the most important part of 
the company’s business,’ the receipts 
from industrial business show an in- 
crease of about 20 per cent. over 1925, 
and in the sphere of group business the 
1926 figures indicate a phenomenal rise 
of 560 per cent. to a total of $74,074. 
three years ago this company wrote no 
group insurance; in 1924 the premium 
receipts amounted to $5,999; in 1925 the 
amount was $12,229, and, with the new 
figure of $74,074 for 1926, the increas- 
ing importance of this class of risk may 
be estimated. The following table gives 
the sources of the company’s receipts 
during the last three years: 

NET INSURANCE PREMIUM INCOME 

1926 1925 1924 
Ordinary ..... $4,856,815 $4,152,112 $3,548,156 
Industrial .. .. 3,049,636 2,571,076 2,229,470 
Group 74,074 12,229 5,999 


Total $7,980,525 $6,735,417 $5,783,562 


In commenting on the year’s progress, 
E. E. Reid, the general manager, states 
that over 80 per cent. of the business of 
the year was issued on the “Duplex” and 
“Jubilee” plans, and that in the indus- 
trial branch, more than half of the busi- 
ness was written under the “super-ser- 
vice series.” In spite of heavy claims 
which had to be met, full provision is 
made for the increased scale of divi- 
dends adopted for 1927; a large amount 
is provided towards the writing down 
of our new building costs, and the net 
general surplus, after deducting capital, 
is increased to about $1,550,000. 

Another point, mentioned by the gen- 
eral manager, which is becoming an in- 
ereasingly important factor in life in- 
surance, is the lowering rate of interest 
obtainable on first-class investments. 
For the year the company’s average rate 
of interest dropped to 6.71 per cent., as 
against 6.91 per cent. in 1925, and 6.96 
per cent. in 1924. Some of the figures 
from the company’s. statement, with 
comparisons from the previous year, are 
as follows: 

Net Disbursements in Respect of: 
1926 1926 


Death claims paid 
Matured endowments pd 
Disability claims paid. . 


quick to appreciate the idea because it 
allows him, a man who is richer in love 
and ambition than in money, to guaran- 
tee to his children an education, and 
thus to enjoy all his life the sense of 
pride in knowing that he has given to 
his children the greatest gift possible. 
He has bought for his son a fair start 
in life with the boys who will be his as- 
sociates. 
Evolution of Education 

The evolution of education can be set 
out thus: yesterday a luxury, to-day an 
advantage, to-morrow a necessity. 

The average father of to-day should 
realize, and most of them do, that his 
son cannot begin where he did, that the 
mental equipment with which he has 
battled the world will not do for his son. 
He realizes that the child of ten of to- 
day has and appreciates advantages and 
comforts that his grandfather lodked 
upon, as some dreamer’s fancy. The de- 
velopment of transportation on -modern 
lines increases the competition; with 
space and distance no longer a factor 
the local man has keen competition 
hundreds of miles away, something with 
which his father did not need to con- 
tend. And so the son must be equipped 
to meet these conditions. 

The method of doing so is the next 
problem. We do not hear so much about 
the self-taught and self-educated man, 
It is a present fact that, with the grow- 
ing complexity of modern life, the self- 
educated man in any high calling is 
growing scarce. It takes too long for 
him to find his way, and it wastes too 
much time and energy. 

A definite plan must be provided. 
Faith without effort has gotten few of 
us’ anywhere. Statistics which have 
bearing on this matter are available. Un- 
fortunately the following figures have 
been taken from the bulletin of the 
U. S. Department of the Interior because 
there are no Canadian statistics avail- 
able. However, they will fit Canada 
very well, for, while they apply to a 
more widely diversified population, the 
access to and possibility of obtaining 
higher education in U. S. is superior to 
shat of Canada. 

Of 1,000 boys who begin school only 
100, or 10 per cent., of the number com- 
—_ high school, and of 1,000 boys who 

egin school only 23, or 2.3 per cent., of 
the number complete college. 


Definite Educational Plan 


In the light of these figures, some 
more definite plan than the one gener- 
ally in use must be urged if boys are not 
going to be doomed to the fate of the 
uneducated majority. And if there be 
any doubts as to the value of education 
in the political and business fields of 
life, they are dispelled by the fact that 
in the United States only one per cent. 
of the population are college graduates, 
yet from this one per cent. have been 
selected 55 per cent. of the presidents, 
36 per cent. of the members of congress, 
50 per cent. of the members of congress, 
67 per cent. of the attorneys general, 
and 69 per cent. of the justices of 
supreme court. 

Many people realize te some effect 
what we know to. be a fact: that statis- 
tics show that an uneducated child has 
only one chance in 150,000 of attaining 
outstanding success. With elementary 
education only one in 37,500 has a 
chance, with high school education one 
in 2,000, and with college education the 
ratio is one in 187. Having some such 
conviction behind them, the parents de- 
termine to increase the chance of their 
children to the limit of their ability. 

By the medium of an educational 
policy, the boy, no matter what his pres- 
ent circumstances, is put in the way of 
being one of the country’s great men. 
It is*only necessary to carefully inspect 
the educational records of one hundred 
men in Toronto in high position to bear 
out that statement. 

Effect on Country 


So far we have thought largely of the 
return to the individual, the fact that 
the educated adult can earn more money 
and effect a higher standard. of living 
than the uneducated. Following this 
further we can realize what a tre- 
mendous factor the spreading of edu- 
cation is, and will be, in the develop- 
ment of Canada. After all, we are most 
interested in the development of our- 
selves and our country. We are a na- 
tion of vast resources and few people. 
Our crying need is population to work 
our natural resources, and to obtain the 
best results, and to make the greatest 
progress we need the kind of popula- 
tion whose per capita production is the 
highest. The educated mind is the 
greatest producing agency in the world, 
without which fertile soil, timbered 
land, and mineral deposits, are but so 
much useless material. ‘ 

When we work with children we are 
working with pliable material, easily 
molded, and what may seem small and 
insignificant to us means so much to 
them. The child of to-day is the man 
of to-morrow who will take over from 
us the direction of affairs and control 


$50 to $55, the hazard of a tannery 
risk becomes apparent. However, 
companies who assumed a tannery 
risk in 1925, regained some of their 
loss because in that year the loss 
ratio was only 36.45 per cent. 

The next risk is boot and shoe fac- 
tories which finished the five-year 
period with a loss of 142.7 per cent. 
This class of risk seems tobe an 
even more consistent loser than the 
tanneries, for in only one year did 
this risk drop below 100 per cent. and 
even then the ratio was over 57 per 
cent. Third in line are the risks on 
farm dwelling and property with an 
average of 114.1 per cent. This class 
of risk had a bad record during 1922, 
1923 and 1924, but the year 1925 
shows some improvement, the ratio 
being 91.34 per cent. 


Nine Above 75 per cent. Mark 

Altogether there are nine classes of 
risk which remain above the 75 per 
cent. mark, the others being woollen 
and knitting mill, flour and oat- 
meal, lumber yards, sawmills, wood- 
working factories and “all other 
manufacturing risks,” in the order 
named. Of these, sawmills show the 
most consistent record, varying little 
from the average of 79.5 per cent. 
during the five years. 

Small Loss With Sprinklers 

At the other end of the scale the 
most reliable class of good risk is 
sprinklered buildings. Over the five- 
year period the average loss ratio on 
these risks is 30.05 per cent. and at 
no time did the risk vary more than 
ten points either above or below this 
average. lowest ratio was in 
1922 when the percentage was 20.19, 
and the highest 37.7 per cent. in 1923. 
There seems to be no doubt as to the 
efficacy of sprinkler equipment in all 
or any type of building. It must be 
remembered too that the premium 
a is much lower in this type of 
risk. 

According to this statistical record, 
the dweller in a house in a fire-pro- 
tected city, appears to be the next 
best risk. The average in this type 
of risk works out at 39.3 per cent., 
and the loss ratio has steadily de- 
creased in the last few years from 
51.3 per cent. in 1922, to 34.6 per cent. 
in 1925. Pulp and paper mills, brew- 
eries and pork packing houses are the 
next in line, all of them showing a 
loss ratio for the period, of less than 
52 per cent. Incidentally, pulp and 
paper mills during the year 1925, 
made the best individual record of 
any class, the loss ratio being only 
10.55 per cent. 

One Company’s Serious Loss 

How did the various companies 
bear the fire risk during 1925? The 
classification shows three groups. 
Canadian, British and foreign com- 
panies, and gives their experience 
during the year. 

The greatest loss for the year 
amounted to 890.1 per cent., borne 
by a British company on boot and 
shoe factory risks in Ontario. The 
smallest loss ratio was one for .08 
per cent. (a $2.00 loss) by a foreign 
company covering a flour mill in 
Nova Scotia. 

On the whole the British companies 
show the best record for the year, 
their average on all risks being only 
50.11 per cent. as compared with an 
average for all companies of 52.81 
per cent. Canadian companies are 
next with a ratio of 50.69 per cent., 




































Metropolitan Increases 
«Industrial Dividends 
Dividends to be paid in 1927 to indus- 
trial policyholders of the Metropolitan 
Life Insurance Company will total near- 
ly 34 per cent. more than in 1926, ac- 
cording to an announcement by Presi- 
dent Haley Fiske, of that company. The 
amount declared payable during the 
coming year is slightly more than $22,- 
000,000, or $5,500,000 more than the $16,- 
500,000 declared at the beginning of 


1926. 

All holders of industrial policies is- 
sued prior to 1923 will share in the ap- 
portionment. 

The dividend scale for 1927 includes 
not only the increase naturally arising 
from the longer duration of the policies, 
but in the case of 94 per cent. of the 
millions of industrial policies affected 
there is an additional increase over the 
1926 scale, running as high as 60 per 
cent. in many instances. 

Included in the declaration are mortu- 
ary and maturity dividends of $2,667,463 
and $776,606 respectively. The former 
are payments in addition to the face of 
the policy, made at death in the case of 
contracts that have been in force for a 
specified number of years, while matur- 
ity dividends are additions to the face 
of maturing endowments. 

Mr. Fiske also announced the declara- 
tion of particularly substantial divi- 
dends to the holders of $5,000 whole life 
policies, which will total more than §$2,- 
055,000. 
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BE cbatecacbssete $ 1,277,459 
New insurance issued. .$73,737,385 $64,062,390 
Total (net) ins. in force.251,256,595 211,445,485 
Net invested & oth. as. 37,248,492 31,481,239 
Total res. & other liab.. 35,601,432 30,072,812 


Says Public Losing Interest 
in Participating Insurance 


The Ontario Equitable Life and Acci- 
dent Assurance Company, which writes 
only non-participating insurance, says in 
its monthly agency bulletin: 

“The question of participating vs. non- 
participating insurance is always a 
worthy subject for debate, and probably 
always will be. Upon one phase of this 
subject, however, there appears to be 
little doubt. It seems to be definitely 
settied that the insuring public is inter- 
ested, not in paid-up additions nor in 
dividend accumulations, nor in premium 
prepayments or maturities, but in secur- 
ing its protection at the lowest possible 
cost. All the rest is window dressing. 

“A recent statement of one of the 
largest companies in the United States 
discloses the fact that 79.5 per cent. of 
the dividends allotted by the company 
in 1925 were withdrawn in cash or ap- 




























Want Compulsory Auto Insurance 

Legislation providing for compulsory 
public liability insurance of automobile 
owners, the insurance to be carried by 
a fund created and administered by the 
government through the collection of 
premiums paid by car owners, will be 
urged by the Winnipeg Trade and Labor 
Council at a conference with the Mani- 
toba provincial government prior to the 
opening of the legislature in February. 





































plied to reduce premiums, and only 20.5 
per cent. were allowed to accumulate or 
used to purchase paid-up additions. This 
further verifies similar figures which 
have been published by different com- 
panies from time to time. 

“It is evident that the public as a 
whole is but little interested in the mat- 
ter of dividends except as they affect 
the amount of premium payment.” 


Satisfactory Service Guaranteed 


PRUDENTIAL 
TRUST COMPANY 


LIMITED 


Those who are not familiar with 
the strong and steady growth 
of the West will find it profit- 
able to do so. 





attendant to the growth of a nation, 
when the general extension of voting 
power to a more and more diversified 
people makes an uneducated citizenship 
a public menace. 

The actual form of the policy to be 
written for educational purposes does 
not matter much. Most companies have 
a special educational policy which is 
advocated, but in many cases the life or 
endowment policy is more suitable. 

Some idea of the cost of such a policy, 
taken out with the idea of providing for 
a college education, is given here: Sup- 
pose the boy is now 5 years of age, and 
the parent wishes to have $500 available 
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Real Estate and Insurance, 
Safety Deposit Vaults. 
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Development is on sound lines 
and recognized industry pays 
well. Investment should be 
made under advisement of a 
reputable financial institution. 


Pemberton & Son 


W. G. ROSS, . 
Chairman of the Board 
B. HAL. BROWN, 
President and Genera] Manager 
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Insurance Personals 
—==——__C_O—— 


John A. Collins was elected presi- 
dent of the Life Underwriters’ Associa- 
tion of Edmonton at the annual meeting 
of that body. Mr. Collins previously 
held the office of vice-president for 
Alberta. 







THE 
CANADA NATIONAL FIRE 
INSURANCE COMPANY — 


HEAD OFFICE: WINNIPEG, CANADA — 
TOTAL ASSETS $2,928,337.62 
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FIRE, HAIL and CASUALTY INSURANCE _ 
of every description effected with leading Insurance Offices. 
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CANADIAN GUARANTY TRUST CO. 
Acts as Executor, Administrator, Trustee, Guardian, Agent and in 
any other Fiduciary capacity. ’ 

Official Administrator for the Northern Judicial District in Manitoba 
and for the Swift Current Judicial District in Saskatchewan. 


Head Office: JOHN R. LITTLE, 
BRANDON, MAN. Managing 








Director. 








Branch Office: 
Swift Current, Sask. 









Metropolitan Life 


Insurance Co. 


The Com *s Canadian Head Office is in Ottawa where its Canadian business east of 
th Rockies fe transacted. Canadian premiums are received, Canadian policies issued 
and Canadian claims paid in Ottawa. 
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THE MONARCH LIFE) 


IS A 
GOOD COMPANY 


Provincial Offices: Toronto, Winnipeg, Regina, 
Saskatoon, Calgary, Edmonton, Vancouver, Victoria. 
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The Independent Order of Foresters 


Organized 1874 
TOTAL BENEFITS 


Paid to Members and their Beneficiaries 


$87,000,000.00 


Policies Issued from $1,000 to $5,000 


G. E. BAILEY W.H. HUNTER ALEX. STEWART 
Secretary President surer 





































































LIFE ASSURANCE COMPANY OF CANADA 


Good insurance salesmen can always find 
a place with our growing organization. 
Write for full particulars. 


Head Office: London, Ontario. 
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NORTHWESTERN MUTUAL FIRE 
ASSOCIATION 


SEATTLE, WASHINGTON 
Head Office for Canada: HAMILTON, ONTARIO 


Writing Fire Insurance at Cost Assets $3,118,764.07 


ALL POLICIES DIVIDEND PAYING AND NON-ASSESEABLE. 


BRANCH OFFICES 


Toronto, Ottawa, Vancouver, Victoria, Edmonton, Saskatoon, 
Winnipeg, Montreal, St. John, Halifax, and Charlottetown. 
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Bank of Nova Scotia 
Stock Shows Strength 


MONTREAL.—Many of the bank 
stocks are bouyant at present, but 
the Nova Scotia has taken a de- 
cided spurt and, at around 305, the 
present level, represents a gain of 
22 points from the low of 1926. 





will Leave Valuable Securi- 
ties Lying Around 
Loose 


Safety deposit boxes are part of 
the service of even many town 
hes of Canadian banks. 

This article from the American 
Banker discusses pleasantly some 
of the worries of the safe deposit 


department. 
Customers of safety deposit de- 
ents would suffer heavy losses 
¢ it were not for the eternal vigil- 
ance of the officers and employees in 


This figure gives the stock a yield 
of 5.25 per cent. 

The bank began business just 95 
ycars ago and to-day operates 261 





branches’ situated throughout 
Canada, Newfoundland, and in the 
West Indies. S.nce 1919 the 
shares have shown only very mod- 
erate ups and downs, until re- 
cently when it strengthened ma- 
terially. 





Kitchener Clearing House 
Elects MacMillan Chairman 


_The annual bankers meeting of the 
Kitchener Clearing House was held at 
Wagners, Bridgeport. Officers elected 
for the ensuing year were: D. A. Mac- 
-uillan, chairman, manager of the Bank 
of Montreal; J. H. Vobbie, vice-chair- 
man, manager of the Canadian Bank of 
Commerce; Cundick, secretary- 
treasurer, manager of the Bank of Nova 
Scotia. 

_ Apart from the interesting routine of 
business of the meeting the opportunity 
was taken of presenting to Mr. and Mrs. 
W. H. Collins a handsome furniture gift 
in view of the approaching promotion 
of Mr. Collins to the managership of an 
important Montreal branch. While wish- 
ing Mr. and Mrs. Collins and family 
congratulations, the fellow bankers re- 
gretted that Mr. Collins would no longer 
be with them as in the past eight years. 
During this time, as manager of the 
Kitchener branch of the Canadian Bank 
of Commerce, he has won the conf.dence 
and esteem of all his banking friends. 


With the increased popularity of 
the safety depos't vaults has come an 
use on the part of persons 

who are extremely negligent in mat- 
ters of such detail as putting securi- 
ties and articles of value back into 
their boxes after they have removed 


At one of the large vaults conduct- 
ed in connection with a branch bank, 
a lost and found book is maintained 
in which records of articles found in 
the booths and reported lost by cus- 
tomers are kent. 

Not so long ago in these vaults 
$60,000 in bonds was found in one of 
the booths after a customer had ac- 
cess to his box, and in another case 
recently $5,000 in bonds was left by 
a boxholder. Jewe'lery, coupons and 
all manner of articles of value are 
aso frequenty picked up and every 
effort is made by the company to re- 
store them to their rightful owners. 


Is It Over-confidence? 


One wonders whether those who 
are so careless with their property 
are over-confident of the security 
which the safety deposit vault creates 
in their minds regarding the certainty 
of the return of lost articles or 
whether they are merely excessively. 
negligent or possessed of so much 
earthly goods that the loss of a few 
such trifles as a bond or two is of 
no particular importance. 

An incident is cited of a customer 
who removed his coupon. envelope 
from the rack, clipped his coupons. 
placed them in the envelope and then 
placed the envelope with the coupons 
























Five New Branches 
Opened in December 


Returns from the various Canadian 
chartered banks show that during the 
month of December only five new 
branches were opened, while nine 
branches were closed during the month. 
A list of branches opened and closed in 
December follows: 


Opened 
Commerce—Mount Pleasant and Manor Rd., 
Toronto; Verdun, Que. 
Montreal—Yonge St., and St. Clair Ave., To- 
rounto. 
Provinciale—91 St. Bernard St., Montreal; 
2550 Rouen St. East, Montreal. 


Closed 
Commerce—Burin, Nfld. ; Semans, Sask. ; St. 
Norbert, Man. 
Montreal—Delia, Alta. 
Provinciale—West St. John, N.B. 
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“ Brazilian bank it was learned that 












Which he had purchased them, he ac- 


_ ™ fact, the experience of safety 


back in the rack and took an empty 
envelope and left the vaults. In this 
case the next customer found the en- 
















tunately turned them over to the 
company. 


No More Use For Bond 


Not so long ago, a woman customer 
eut off the last coupon of a $1,000 
bond and deliberately tére up the 
bond, throwing it in the waste basket. 
The company found the bond, pasted 
it together, called up the customer 
and called her attention to the loss. 
Her reply was.that it was all right as 
she was all through with the bond, 
having cut off the last coupon. Ap- 
parently she did not know that she 
still had $1,000 coming to her. : 

People call frequently at these’ 
vaults without their keys and it is 
often difficult for the attendants to 
convince them that there is not a dup- 
licate key available and that their 
own key is their greatest protection. 
Invariably, they say, “we are willing 
to trust you.” 

Restoring Lost Property 

_ An unusual incident is cited show- 
ing the extent to which a bank will 
go in its endeavor to restore the 
property of a customer who fails to 
put it back in his safety deposit box 
or take it with him when he leaves 
Five or six coupons that had been 
attached to a foreign bond of unusual 
appearance were found by an attend- 
ant. These coupons, upon inquiry, it 
seems, were payable in some bank in 
South America. In an endeavor to 
trace the customer the company 
wrote to the bank in South America 
and received its reply from a bank 
in the Argentine which referred them 
to a bank in Brazil. 

Then on addressing a letter to the 


































































that bank had consolidated with anoth- 
er bank which in turn had reconsoli- 
dated. When the company asked this 
consolidated bank if it paid coupons 
on these bonds it was informed that 
the bank did and on further inquiry 
it was learned that they had paid 
such coupons sent them by a bank in 
ontreal. 

On inquiry at the bank in Montreal 
the name of the customer was ascer- 
tained. It was found he actually re- 
sided within one block of his safety 
deposit box. Nine months after the 
customer had lost his coupons they 
were returned to him. Strange as it 
may seem, this customer had not been 
aware of his loss, which consisted of 
6 coupons of $30 each. 

Denying Own Property 

It not infrequently happens, too, 
that the customer denies all owner- 
ship of bonds and securities which 
the bank definitely traces to him. 

ot so long ago a businessman, who 
was a large holder of bonds and 
Securities, after rummaging througii 

is box, turned over to the company 

Several foreign bonds. He claimed 

they must have been in the booth at 
time he entered. 

e attendant assured him that the 
booth had been searched before he 
i entered and that they must _be- 
ong to him; but he stoutly denied all 
Ownership. It reauired quite an effort 
on the part of the company through 
Correspondence with different banks 
bpd trace the owner a mass 

and to prove positively tha 
they did belong to this customer 
pane he was convinced and his mind 

Teshed as to the conditions under 

















Knowledged his error and received 
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Royal—Port William, N.S.; Duval, Sask. 
Standard—New Dayton, Alta. 
Toronto—Tantallan, Sask. 


Staff Gossip 


D. H. Allan is being transferred by the 
Bank of Montreal from Vulcan to Kam- 
sack, Sask. He will be succeeded at Vul- 
can by HL S. Sutherland from Munson, 
Alta.—News, Nanton. 


= > * 

Neil Stewart, formerly of Guelph, and 
for the past year teller at the Brantford 
branch of the Dominion Bank, has been 
transferred to St. Catharines. Mr. Wal- 
ton, also of Guelph, will take charge of 
the teller’s cage in place of Mr. Stewart. 
—Mercury, Guelph. . 
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C. W. Cook, assistant accountant of 
the local staff of the Bank of Montreal, 
has been transferred to Sydney, N. S. 
F. S. Harrison, of Saint John, is supply- 
ing as temporary relief.—Star, Sault Ste. 
Marie. 

° . . 

John Elliott, Belleville’s veteran bank- 
er, manager of the Standard Bank, was 
the guest of honor at a banquet tendered 
to him by the Belleville Bankers’ Asso- 
ciation. The managers and accountants 
of the Belleville banks gave the dinner 
and Mr. Elliott very graciously respond- 
ed to a toast to his health, proposed by 
G. A. C. Weir. Following the banquet, 
the party were guests at the brilliant 
military function given by the officers 
to the ex-officers of the Argyle Light 
Infantry.—Belleville Intelligencer. 
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Through the death of Fred C. Field, 
which occurred at London recently, the 
Bank of Toronto has lost a very popular 
officer. 

Mr. Field was in his fifty-second year, 
and had spent his entire business life 
with the Bank .of Toronto, having en- 
tered their service in 1892 at Brockville, 
his native city. He served at Sarnia and 
Montreal, and in 1903 was appointed 
manager at Maisonneuve branch, Mont- 
real, afterwards serving as manager at 
Newmarket, St. Catharines and London 


main office.—Spectator, Hamilton. 
e a - 


C. Dewar, manager of the local | Sa 


branch of the Bank of Montreal, recently 
received word from his head ofice that 
two changes would be made in his staff. 
F. O. Hambrook, of Kingston, replaces 
Miss Evelyn Churchill, who has resigned 
from the position of ledgerkeeper, and 
Charles Dyer, who has been accountant 
here for some years, is transferred to 
the King and Dufferin branch of the 
Bank in Toronto. Mr. Dyer expects to 
leave town early in February. His posi- 
tion here will be taken by Mr. James, of 
Brockville-—Record-News, Smiths Falls. 
* *¢ # 


T. W. Weatherbee has been appointed 
assistant. manager of the Canadian Bank 
of Commerce branch at Montreal. Mr. 
Weatherbee has been inspector of the 
bank at Calgary for the past few years. 
He joined the bank in Nova Scotia. After 
service at Halifax, Winnipeg and other 
western branches he was appointed ac- 
countant at the Calgary branch. He sub- 
sequently served as accountant at Win- 
nipeg, and in the superintendent’s office 
there. With sixteen years’ banking ex- 
perience in Western Canada, Mr. Wea- 
therbee has acquired a very intimate 
knowledge of prairie conditions, which 
is likely to be of value to him in his new 
post.—Vancouver Province. 





Importance 
“Is he difficult to see?” — 
“Oh, No! He’s a really important 
man.” 


——— 


deposit men lead one to believe that 
the well-to-do and other classes who 
are the customers of these companies 
are far less concerned about their 
own property than one would ordin- 
arily suppose. 


For the first timewin the history of 


Alberta, alfalfa seed is being’ shipped ‘to 
Denmark. 
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SAYS UNIVERSITIES 
ARE NOT IN TOUCH 
WITH PRACTICALITY 


British Writer Critical of | 
Oxford and Cambridge 


Do universities teach a brand of 
economics that has no relation to the 
practical problems of business? Is 
the teaching of economics tinged with 
political bias? 

The complaint has been heard in 
Canada that such is the case and is 
stoutly denied by university folk. 

Sir Ernest Benn, writing to the 
London Times, charges the British 
universities with such a lack of ap- 
preciation of current economic devel- 
opments at home and abroad. 

Concluding an article that analyzes 
the qrestions on a Cambridge exam- 
‘nation paper, Benn says: 

I have been greatly impressed by the 
numerous cases I know of well-meaning 
schoolboys and girls who come down 
from the University with fixed impress- 
ions of commerce and industry which 
bear no resemblance to those institutions 
as I know them. May I humbly suggest 
what I, a mere business man, would ex- 
pect to find at an ideal seat of learning 
that professed to teach economics? 


Business of Economists 


_ Starting with Adam Smith’s first ob- 
ject, “to provide a plentiful subsistence 
for the people,” our first conclusion 
would be that the business of industry 
was to deliver the goods, and that the 
more goods delivered the more plentiful 
the subsistence for the people. I should 
expect to hear that we live by rendering 
service one to the other, and that we 
become civilized by giving up direct 
production wherever we can satisfy our 
requirements more cheaply by exchange: 
that by specializing and exchanging we 
have gradually risen from very small 
personal wealth to a condition where 
che poorest amongst us receives much 
more than he could produce of his own 
accord. Politically economy should there- 
fore direct its study and research prim- 
arily to the means whereby production 
and exchange could be promoted and in- 
creased so that the subsistence of the 
people might)be even more plentiful. 


Discuss Housing Question 


I should, for instance, expect the Uni- 
versity to break off now and again from 
the study of the supertax to discuss 
housing, and I should expect economics 
students to know that a strictly limited 
number of bricklayers and plasterers do- 
ing a strictly limited amount of work 
would produce a strictly limited number 
of houses, and that if the legislature per- 
mitted that position to continue it was 
no use voting money and giving subsidies 
which, having regard to the fact that 
the supply was limited and fixed, could 
only increase the price without rendering 
any service to anybody. <A plentiful sub- 








This is Your Forum 
Give Us Your Views 


The field men in Canadian 
banking; the managers, and 


junior officers in the branches 
from coast to coast are the men 
for whom this page is chiefly 
edited. 


It will be edited best 
—_ they contribute most to 
it. 

Articles on subjects of inter- 
est to bank men are constantly 
welcomed and will be paid for 
at our ordinary space rates. 
But the remuneration is not the 
thing. The opportunity of dis- 
cussing your opportunities and 
problems with your fellow bank 
men is more important. 





Weekly Bank Clearings 


(In comparison with the came week last year) 





EASTERN CITIES 
Jan. 7,1926 Jan. 6, 1927 


Montreal .. ..... $103,377,825 $107,397,022 
ee 101,330,061 121,178,910 
eee Tae °° oecercas 
Kine ‘aerbes 6,759,434 6,678,650 
Hamilton ... .... 4,957,138 5,726 299 
PK s¢%aa stb 3,225,355 3,761,880 
ROO Ses. secede 8,246,450 4,195,888 
SE Re eee 2,709,089 2,836,275 
Windsor ... ..... 3,878,032 4,112,345 
Kitchener 1,164,160 1,007,134 
Brantford 1,198,500 1,416,413 
eterboro’ .... .. 382,518 49,671 
Chatham ... ..... b0sed ee 919,325 
Kingston ... ..... 881,512 848,170 
err oesoces 779,477 
Sherbrooke 842 549 1,082,706 
Moncton ..... ... 887,085 910,384 
WESTERN CITIES 
Jan. 7,1926 Jan. 6, 1927 
Winnipeg ... .... $ 66,296,378 $ 52,905,802 
Vancouver ... ... 16,493,490 19,361,414 
NED -305 vesece 8,160,403 10,363,129 
OE. che . esbas 5,180,952 5,532,398 
Edmonton 6,997,554 7,014,674 
VistGNR 606. cece. Scene: gebasccs 
Saskatoon 2,174,865 2,173,224 
Moose Jaw ...... 1,631,884 1,698,086 
Fort William .. .. 1,428,43 977,048 
N. Westminster .. 662,003 979,272 
Brandon ... ..... 622,688 665,238 
Lethbridge ... ... 887,658 555,563 
Prince Albert .. .. 466,664 465,249 
Medicine Hat .. .. 370,305 359,672 





$21,055,841 in 
EIGHT MONTHS 


UILDING construction in 

Greater Vancouver the first 
eight months of 1926 amounted 
to $21,055,841, as against $13,- 
224,950 in the same period last 
year. Figures like these indicate 
the solid foundation for the 
faith of those who are investing 
in Vancouver properties and 


industries. 
Send for Investment Liste. 


Ceperiey, 
ounsefell 
and Co. 
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sistence for the people implies some- 
where for them to live in comfort, and 
the science of economics is of no prac- 
tical use if it neglects to tell us whether 
an open market and free competition 
would help us in this important matter. 

The ideal seat of learning would be 
less susceptible to trade union or Social- 
ist influence, and would thus give a 
good share of its time to an examina- 
tion of the benefits of machinery. It 
would require the students to show some 
knowledge of the relative horse power in 
this country and elsewhere at different 
stages of industrial development. I 
should expect to find economics grod- 
uates worried and oppressed by the fact 
that while in 1880 we led the world in 
the amount of power per head of popu- 
lation, we were now very badly down 
the list. 

Attention to Unemployment 


Oxford and Cambridge do appear to 
give some attention to unemployment, 
but most of their thoughts seem to be 
directed to insurance, doles, and other 
forms of State provision for the trouble 
after it has occurred. I do not know 
whether either University has ever 
taught that unemployment is an unnat- 
ural disease bred of unnatural condi- 
tions, and that it should disappear if in- 
dustry could be freed from all the im 
pedimenta with which it has been en 
cumbered by outside non-industrial 
powers. The Bunting theory published 
privately in 1917 by the Garton Foun 
dation, and suppressed because it might 
give offence to the trade unions, doe: 
not appear to be included amenz the 
many theories scheduled for the edifica- 
tion of the economics student. Bunting: 
book may not be a good picce of work 
but his main argument would attract 
more attention if universities were not, 
like Parliament and every other public 
body, afraid of trade unions. 

All these questions will begin to solve 
themselves when the universities are 
willing to pay as much respect to the 
views of business classes as they now ap 
pear to do to those of the politicians 
and the doctrinaires. 












North American Life 
Wrote $32,000,000 Business 


Although the annual statement of the 
company does not appear until the end 
of the month, the North American Life 
has made a preliminary review of the 
situation and f'nds that another record- 
breaking year has been added to the an- 
nals. The amount of new business writ- 
ten for 1926 exceeded that of any previ- 
ous year, and other phases of the com- 
pany’s bus.ness showed marked improve- 
ment. The company wrote last year the 
largest amount of new business in its 
history, amounting to over $32,000,000. 
This is an increase of 69 per cent. over 
the amount written in 1925, which was 
something over $20,000,000. The total 
amount of insurance now in force is 
now over $152,000,000, as against $131,- 
844,000 at the end of 1925. In May the 
record for the largest amount of re- 
ceived business was broken, but was 
again passed in June, which established 
a new high record in the company’s his- 


Canade. Second Greatest 
Telephone User in World 


Telephones in Canada at the end of 
1925 numbered 12.22 per 100 of popu- 
lation, according to a report issued by 
the Bureau of Statistics. In this respect 
the Dominion was surpassed only by 
the United States, where the average was 
14.2, and the only other countries to 
appreach this density were Denmark with 
9.0 and New Zealand with 8.7. 

British Columbia has the greatest 
number of telephones of any of the 
provinces, with 17.72 per 100 popula- 
tion. Ontario is second with 16.39, fol- 
lowed by Saskatchewan with 12.02; Al- 
berta, 10.75; Manitoba, 10.52; Quebec, 
8.86; Nova Scotia, 7.32; New Brunswick, 
7.18 and Prince Edward Island, 6.32. The 
following table shows the number in each 
province at the close of 1925: 


ee tg” RR RR a 5,517 
INGVA DCOCR “ative ded oewee ea 89,242 
New Brunswick ........... 28,945 
UODOE 6 NeW Be lp dcdecenn 223,227 
SPNNND hee kwleosden oS och 6 emee 508,513 
DEMTITOGRIN So 6:i0len. bes Se tare 69.000 
Saskatchewan ............. 100.096 
Albevta i. Stee chris 70,073 
British Columbia .......... 99,346 
MME «Sewell stab ud sete’ ke 13 


There were 2.495 telephone systems in 
yperation in 1925, including the three 
large provincial systems of the Prairic 
Provine’s, and two small>+r systems be 
longing to Ontario, also the system oper- 
ated by the Dominion Parks Branch. 
They include 144 municipal systems, the 
larger ones being operated by the cities 
xf Edmcnton, Fort William and Port 
Arthur. The bulk of the 1,551 co-opera- 
ive systems is in the prairie provinces. 
The remainder is compos d of 502 stock 
companies, 106 partnerships and: 186 
private systems. 

Operat'ng results in the year under 
review, show that on a total capital of 


$174,164,547, revenue amounted to $47,-° 





‘33,617, against which operating ex- 
enses’ totaled $35,566,947, leaving net 
»perating revenue of $11,666,670. The 
endency of the telephone companies in 
2cent years to “plow” back earnings, 
s seen in the statement that the cost . 
f property and equipment increased 
‘rom $193,884,378 in 1924 to $210,535,795 
n 1925, an amount greater than the total 
apitalization. 





New Frontenac President 
MONTREAL.—Senator Donat Ray- 
mond has resigned as president of 
Frontenac Breweries,,-Ltd., and Paul 
Joubert, a director of the company, has 
been elected president in his stead. 








A GUARANTEED 
FIRST MORTGAGE BOND 


Border Cities Co., 


Limited 


First Mortgage Sinking 
Fund Gold Bonds 


Maturity, 5 to 10 years 
Denominations, $1,000, $500 and $100 
Descriptive Circular on request. 
BOND DEPARTMENT 


Border Cities Company, 
Limited 
605 C.P.R. Building 
TORONTO 





We will be pleased to furnish information regarding 
the following First Mortgage bonds: — 


Jenes Bres. of Canada, Limited 


Ancroft Place L'mited 


Alexandra Apartments Limited 
Metropolitan Building Limited 7 
Filis Park Apartments Limited 
Boor-St. Georze Realty Limited eit 


644% due 1946 
64%4% due 1946 
614% due 1940 - 
% due 1944 
7 % due 1945 
% due 1946 


STEWART,SCULLY CO. 


LIMITED 


Government, Municipal, Real Estate and Corporation Bonds 
TENTH FLOOR, ROYAL BANK BUILDING, TORONTO 2 


Saskatchewan General Trusts Corporation 


HEAD OFFICE: 


REGINA, SASK, 
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Western Assurance Dividend 

The Western Assurance Company of 
Toronto, which has just completed a very | 
successful year in its world-wide oper- | 
ations has declared a dividend at the} 
rate of ‘12 per cent. per annum on its} 
preference stock for the six months end- | J. W. Brown 
ing 3lst December, 1926. 
‘declared a dividend on its common stock 
for the same period at the rate of 10. 
per cent. per annum. . 
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Subscribed Capital - - $1,000,000.00. 


EXECUTOR ADMINISTRATOR ASSIGNEE 





Properties for Absentees and all other agency bi 
BOARD OF DIRECTORS: 


i 


W. H. DUNCAN, President. 
William Wilson 
E. E. Murphy 


Chas. Willoughby 
David Lew. M.D. 


P. 8S. Stewart 
It has also E. E. MURPHY, General Manager. 
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The Story of 1926 


The results achieved by The Imperial Life 
Assurance Company of Canada in 1926 as 
indicated by the figures given below will be 
very gratifying to policyholders and others 
interested in the Company’s progress: 


1916 1921 1926 
$55,084,130 $128,968,720 $218,230,511 
Assurances Issued 10,380,840 23,136,261 
Total Assets 12,974,417 22,079,986 
Premium & Interest Income 2,659,418 5,488,584 
Policy & Annuity Reserves 10,021,809 18,511,054 
Payments to Policyholders 650,110 1,605,610 


The millions of dollars of Reserves held by The 
Imperial Life are calculated on so strong a basis that 
interest earnings of only 3% are sufficient to main- 
tain them. ‘The difference between this 3% rate and 
the 6.21% actually earned gives an exceptionally 
wide margin for policyholders’ profits. and security. 


Assurances in force 


Ask for a free copy of our complete Report 


THE IMPERIAL LIFE ASSURANCE 


Company of Canada 


HEAD OFFICE - - - TORONTO, CANADA 
Branches and Agents in all Important 
Centres 









Special attention given Mortgage Investments, Collections, Management of 


G. H. BARR, K.C., Vice-President. 
W. T. Mollard 
J. A. McBride 
J. A. M. Patrick, K.C. 


Official Administrator for the Judicial Districts of Weyburn, Arcola and Estevan. °- 


37,110,654 
40,124,052 
10,041,402 
33,552,129 

3,236,637 
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1927 192: C 
_. .$3,421,000 $2.97 henge 
Canadian Naticuay  ’ + #448,000 


1927 1926 . 
_ $4,298,515 $4,107,075 4.9191 ae 
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IRPORATION, 
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TUNITY — 


trial engineer with 
experience is open 
. Must be able to 
is of factories and 
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iin full information 
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"POSSIBILITIES OF 

« MANITOBA MINES 

__ ARE ATTRACTIVE 
Dominion Geologist Reviews 


- Conditions in Central and 
Northern Areas 


FIRST’ MILL BUILDING 


of Flin Flon Ores Means 
Much to Base Metal 
Area to the 
North 














Developments a the past 
twelve months in two of the prospect- 
eamps of Manitoba have stimu- 
interest in the mineral possibi- 


formations. 
toba goldfield, one hundred miles 
northeast of Winnipeg, according to 
Dr. J. F. Wright of the Geological 
Canada, underground ex- 
of the Kitchener gold vein 
warranted the announcement by 
ines, Ltd., 
a 150-ton mill is to be 
is property. In the area 
e Pas, a 25-ton experi- 
1 is now under construc- 
at the Flin Flon property. If 
ent poceess, . re e 
mining industry is assu or s 
art of the province, as 16,000,000 
ons of sogper sine ore are proven on 
Flin m property, and reports 
work completed last summer near 
Lake, forty miles to the north- 


indicate.a new and ge omer | 
the occurrence of deposits 


wa 
28% 
aise ee” 
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cheeeeE 


for 
similar type 
Central Manitoba Area 
In the east Central Manitoba gold- 
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Large Gold Silver Ore 
Body Reported in B.C. 


Excitement has been started in the 
Pemberton Valley, British Columbia, 
by the discovery of a large body of 
gold-silver near Lillooet Lake. The 
ore, while not of high grade, is said 
to appear in immense quantities, the 
vein having been traced clear from 
the foot of the mountain to the top, 
some seven thousand feet. Access to 
aaeepetenion is reported to be un- 
usually easy as the property fronts 

iles from 


tr ee ole 
PROSPECTOR GETS 
$150,000 IN CASH 
AND AN INTEREST 


Interesting Facts Regarding 
Jamieson Deal With 
Hollinger Mines 


Hollinger Consolidated Gold Mines 
purchaser of the Jamieson claims in 
Robb township, eighteen miles west 
of Timmins, consisting of the hold- 
ings of George Jamiescn, prospector, 
A. W. MacDonald and C. H. Johane- 
sen involved a-payment of $109,000 
on a $250,000, deal the remainder of 
the purchase price is to be paid to 
the vendors over a period of eighteen 
months. Mr. Jamieson’s interest is 
$150,000 and the remainder divided 
evenly among his partners. 

The vendors are retaining a seven- 
teen per cent. interest, Jamieson hav- 
ing ten per cent. and the remainder 
dividend among the other two. Jamie- 
son is credited with the assertion 
that the claims as sold show great 
prospects of an enormous yield of 
copper and expects that the yield will 
run to around $10,000,000 Mr. Jam- 
ieson has retained other claims in the 
near vicinity of those sold. . 





field ere cold — - dn in whe : ee ene that the 
gress amieson-Hollinger was com- 
summer. The Central Manitoba | pleted is ed in the north as one 


continued extensive explora- 
tions on the Kitchener, Tone 6, and 
Hope veins. The Kitchener vein has 
now been followed to a depth of over 
500 feet along the dip and 1,500 feet 
eo been completed on the 
375-foot 1. The orebody : 
is now being de- 
for stoping. The Tone 6 
is 3,300 feet east of the Kitch- 
shaft and along the strike of 
same general shear zone. On ac- 
seount of thick drift this vein could be 
traced only 100 feet on the surface. 
The average width for this distance 
s are 


ag 


Not So Good at Depth 
On the Cryderman group, 
miles north and west of the Kitch- 
ener, the Mining Corporation of Can- 
ada explored the main vein to a a 
of 250 feet, aa oe 1,000 feet 
of drifting. e surface coarse 
free gold is uniformly distributed 
throughout the.quartz, but on the 
25C-foot level the same conditions 
were not found, and much of the 
quartz carries no gold. . 
Victoria Syndicate optioned a 
group of mineral claims northwest of 
the Cryderman and completed sur- 


(Continued on page 18) 


Quebec Gold Belt Said 
Now to Have Been Financed 


The negotiations for financing of Que- 
bee Gold Belt are reported to have been 
successful. Robert Gamble is stated to 
have become involved in the financing 
of the enterprise. 

Among other things, the stock is to 
be changed to “no par value,” thereby 
following the same policy as Noranda. 
The company is capitalized at 3,000,000 
shares, and holds about 4,000 acres—a 
big part of which is within sight of the 

oranda mine and smelter—and situated 
within half a mile of the town of Rouyn. 

High surface assays have been obtain- 
ing, while one of the main groups is 

tuated on strike of vein on Huronian 
Belt ground. where values of $15 across 
a strong vein in what is regarded as a 
commercial ore shoot. , 
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Solloway, Mills | 
& Company 


‘ Members of Standard 
| # Stock Exchange 


20 Years Associated 
With Mining in 
Northern Ontario 


Are you interested in Que- 
bec Mining Stocks? Do you 
realize the importance of 
recent developments? We 
have two expert field men 
right on the ground to keep 
us posted to date. The in- 
formation is at your dis- 
osal; it is a Solloway, 
ills service maintained for 
the benefit of our clients. 
Wire, write or phone for 
any information you require. 


Metropolitan Building | 
TORONTO, 2 Adel. 6371 


Use our Board Room on 
ground floor. 
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of the most important developments 
that has taken place in the mining 
industry of the Porcupine for a good 
many years, inasmuch as it places 
the stamp of official] approval on a 
section of the country that has long 
n regarded as favorable for min- 
eral deposition. While to date, the re- 
sults of assays on the Jamieson 
claims in Robb township which the 
Hollinger purchased, not re- 
vealed a high gold content or unus- 
ually high percentages of copper, yet 
the massiveness of the y from 
which the copper samples were taken 
is regarded as indicating ore re- 
sources. The fact also that values 
in gold have at other times been 
found in this section is -another fac- 
tor which encourages the belief that 
high gold and copper values may be 
found and associated. 


LONG CROSSCUT RUN 
BY BENNETT MINES 


Company Plans to Intersect All 
Veins Before Drifting 
Starts 


Bennitt Mining Co., operating the 
Smith-Labine property, Sesekinika, 
on the T. & N.O. railway, has now ac- 
complished about 400 ft. of cross- 
cutting on the 500-ft. level. 

One crosscut is being run south 
and this cut the large vein that was 
in the shaft for a time. It was 
found in 170-ft. and proved to be 
31 feet wide. It is spattered with 
free gold. No systematic sampling 
has been done, but it is the intention 
to drift on it shortly. The other 
crosscut is being run northwest and 
it is in 200-ft. and will be carried 
another 150 to cut a number of im- 
portant veins that are known to 
exist on surface. It is the inten- 
tion of the company to cross-cut all 
the veins first before starting drift- 
ing. The company is talking of 
erecting a 200-ton mill in the spring. 





Diamond Drilling Plans 
for Duprat at Once 
Word has just been received that 
J. C. Houston, E.M., engineer in 
charge of Duprat Mines, has gone 
to the property to complete arrange- 
ments for diamond drilling which is 
to commence immediately the elec- 
trical survey is completed. The elec- 
trical survey will be completed the 
latter part of this month. No of- 
ficial statement will be issued by the 
Swedish Electric Company until they 
have completed the whole survey but 
it is understood that a wide zone of 
mineralization has been indicated on 
the south group and Mr. Houston’s 
visit to Rouyn in connection with dia- 
mond drilling seems to bear out this 


int. os 
The. electrical survey is now be- 
ing carried on. on the north group 
on Duprat Mines properties. It is 
toward the north group where inter- 
est centres on account of it being 
adjacent to the Waite-Montgomery. 
The diabase — on - comaend 
gomery extends to the DVupr: 
it is . the neighborhood of this dyke 
where chief interest is centred. 
Duprat has upwards of $100,000 
cash in the treasury. 
Survey at Don rinse es 
i rvey apparatus 0 : 
Hoe pre Sh os been set up on Don 
Rouvn. The work is being done in the 
neighborhood of the Noranda property, 
which Don Rouyn adjoins. The same 
survey plan was recently successful 20 
Amulet and Area properties under Dr. 
Lundberg’s directi ; 












PUBLICATION OFFICE: TORONTO, JANUARY 14, 1927 


No Reason Why Rouyn 
Stocks Should Slump 


By DANIEL E, CUSHING, 
Finane 





Mining Editor, The 


ial Post 


ROUYN.—Here in Rouyn, mining men are feeling much depressed 
because of the bear market in the Rouyn mining stocks, following the 
spurt of activity at the close of the year. People here wonder why any 


pessimism at all is abroad. 


Certainly, they say, no bearish news of any kind has gone out of this 
camp to justify a slump in Rouyn stocks. : 

Mining men close to the Area and Amulet situation are very opti- 
mistic. The present market situation centres around diamond drilling 
operations on Area and it is too soon yet to expect definite information. 

Laval is shaping up well and mining men say it is attractive. 

Rouyn is growing rapidly. There is much new building. Newcomers 


are pouring in. 





Production of Gypsum 
in Hants Co., N.S., Ran 
$1,500,000 Last Year 


Output Has Been Speeded Up During Past Few Years and 
Great Expansion Program is 
3 Under Way 





Hants Co., Nova Scotia, led all 
Canada in 1926 in sum produc- 
tion, exporting in all 650,000 tons, 
value near $1,500,000. These oper- 
ations, though they have been car- 
ried on a great number of years, 
have made great progress the last 
year or two. 

The largest operations are carried 
on by the Canadian Gypsum Com- 
pany at Wentworth, about two miles 
from Windsor. The head office of 
of the company is at Windsor. Otis 
Wack is the general manager and he 
has associated with him a number 
of engineers, each in charge of a 
particular branch of the work; most 
of these are native born Nova Sco- 
tians. The company has large hold- 
ings of wpypsum-bearing property, 
and operates two main quarries “The 
Cables” and “Meadow Quarry.” The 
method of operation is open mining 
entirely. 


“Cables” A Big Quarry 

The “Cables” is the chief producer 
and is nearly 1000 feet long, about 
five hund: feet wide and eighty 
feet deep. There is an overburden of 
about 40 feet wide and 8 ft. deep 
The policy pursued is to thor- 
oughly clear the surface of all 
earth, leaving a solid wall of gyp- 
sum rock. Holes as deep as 60 feet 
are then drilled and blasted out with 
dynamite. The gypsum is then re- 
moved from the quarry in a number 
of ways, the chief way being that 
the light railway cars are let down 
an incline at the end of the quarry 
and are loaded either by machinery 
or from cars and are then hauled up 
by a hoist and taken to the crusher 
plant at the shipping wharf. 

The quarry is kept clear of water 
by electrically driven pumps. The 
loaded cars of plaster are hauled 
over the company’s light railway line, 
of which there are 25 miles in opera- 
tion in connection with the works, 
to the crusher and storage plant situ- 
ated on the shore of the St. Croix 
River at Wentworth. where the loaded 
cars are automatically dumped at the 
rate of one per minute into the jaw 
crusher, which has a capacity of 
about 300 tons per hour, and which 
crushes the rock into pieces that will 
go through a three inch screen, it 
then passes into the convevor belt 
and is taken to the mammoth stor- 
ave building which has a capacity of 
25,000 tons, and from there it goes 
through the loading chutes to the 
steamer as required. 

Formerly the gypsum was shipped 
by the company on its own plaster 
barges, three or four of which would 
be towed to New York by one of the 
company’s tugs, but this method has 
been abandoned and all rock during 
the season of 1926 was shipped by 
freicht boats some of which carried 
5,000 tons. 

It is the intention of the company 
in the near future to replace these 
freight boats with ones of their own 
built esnecially for the vlaster carry- 
ing trade. 

The gypsum is taken to the com- 
nany’s refining plant at Staten 
Island, New York and is manufac- 


tured into wallboard, plaster, and 
other gypsum products. 
Shipped to New York 
The Meadow quarry is located 


about one mile east of the Cables, 
and is somewhat smaller. There is 
very little overburden at all, the rock 
is loosened by blasting and is then 
loaded on the cars by gasoline shovels 
and taken to the crushing plant. In 
passing it may be mentioned that 
there are different kinds of gypsum 
found in these auarries and in 
onarrying these kinds are kept separ- 


ate. 

The machinery at the crushing 
plant is run by an electric motor of 
260 horsepower, and a large part of 
the eauipment used in connection 
with the operations is electrically 
driven, the power for which is se- 
cured from the Avon River Power 
Companv’s hydro development at 
Avon Falls. 

600 are Employed 

On the average the company em- 
nloys abovt 600 men, and the cuar- 
ries run for a large portion of the 
_vear, shutting down for a short time 
during the severe vortion of the 

. when a number of the men 
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are given positions on maintenance 
and repair work ‘ 

So great has been the demand for 
this company’s products during the 
past year that it has been necessary 
to run the quarries and crusher plant 
both day and 1 The future for 
the company looks bright and next 
year it is expected that the shipment 
of gypsum will exceed that of 1926, 
by a good many thousand tons. 

A large storage building in addition 
to the one already constructed is in 
process of construction which when 
completed will give the company 
storage facilities for over 50,000 tons 
which will be filled during the winter 
months when navigation is closed. 

Walton Operations 

The next important gypsum 
grrtes is at Walton, where the 

ock Plaster Co., of which Hon. Al- 
bert Parsons, M. P. P. was manager, 
has operated for a number of years. 
This company has recently been ab- 
sorbed by the Atlantic Gypsum Prod- 
ucts Co, of Boston, and it is under- 
stood that the operations here are to 
be greatly extended during the com- 
ing year. An agreement has been 
entered into between this company 
and the Avon River Power Co., for 
the supply of electrical power for the 
working of the necessary machinery, 
from the hydro plant at Avon Falls 
the construction of the power line to 
commence at once and to be com- 
pleted by the 15th of March next. 

Quarrying here is carried on back 
of the village of Walton and the work 
is open face, very little overburden is 
found and this is removed by horses 
and carts and hauled to the waste 
dump. The gypsum is loosened by 
blasting and loaded on dump carts 
which are taken to the crusher situ- 
ated at the Pier, where it is crushed 
and conveyed to the storage building 
which has a capacity of about 4,000 
tons. It is then loaded into the 
cargo steamers by a conveyor belt, 
and shipped to New York where it 
is manufactured into a number of 
things. Some of it is shipped to Nor- 
folk where it is used in the mant- 
facture of fertilizer. 

The machinery is at present run by 
steam, generated by coal, but it is 
anticipated that this will be replaced 
in the near future by electrical 
machinery. 

Cheverie quarries are run under 
the management also of Mr. Parsons. 
The quarry is close to the Govern- 
ment Wharf, where the rock is hauled 
by teams. All the mining is done by 
hand, the rock is broken into pieces 
that can be conveniently handled. 
Practically all of it is shipped in sail- 
ing vessels. There is a good demand 
for plaster from .this quarry and 
work -is to continue throughout the 
winter, a large number of men and 
teams will be employed. 

High Grade Gypsum 

Windsor Gypsum Co. qua is 
located a short distance from New- 
port Station. Quarrying is done by 
hand and the rock is broken into 

(Continued on page 19) 
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Bl Mining Company Halts 
Operations for Winter 
The Bl Mining Co., which staked 
large blocks of ground in Lee and 
Maisonville Tps., near Sesekinika, has 
suspended exploratory work for the 
winter. The company has in all 91 
claims, 18 in Maisonville and the bal- 
ance in Lee Tp. It was on part of 
these claims that rather sensationa! 
surface values were discovered. It 
is believed that there will be a num- 
ber of operations going on in there 
in the spring. 


DIFFICULT MATTER 
TO DECIDE WHICH 
STOCKS ARE BEST 


Leading Mining Issues Pre- 
sent Problem in Picking 
and Choosing 


“Once or twice in the last two 
years you have advised. me .to keep 
the 100 shares of Lake Shore which 
I bought at $3.50 and still hold. Do 
you still believe it is a hold for fur- 
ther appreciation? It seems a won- 
derful profit and I have been consid- 
ering a switch with International 
Nickel. I would appreciate your 
comments. 

The above inquiry from the 
Prairies opens up interesting phases 
of the mining market as related to 
the better stocks. The problem pre- 
sented, could with justice to all, be 
disposed of by dealing with just the 
first part of the inquiry, by advising 
that the Lake Shore stock be held for 
further appreciation as this’ seems 
assured and in the meantime, the 
yield to the holder is better than 
22.per cent. on the present dividend 
basis. This dividend is likely to be 
permanent, inasmuch as it is’ not 
likely to be lowered and if any move 
is made at all, it may be to imple- 
ment this with bonuses. It is be- 
lieved that the next statement of 
earnings of Lake Shore will perhaps 
surprise even the most optimistic. 

But International Nickel has pos- 
sibilities. There are many rumors 
that the stock will sell much higher. 
and the way the company’s business 
is developing this seems assured. It 
is, therefore, quite a difficult matter 
to pick or choose when it comes to 
two such excellent stocks and it is 
possible to include several other ex- 
cellent issues, such as Hollinger 
Wright-Hargreaves and McIntyre, 
and still face the same quam: 
There have been-some wild rumors 
going about in regard McIntyre, but 
the company is going along just the 
same, aggressively and progressively. 

Summing up the situation, such an 
inquiry is a matter of personal judg- 
ment. necessitating a background of 
the financial position of the holder. 
Either move seems bound to net con- 
siderable profits and only time will 
tell which will be the more profit- 
able. One thing it does emphasize 
The profits that are to be made in in- 
telligent buying of mining stocks for 
a long hold. Intelligence and patience 
have certainly brought their reward 
in this instance. 


Pawnee Will Sink 
Shaft to 500-ft. 


The new steam plant for Pawnee 
Mines, Kirkland Lake, is now on the 
property and is being installed. As 
soon as possible sinking operations 
will go ahead and the shaft will be 
carried down to 500-ft. with a couple 
of levels opened between. The com- 
pany is well financed, having suffi- 
cient cash in its treasury for over a 
year’s work and more assured. J. J 
Byrne, who has carried out an ex- 
ceedingly fine exploration of the 
Northland Mines, farther to the east, 
will also have charge of this opera- 
tion. The Pawnee is located in Lebel 
Township. 


Build New Telluride Mill 


Telluride plans the erection of a 30- 
ton mill immediately. Hauling of ma- 
terial for the buildings should be com- 
menced before the end of the month. 

The mill, while of a capacity of but 
50 tons per day, will be so constructed 
as to permit of increase from time to 
time as production warrants. 
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AREA SHARES HAVE 
TURNED OVER TEN 
TIMES IN 19 DAYS 


Total Transactions Recorded 
Up to Last Week Over 
3,000,000 Mark 


SMALL AMOUNT OUT 


Company Has Issued 1,400,000 
Shares, Quarter of Which 
is in Public 
Hands 


It is a long time since there has 

n such co ted trading as 
has taken place recently in the Que- 
bee stocks, Area and Amulet have — 
— He _ the latter has 
eclip em. all, moving up i 
month from 25 to 185. vhs: 

There is gossip abroad about a 
heavy short interest in the stock. . 
This is quite possible, in fact alto- 
gether likely as it is known that 
there are numerous traders and brok- 
ers who think that the gamble in the 
stock has been carried too far and 
that the present market range is 
away out *. pronentiam Neverthe- — 
mble is an interesting 
and by the time this article reac mae 
the public there may be some definite 
news available about the diamond 
drilling which has been going on. 














The electrical survey indicated sev- 
eral ore bodies and the drills are be- 
ing used to cut these indicated -bodies 
and see if they are commercial. If 
they are, then the market may swing 
much higher, Spending on the size 
of the rush to buy. If this is size- © 
able, then it’s hard to tell what will 
be the top. On the other hand, the 
public may deem the market 
enough to discount the good news 
if this proves the case the stock 
ease off. However, there is this 
it would take very little buying 
put the stock up as there is suc 
small amount available for the 


lic. 
Small Amount Issued 

Of Area’s issued ital of 
000 shares there is said to be 
where between 300,000 and 
shares in the hands of the 
is believed that the figure 
to the 300,000 than the 
rest of the shares are 
turn over of’ the issued 
been tremendous. In 19 days. 
the total transactions recorded on 
various exchanges reached over 
000,000 or near ten times the amo 
of stock available for een trading. 
The transactions with daily price 
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range follows: 
Shares 

Date Traded High Low 
ati: Rives ins scene 176,000 54 49 
Wiig 5 ek ce me Oke 289,450 68 53 
Os React enue 206,350 65 60 
wo TE ots seece re 214,750 84 65 
wh wee 500 100 85 
Wit Be hoy. 148,000 93 19 
a BD ais icesuxe 147,400 87 16 
6 BB Miitevedtends 81,000 90 84 
Sb tv abukecnes 78,300 95 91 
i 4 cere meen ad 283,000 130 96 
2 RENEE 161,000 140 120 
vine Deere ter 450 126 118 | 
Bs FR oe eee 149,000 146 120 
OF FESS ieee 200 16L 141 
pues - Och sc cees 000 155 142 
“ 6 40 ceeReS 171,000 145 125 
“ B inwcaneeer: 115,240 180 119 
- Odes cigance 189,490 150 130 
m Ti ses iake 230,625 185 145 

Tetel! silos aes 8,078,755 185 49 
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Quebec mining ven- 
he heart of the active 
Tp. has been placed 
in apa form. 
Syndicate. The 
2 claims, about 600 
on its holdings says 
iabase dyke, presum- 
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cated the presence of 
ph Houston, M.E., is 
eer and will oversee 
, of the group. 
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Crawford drew atten- 
irkable growth of the 
cchange, which had ex- 
h the mining industry 
intry. The past year, 
ted, was the best the 
r had. The possibilities 
. said, were still great- 
ies of the great north 
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eeting marks a mile- 
ry of the exchange, as 
ecedes the moving into 
‘icers and directors for 
are as follows: 

Crawford; first vice- 
Urquhart; second vice- 
l. Lorsch; secretary, 
Directors—J. T. East- 
ich, L. J. West, H. L. 
Stobie, and A. L. Hud- 


m Grover Daley 

of men is at work on 

y doing surface work 
necessary buildings. 





EXCHANGE 
Information 
iT & COMPANY 


itan Big. 
RONTO 






” Rouyn 


zg 10,000 
of choice 
srties in 





': Rouyn, Que. 





STOCK & MINING EXCHANGE 






ROSON BUILDING 
}TREET TORONT 
‘1645 on EL 3496 





tandard Stock 
hange, 

Pacific Bldg., 
ito, Can. 





os 








opportunities. 
rrent issue of 
ws.” 

JEST. 


& CO. 


‘+k Exchange 
TORONTO 





Private 
Wires 
ining Stocks 


erie 
~ “ 








TERS” OUTPUT. 
CHES NEW LEVEL 


Earnings for Year May be 
a Well Over Par Value 
of Stock 


_ From Our Own Correspondent. 
MONTREAL.—The production figures 
of the Consolidated Mining and Smelting 
Company for the year 1926 compare 
‘more than favorably with the output of 
and show tremendous gains in each 
department of the company’s activities. 
figures comparing the 1925 and the 
Ts output and the output during the 
four quarters of 1926 follow: 
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1926 1925 Ine. 
Lead (tons)...... 124,966 103,086 21,930 
Zine (tons) ...... 61,798 88,585 28,268 
(tons) .... 10,561 183 10,878 
(oms.) ...++ 61,770 20,516 $1,264 
(ozs.) ....6,918,272 4,704,685 2,208,687 

4th. quart. 3rd. 2nd. Ist. 
DEER. 5.0008 33.398 0,307 657 608 
Zine ...----- 16,642 16,3818 15,664 14,179 
aEwwe e 2,309 2,791 3,267 2,194 
oon SD kweee 11,687 12,357 15,251 12,475 
xSilver ....-- 1,844 1,762 1,615 1,790 


From the foregoing figures it appears 
that a 20 per cent. increase in the gross 
revenue for the year might be antici- 
pated. Last year the gross earnings 
amounted to $28,000,000; for 1926 it 
geems as though they may touch the 
000 mark, despite the fact that 
the company received lower prices this 
year for its output. 
A Forecast of Earnings 
Figured on the same basis as 1926, 
gross earnings of $35,000,000 would mean 
net profits of almost $15,000,000. This 
; res with a par value of the com- 
pany’s capital stock of $12,675,300. In 
other words, it looks very much as if 
earnings at present are running well in 
excess of the par value of the shares, 


* namely, $25 a year. 


But it is difficult to base any forecast 
of éarnings on production figures, for 
the prevailing markets for the output 
of the company are considerably lower 
than those which obtained in 1925. Then, 
again, it is impossible to take into con- 
sideration the ups and downs which 
must occur in mining costs. 

This year the output has been ma- 
terially increased which, in the- ordin- 
ary course of events, would make for 
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Young and Wright Join 

Howey Gold Mines Staff 

John E. Hammell, president of Howe 

Gold Mines, Limited, announces that 
Horace G. Young has been appointed 
manager, and Douglas G. H. Wright chief 
geologist of this company. Mr. Young 
has been manager of Castle-Trethewéy 
Silver Mines, Limited, and Capitol Silver 
Mines, in Gowganda, during the past 
year. Mr. Wright has been chief geo- 
logist of Dome Mines, Limited, for sev- 
eral years, and has had valuable experi- 
ence in the Red Lake field. Mr. Ham- 
mell stated some time ago that he would 
secure the most efficient management 
possible. Messrs. Young and Wright 
are recognized as outstanding in their 
respective fields. Following the appoint- 
ments yesterday afternoon, tenders were 
called for a complete mining plant, and 
contracts are being sought for the haul- 
ing of 400 tons of supplies and equip- 
ment from Hudson to Red Lake, com- 
mencing within 80 days. 





Finance Thomson-Cadillac 

Thomson-Cadillac Company is pro- 
ceeding with financial arrangements for 
development of properties in the Rouyn 
field. The company is capitalized at 2,- 
000,000 shares, of which 1,200,000 are in 
the treasury. 

Properties ‘held by the company are 
spread in various townships, the more 
important at this time being adjacent 
to holdings of M. J. O’Brien, Ltd. Dia- 
mond drilling has indicated interesting 
mine realization, one section of core 
five feet in length carrying $8 per ton. 





Houston Preparing Report 


J. Houston, engineer for Corona Mines, 
is stated to be preparing a report, fol- 
lowing a visit to the property. Mr. Hous- 
ton is understood to be very favorably 
impressed with the situation, and the 
report is expected to reflect this favor- 
able outlook. 





lower production costs. But, on the 
other hand, the company may have run 
into, or may have smelted, lower-grade 
ores, al) of which naturally affects the 
net earnings. So that, until the actual 
publication of the annual report, the 
sharehoiaers can only guess at the re- 
sults which have been achieved during 
the year just concluded. ; 





MINING STOCK QUOTATIONS 
Week Ending January 11 


Par Div. High 
for 
Val.,$ Rate Yield wk. 
Anaconda ........... 6 ee ee 
ST As cceccsecees Si cea abe. ee 
Algonquin .......... : ies 00s 
as Z Neen. Sada; ee 
Argo. Con. ...,..--.+. Deu ace ee 
MEE. wécccccececcos 1 8 
BED np ccccccccccccss : 61 
BEETS 6 Spc codvsvenee é 24 
aaa 1 3% 
Barry Holl. .......... 1 
BORER oon. cc ccscccce 1 15 
Bellelien L. ........-- 1 20 
Ne rrr 1 9 
Boston Creek ........ 1 phe 
Bourlamaque ........ 1.48 
Buckingham ........ 1 Oly 
Can. Lorrain ........ 1 58 
OS eee 1 25 
Castle Tre. .....ccsee8 1 1 
SS aa 1 1% 
IL 2. «kapudineen ee 1 2 
Comiagas ......-+++> 5 4.40 
oo am Waeeee . mK 
Del Mieke, .. cccccoss ce oe 
Cons Smelter ........ 25 10 8.97 255 
W. Dome ..cc.ccas F ot8  Jiees - 
MOR: .s otncanese 
Seb iebies ee 1 33 
ED. ec aes descansee ° 41 
D psecbboaunen 1 3 
Dome Mines ....... None 2.00 20.00 yo 
B.  Reccedssvcces 1 ee 34 
PUGED cccccccoccccess oes seen: 
Everett ...ccsccccese 1 ose ae Aly 
Gaibale .-seccisscsoses 8 wes ee ee 
Gold Hill .........++- : oes ‘a = 
Grover-Daly ......+++ tae pael Se 
DEMGGEE  pcssvecvecce 100 B:.: was 7 
TD cccocenasesoe obs és 
Bettinger ewowepeneds 5 26 6.26 a4 
i eee ebeeehoans oe lion 
Int. Nickel, c. None 2.00 4.65 eo 
ee ceeensne* 1 24 15.64 1.55 
Keora Mines ......--- 1 soe 28 
Kirk, remy paewews bab 1 as 
Kirk. BD lictbacheen J 
Lake Shore .........- 1 40 2.46 16.25 
Lakeside .........--+ 1 - 4% 
Laval, Que, ........+.- 1 oe 50 
EM Rese ...ccccrcccce 1 ¥ 7 * 
aren Ee poen ene : - 2% 
Lorrain T. L. .......- ee eee 
OS err 1 oe 86% 
iit osesee 1 om . 
MeKinley ........... 1 ts 
am ........... 5 26 881 2650 
EE hwcssscceee 2 ade (eee 6% 
Mining Corp. ...... 56 12%e. 3.35 
eo ose s 
Montreal Rouyn ...... 1 
DED fs bacon cose None 23.90 
DD 2 svecbecesece ‘ eve 
Night Hawk ......... 2: Ga Seen 7% 
Nipissing ........... 5 12 665 941 
N. Amer. Lead ....... ae 
EDCRMIND ccccccccces owe 
NSS errr 1 18% 
Pore. Crown ......... 1 . 11 
ee ee ee 
Premier Gold ........ 1 $2 16.96 1.93 
i tiikcsbhesstnee S- 2st eee 5% 
bab Sweecs ences ° 1.70 
hbo apeecsoots ° 4 
Rouyn, Que. ......... 4 3 
RR is a cewe 1 ay 87 
ee 1 oss jaa 8 
Teck Hughes ........ 1 10 1.67 6.40 
Timiskaming ........ Reba Lae 7 
Thomp. Krist ........ 1 ove 
Tough Oakes ......... 1 60 
Towagamac ......... 1 5.60 
WE MVE .ccwccceve 1 5 
Ss oss odie way 1 1.80 
ET ckseeckseb wen 1 see aS 
MED Gkdceccences 1 hag acchaipe 
Wasapika ............ 1 oon see 
ME ROOD occsccccece 1 pea 4 
OED . .cccscces l= pap rhaat 3 
BE BEOP. ccccasece 1 87% 38.80 9.99 
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Low Sales Range, 1925 Range, 1926-7 
for Jan. 11 for 
wk. Close wk. High Low High Low 
36 87 445625 ss ov 46 84 
2.30 2.60 414836 1.50 85 2.98 -90 

2% 2% 74300 8 1 6% 1% 

be nee 3% 0—CO—~O2 6 2 

1.19 1.58 11181956 ee ee 1.95 21 
61 53% 178950 8 11 67 18 

2% 11000 6% ER 1 
40 47 27600 be 1 40 
20 24 2000 e¢ 2 20 

3 8% 19000 7 1 oe am 

85 .85 88962 .60 18 1.00 22 
72 73 19500 57 26 99 51 
20% 20% be ee 20 

7% 8 21000 «416% 4% 9 4% 
1.438 1.48 45950 ‘se 1.02 

7 9 610800 5% 2% 9% 2 
51 57 22425 80 22 93 61 
25 25 38 48% 24 
1.02 1.05 35742 1.60 71 1.85 .91 

6 6% 10 4.. 8 

1 2 4750 «= 26 2 6% 1 
4.256 4.85 1850 56.00 : 25 4.80 8.00 

10 


10 10% 31400 65 16 24 8 

28 30 187700 ~—(t. 20 

40% 40 38700 ~=~.. * 40 

2% 2% 10000 5 i% 38 1% 
10.00 10.01 5415 18.00 12.90 20.00 8.00 

51 40 BSSC«iKQOOD—S=«Ci«s or a ae 

28 46983 «4733650~—Ci«s. . a 2 

22 0% 6400 ik, -- 80% 12 

3% 41% 27000 10 a a 3% 
27% 27% 61225 387 4% 43 2 

tt .. «618% 

1% 2 1700 2% 1 5 1 

25 82% 926350 ... a 

6 420 s6 120 55 

20 22 $1650 .. .. . 81% 20 

20.45 20.75 6520 17.50 18.80 21.00 16.65 

4% 4% 800 17 8% 14 3 

38% 43 89742 48% 24% 46 

114 1.15 14600... ae 

1.45 1.53 20855 282 140 1.91 1.89 

10 «610 «=: 80600 16% 0S 8% Ckté«éi20 

28 46930 «695900—té=iw«w, Lele | 8% 
89 91 129675 .92% .88 1.44 .69 

15.40 16.24 19497 10.00 4.51 16.25 9.60 

8% 4% 76550 15% 2% 10 1% 
39 «= 49 s«985330—is. My Bay 
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Pellatt Says All 
is Rosy at C.W.D. 


A statement was issued this 
week by the president of Con- 
solidated West Dome Lake 


Mines. Sir Henry M. Pellatt, 
C.V.0., following a meeting of 
directors. 


Sir Henry absolutely denied 
the statement that anyone was 
= a position to foreclose on 


ye 

ages, which will be taken care 
of in the regular course. 

Reports from the mine are 
very encouraging and produc- 
tion is as usual. It was pointed 
out by the manager that with a 
little more a for develop- 
ment in excess of that obtained 
from production 
could be speeded up and ore 
reserves increased. The confi- 
dence of the directors in the 
property was shown at the 
meeting by their g to 
subscri onally amount 
conside necessary by the 
manager for this work. 


shipments, 





Eldorado Will Sink Shaft 
to 500 Feet on Properties 

Eldorado Mines will sink to 500 feet 
on their properties at Long Lake, in 
Central Manitoba. Stations will be cut 
at 125 feet, 250 feet, 375 feet and 500 
feet, and lateral work done at these 
levels. 

Gilbert La Bine, who is general man- 
ager of the company, is an old mining 
man, -whose Kirkland Lake mining ex- 
perience will stand him in good stead on 
this type of deposit. 

The Eldorado group was staked in 
1917 by Gilbert La Bine and Bill Wal- 
ton, and has been favorably commented 
upon by various mining men and engi- 
neers. Work has been done gradually 
with the limited funds at the disposal 
of the owners, and last year the prop- 
erty was incorporated by Ontario char- 
ter into the Eldorado Gold Mines, Lim- 
ited, with a capitalization of $3,000,000 
in shares of $1 par. The officers and 
directors of the company are: 

Chas. L. La Bine, president. 

John Watt, vice-president. 

H. M. Tarras, secretary-treasurer. 

The Eldorado group consists of 14 
claims, having an area of approximately 

acres, and are about one mile south- 
west of the Central Manitoba mines 
properties at Long Lake. The main vein 
on this property has been traced for 
nearly 3,000 feet by stripping, trenching 
and test’ pits. 


Half Finished in Duprat 
With Electrical Survey 


Duprat Mines’ electrical survey of the 
south group has just been completed and 
surveying of the north group is to pro- 
ceed immediately. It is toward the 
north group where interest centres on 
account of its being adjacent to the 
Waite-Montgomery. The diabase dyke 
on the Waite-Montgomery extends on 
to Duprat, and it is in the neighbor- 
hood of this dyke where the chief inter- 
est is centred. 

Survey of Duprat will be completed 
by the latter part of January, at which 
time Dr. Lundberg will place his report 
in the hands of the directors. The re- 
port of an indication of a wide zone of 
mineralization on the south group is 
understood to be correct. 
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Note the strategic location of the GROVER-DALEY 
strikes have been ai dies oe ied ee een 
Are you sharing in the profits being made in 


QUEBEC MINING STOCKS 


Millions of Shares traded in in the 
past few days at advancing prices, 


Will GROVER-DALEY be next? 


Everything points in that direction. In one day over 
300,000 shares of GROVER-DALEY changed hands. 
Trading in GROVER-DALEY began on the Unlisted 
Department of the Standard Stock and Mining Exchange 
on December 29th. Since that time about 2,000,000 
shares have been traded in at prices ranging from 22c. 


What will GROVER - DALEY Do? 


Write your broker for information. 
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Ship During January 


Huronian Belt Company has issued an 
official report on its properties for 
December. 

Keeley Silver Mines produced durin 
the month, 125,144 ounces of silver an 
11,085 pounds of cobalt. 

Vipond Consolidated Mines milled 8,206 
tons of ore and shipped bullion, to the 
value of $56,300.00 during the month. 

Canadian Lorrain Silver Mines. A new 
mill has been in continuous operation 
during the latter half of December, and 
a carload of concentrates will be shipped 
in January. 


Will Continue Shaft 
on Kirkland Townsite 


Contract has been let for the continu- 
ing of the shaft on the Kirkland Town- 
site Mines from its present depth of 603 
feet to 700 feet, along with a further 
contract for 250 feet of cross-cutting 
from the 675-foot level. Veins which 
showed interesting values closer to sur- 
face will be further explored at these 
levels. ; 

In addition, diamond drilling is plan- 
ned from underground workings. Some 
of this work will also be done from the 
south side of the property with the dip 
of the holes to the north. On the Blake 
claim adjoining the Townsite on the 
east, a narrow vein showed fine gold 
— in a shaft sunk to a depth of 100 
eet. 





Form Diamond Drilling 
Corporation in North 


Application has been made for a pro- 
vincial charter for Kirkland Diamond 
Drilling and Development Co., capital 
$100,000.00, divided into one hundred 
thousand shares. Fifty thousand shares 
will be sold at $1.00 per share. This 
company has bought the entire diamond 
drilling equipment of Dan Chisholm. 

It is the intention of this company to 
carry on the business of contracting dia- 
mond drilling, and also to option desir- 
able properties and drill the same for an 
interest in the property, with the view 
of turning it over to mining companies 
or others looking for properties that 
have been proved in this way. 

The temporary directors of the com- 
pany are: T. J. Flynn, D. D. Chisholm, 
A. J. Perron, W. A. Howes and M. A. 
McNeil. 





Soon Finish Smelter 


Pilot smelter of the Flin Flon Mine is 
expected to» be ready for operation on 
March 1. Over eighty men are working 
at the Flin Flon, and it is in daily com- 
munication with the Pas by radio. Prac- 
tically all material for the smelter left 
the Pas last week in a convoy of 49 
teams. 


Rumor Huronian Options Claims 
Huronian Belt Mining Company is re- 
ported to have optioned a large group of 
claims in Montbray Township, Quebec, 
immediately west of the Nipissing hold- 
ings in this township. 
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PRODUCTION OF GYPSUM 
IN HANTS CO., N.S., RAN 
$1,500,000 LAST YEAR 


(Continued from page 17) 

ieces that can be easily handled, 
oaded on flat cars and taken to the 
shipping point at Windsor, where it 
is transferred to foreign boats and 
taken to Newburg, N. Y. The - 
sum from this quarry is of very high 
grade and is used chiefly for the 
manufacture of plaster of paris in 
connection with the dental trade, con- 
fectioners’ molds, statuary and archi- 
tectural work where a fine quality 
product is required. The company is 
not planning any special develop- 
ment for the coming year, but antici- 
pate that a slightly larger quantity 
of gypsum will be quarried than in 
the past year. Miss Effie Mosher, of 
Windsor is the manager of this com- 


pany. 
Plaster and Lime 


Windsor Plaster Co. operates two 
small quarries, one at Clarkesville and 
the other on the outskirts of Wind- 
sor. The gypsum from these quar- 
ries is taken to the mill at Windsor 
where it is manufactured into hard 
wall plaster. The company’s prod- 
ucts enjoy a good reputation and are 
sold throughout the Maritime Prov- 
inces and some also has been shipped 
as far west as Montreal. The plant 
operates the year round. C. Henry 
Dimock and Jesse P. Smith are the 
owners of this plant. 

Eastern Lime Company operates a 
- at Windsor on the property of 

. C. Burchell, who is the proprietor 
of this concern. Two quarries are 
operated, one of which produces lime- 
stone, which is ground up and sold 
as fertilizer while the other produces 
material for the manufacture of 
hydrated lime, which is either sold in 
this form or mixed with insecticides, 
which are sold to the United Fruit 
Company for the use of the apple 
growers of the Annapolis Valley. A 
large proportion of the Nicotine, Bor- 
deaux and Sulphur mixture sold and 
used in the valley is prepared at this 
plant. Copper sulphate is also pre- 
pared here. The machinery is all 
electrically driven from power obtain- 
ed from the Avon River Power Com- 


pany. 
y\ SE this is a most valuable 
industry to this country, and the in- 
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PATRICIA AIRWAYS 


Provides 
The quickest, safest and most 
comfortable method of travel 
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We will be pleased to communicate our latest information 
regarding the investment possibilities of any of the more 


prominent mining securities. 


ORDERS EXECUTED ON ALL 
EXCHANGES 


Established 1886 


wire from the 


FOUNDED 1904 
TELEPHONE: 
Moysey Building, 242 


-y Stock Exchange 


um Bldg., Calgary, Alta. 


A.E. Osler & Co. 


Cor. JORDAN & MELINDA STS., TORONTO 


News From Rouyn 


RESENT conditions in the Rouyn area are 

reminiscent of the early boom days of Cobalt. 
In Rouyn, as in the other camps, you 
Moysey man on the spot in constant touch with 
this office over our own private wire. 
This far-flung intelligence service operates in the 
interests of investors in securing advance informa- 
tion of new developments at the mines which are 
likely to influence the market price of the stocks. 


We invite you to take advantage of our facilities. 
We have the only ‘private 


ARTHUR E. MOYSEY & CO. 


dustry has made its greatest strides 
during the few years, and it is» 
safe to predict that t will continue. 
to grow. The supply of this mineral ? 
is well nigh inexhaustible, and there © 
are large deposits of it throughout — 
the county that have not as yet been > 
touched. The uses of it are many, ~ 
— a complete house can -be- 
uilt out of it in its finished form, 
with the exception of the windows* 
and doors. It furnishes employment 
for many people at rates of 
wages, and is the leading industry 
of Hants County. 
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CHAS. SPEARMAN 


(B.Se., M.A.) 
CONSULTING MINING GEOLOGIST 
AND ENGINEER, ; 
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Free Map of Quebec 
Gold Fields 


A specially prepared 
map. You should have’ 
one. Send to-day. 
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Montreal Rouyn 


Louis M. Atwell & Co. 
Duprat-Quebec Rouyn 


I would like to have information on 
Duprat. Do you consider it a mine on 
which it is worth while to take a 
chance? Also, your information on Que- 
bec Rouyn Gold? 

Both issues you enquire about are 
speculations, yet to be proven. Du- 
prat is now conducting an electrical 
survey on its two Duprat Township 
groups and will follow this by dia- 
mon wr It is also announced 
that'a new acre group has been 
taken up in Montbray Township near 
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e Nipissing. On location alone, the 
Wright Hargreaves Spuaatetinn ies. been considered at- 
t ti . 
Suite 611-620 "Quebec Rouyn gold has well located 
BANK OF HAMILTON BLDG. | "°!<ines. 
draggee aha Teck-Hughes 


Will you any give me your opinion 
of Teck-Hughes? Do you think it is 
likely to advance to substantially higher 
levels, or has it reached its limit? 

The performance of Lake Shore dur- 
ing the last four years inclines me to 
try my luck in one of the lower-priced 
gold stocks, but, ‘ 
would like an unbiased opinion. 
about Vipond and Kirkland Lake? 

Teck-Hughes looks attractive. The 
company is building a second mill 
and it will take perhaps the best 
part of the year ore the mine will 
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Mining Investments 
190 St. James St., MONTREAL 
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The Outstending Purchase , sive and quite rich. 
Vipond looks to possess attractive 
F.W. DAVIS & CO. ssibilities for a hold. Kirkland 
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Boischatel Mines 


Will you kindly favor me with your 
views on Boischatel Mines, Ltd., Quebec 
copper-gold area, offered and recom- 
mended by D. S. Paterson Company? Are 
these people reputable, and is their 
strong recommendation to be relied 
upon? 

They say: “Substantial finances are 
in treasury to proceed with develop- 
ment. Tenders for diamond drilling are 
being called for, and a contract is being 
arranged for an electrical marty 

Would you regard purchase o these 
shares as an attractive speculation? 

We should judge that Boischatel 
Mines, when the shares come on the 
market, will prove an attractive 
speculation, perhaps for a quick turn 
rather than a long hold. 2 

D. S. Paterson & Co. is quite a 
reputable house. 


McIntyre 


As a subscriber, may I ask a question? 
Last week a representative of a Toronto 
firm called on me. He suggested my buy- 
ing 100 shares McIntyre by hyopthecat- 
ing, say, 300 shares Teck-Hughes with 
his firm. I am aware that the buyer in 
such a case may be called on for margin 
in a sagging market, but, providing he 
is safe that way, do you consider this 
practice safe with a firm such as the 
one I mention? 

The firm mentioned in your letter 
is a reliable firm. Your 300 Teck- 
Hughes would be worth $1,650 and 
100 McIntyre would cost $2,500. They 
would likely allow you a credit of 
about $1,500 on your Teck and 
charge you interest on the remaining 
$1,000. At least that is the way most 












GORDON P. O'REILLY & CO. 
Investment Stocks 
aad Securities 


Room 26, 74 Sparks St., Ottawa 




















































D. S. PATERSON & CO. | 
Members Standard 


Stock and Mining 
Exchange 

























: m| houses do. Your McIn and Teck- 
pew am aned || Hughes dividends would go to pay a 
TORONTO | part of your carrying charges. 
Specialists in Canadian Eldorado 





I wish to find out some information 
concerning the Eldorado Gold Mines, 
Ltd. Have they a good opportunity in 
sight? 

Eldorado Gold Mines is located in 
Central Manitoba, near the new Cen- 



























Geologists and Mining Engineers tral Manitoba Mines which is just 
Established 1894 starting to build a mill. The work 


done on the property. consisting of 
two shafts and a considerable amount 
of surface work has revealed a very 
interesting condition. The vein shows 
a good sloping width and quite con- 
sistent commercial values for a great 
length. 

An engineer who was_ recently 
over the property ,remarked that it 
would be a lesson ‘to many concerns 
to see the large athount of work ac- 
complished and the splendid camps, 
erected for the money spent. The 
work is being carried on very eco- 
nomically. As soon as electric power 
is available, which will likely be in 
the early spring the company in- 
tends to sink its shaft to 500 ft. The 
operation is in good clean hands. 


67-70 UNION BANK BUILDING 
Phone M9810 CALGARY, Alberta 




















Consol. West Dome 


I would appreciate very much a report 
from you on West Dome Lake Mines. I 
bought shares at various times during 
the last three years at different prices, 
but which average me around 23 cents a 
share. What I am concerned about is 
this: I cannot get any news out of them 
about the mine or the financial affairs 
of the company. According to a market 
letter, which I have been getting for 37 
years now, they have the mine in great 















JAY COPPER-GOLD MINES 
LIMITED 


The work completed has proven the property 
to have great merit. Vein at 200 feet is 8 
feet wide. 
We have prepared a most up-to-date 
map of Northern Quebec. It is yours for - 
the asking. 


WRITE 


Francis J. Hunter & Co. 
Limited 

Mezzanine Floor — Mount Royal Hotel 

MONTREAL 



















Mining Inquiries 
















just paying its way and allowing for 
addition. This exploratory program 
to date has been successful enough 
to seep enough good ore coming to 
keep the mill operating. That is the 
only thing that is keeping the opera- 
tion going. An official of the com- 
pany told the writer at the time the 
mill was started that there would be 
no more money forthcoming and that 
the operation must carr~ itself. The 
surmise at the time was that the 
treasury was exhausted, and that 
fact, more than anything else, forced 
the starting of the mill. 

We should imagine that the op- 
eration is in much the same position 
as Teck-Hughes was about the time 
the bond issue was put out and for 
some time after when the bond in- 
terest could not be met. It ultimately 
survived, but at credit was due to 
the officers who succeeded in saving 
the venture for shareholders while 
the management continued looking 
for a mine. 

We should also judge that the C. 
W. Dome situation is just a little 
more aggravated than that of Tough- 
Oakes Burnside was for some time 
until lately and that of Argonaut and 
Barry-Hollinger for a considerable 
time. 

These operations all provided 
shareholders with heartaches. It is 
true, however that some of these 
concerns kept their shareholders in- 





shape and everything is looking fine. 
But, when I compare their statements 
with the government reports, issued 
every three months, I find a great dif- 
ference. There seems to be something 
wrong down at Toronto. Officials have 
promised shareholders a meeting several 
times during the last two years, but | 
there has not been any held yet. I see 
by the Toronto Star that there is trouble 
among the directors. I think that the 
shareholders should be studied a little 
once in a while. : 

I also see that the department of 
mines is going to make regulations com- 
pelling mining companies, forcing them 
to issue annual reports and to send one 
to each shareholder. If they do that, 
—_ will be doing something worth 
while. 

_I would like you to give me the posi- 
tion of the company as it actually cxists. 
I am getting a little afraid of it and 
would like to be able to decide whether 
to hang on or get out. 


Your letter presents a legitimate 
grievance. Consolidated West Dome 
Lake shareholders have been long 
denied information of a detailed na- 
ture such as should be contained in 
an annual report. Our surmise is 
that there is not an awfu! lot of news 
that could possibly come from the 
mine; that the operation has been 
and is experiencing hard sledding, 


| 
An Investment Organization | 
for the Mining Industry _ j 

| ; 


HE rising tide of public interest in mining, 

and in the campaign of education in which we 

have been engaged, is compelling us to make 
an announcement of plans somewhat earlier than 
we had contemplated. 


Throughout the whole course of my mining life, 
official and private, I have watched mining successes 
and failures and have given particular thought to 
the problem of the small investor; the man and the 
woman who should somehow have a chance to share 
the great profits of mining through the safeguarded 
investment of their money. 


. Lest anyone think that in the educational cam- 
paign which we have been conducting I have been 
endeavouring to arrogate to my own organization 
the exclusive credit for the thoughts expressed, I 
would like to say that many of the ideas and most 
of the inspiration have come from men in every 
branch of the mining industry, including brokers 
and newspaper men whose function is as essential to 
an industry as that of the technical man. I believe 
the public would be amazed at the amount of care- 
ful thought that has been given for years to making 
the industry safe for capital, and if we have taken 
a decisive lead in this matter it is simply because 
someone must put into effect the ideas and the ideals 
which really belong to a large number of people. 


During the past year, and particularly the past 
two months, I have on behalf of my association been 
endeavouring to mold opinion to certain ideas 
of mining and mining investment, and this has 
raised questions from individuals which may exist 
in the minds of many people. I would like to dispose 
of them once and for all. These questions can be 
summed up under three headings: 


Why does one group of interests undertake a 
campaign of education which should logically be the 
function of governments or of an association of min- 
ing interests? 


What is the purpose behind it? 
How do they justify the expenditure involved? 


Let me answer the last one first. It is common 
knowledge that the bane of mining finance is the 
tremendous cost of raising capital. In some cases 
the amount expended in raising capital is greater 
than the amount spent in mining development, and 
one of our problems was to find some way of obvi- 
ating this. It will be sufficient to say that we have 
found it possible, by an expenditure largely con- 
fined to advertising, to raise capital at a cost lower 
than that usually required in raising capital for the 


Weber? Tenvie 


Harvie Mining Exploration 


Canada Cement Building 
Montreal, January 12th, 1927 


Dr. Harvie recently prepared for some of his friendsa 
investment. These have now been published in meta wa Sooktes eneitie hae 
Jor serious consideration in mining investment.” oes 
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ment and there remains C. W. Dome. 

Tough-Oakes went for 21 months 
without a report. Any report issued 
in that interval would have been dis- 
couraging. We imagine that is why 
C. W. Dome is holding -back. The — 
minute the operation picks up, un- — 
doubtedly the directors will all rush 
out to say so. 






formed, but some of them were dila- 
tory in this regard. The big thing, 
however, is that they kept on trying. 
Teck-Hughes is a great big mine; 
Tough-Oakes is doing much better 
and as one engineer recently said “is 
threatened with success;” Argonaut 
and Barry seem out of the woods be- 
cause of success in deeper develop- 

































average industrial enterprise, and approximating yy 
the cost of selling an issue of bonds. By so doing Brae 
we have solved the problem described, and this is 
the complete answer to the question of justification 
for expenditure on advertising. 


So Gare 


The first and second questions will be answered 
as our. plans are finally disclosed, but I take this 
occasion to make a preliminary announcement of the 
fact that I have been engaged for sometime in organ- 
izing an advisory board made up of each element 
concerned in a mining enterprise, technical, legal, 
financial, and statistical, the purpose of this board 
being to examine every mining proposition offered 
to the public with a view to determining what can on 
every ground be recommended for investment, with 
the specific intention of providing for the average 
investor a means of finding his way into mining 
investment with the same reasonable assurance with 
which he can buy a bond. 


I am absolutely convinced that there is scope 
to-day in the development of Canada’s mining re- 
—" for investment which entails a negligible 


And again to answer the question of economic 
justification for such an organization, I would put 
it this way: that with every other industry have Ey 
grown up organizations dedicated, whether expres- 
sedly or not, to the idea that a great and profitable 
structure can be reared on the basis. of service to a 
large number of people with a reasonable ratio of 
profit to those who direct it. The outstanding ex- 
amples of this are banks and investment companies 
of different types which occupy a highly honoured 
place in the life of the country. The reason they 
do occupy this place and have grown from year to 
year is that they have been content to render an 
expert service at a reasonable profit. Those who do 
not occupy the honoured place have probably failed 
to do so because they were founded with the inten- 
tion of securing too large a share of the profit of 
any transaction which passed through their hands. 
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It is generally conceded among thoughtful people 
that there is a place in the mining industry for an 
organization which combines the highest degree of 
technical skill, legal knowledge and financial judg- 
ment combined with ordinary business integrity in 
such a way as to provide at reasonable cost a means 
by which even the smallest and most timid investor 
can find his way into mining with the assurance that 
his interests are going to be as closely safeguarded 
as they would be by his own bank manager. 


; A more specific announcement of the organiza- 
tion outlined above will be made at an early date. 
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Acopy will be gladly sent on request. 
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_ The Annual Meeting of the Shareholders of 


The Bank of Toronto Was Held Wednes- 


day, January 12th, 


at the Head Office, 


Toronto. The Addresses of the President, 
Mr. W. G. Gooderham, and of Mr. John 
R. Lamb, General Manager, Were Given 


as Follows: 





PRESIDENT’S ADDRESS 


The Report which the Directors have pleasure in c- 
ing before you to-day is — of a satisfactory cust: 
There has been a fair increase in our volume of busi- 
The gain in interest-bearing deposits of over 5 mil- 
increase of approximately the same 
‘amount a year on - very satisfactory. Profits are natur- 


a general remarks. 
_The resources of Canada are being steadily and ener- 
veloped. In fact, ever since the close of the 
development of our resources has been forging 
rapidly than we sometimes realize. It is 
teen passing through probably the most 
deflation and readjustment in our domes- 
e have ever known, but at the same time 
there has been a steady expansion in our 
. agriculture, mining, fishing. pulp and 
wer and other industries which contribute 
foreign trade. Evidence of all this is in 
are to-day one of the leading nations 
and last year reached a per capita pro- 
against $150 in the United Kingdom and 
nited States. 
satisfaction to those who study the vary- 
of Canadian development. to feel that we have 
—— anes - recent difficulties and that the 
our continued prosperity is comparatively clear 
of serious obstacles. # . 
tural production, which for many years to come 
our main source of wealth, has reached very large 
Good harvests have again contributed a 
deserved measure of prosperity to 
Minera} production in British Columbia, Manitoba, 
Northern Ontario and Quebec, with its accompanying de- 
velopment of electric power, smelting and refining pro- 
cesses, cannot be passed over without special mention. 
Our country is rapidly coming to the fore as one of 
the most nent mineral producing countries of the 
world. The addition to our annua! income from this source 
is already very substantial and is rapidly increasing. It 
is to be hoped that this development will not be accom- 
panied ‘by undue and indiscriminate speculation in mininz 
shares, signs of which are even now beginning to appear. 
The production of pulp and paper has increased so rap- 
in recent years that our annue! output is now the 
largest of any country in the world, and with the operation 
new plants now being installed we shall no douot main- 
tain our position. Unfortunately this immense production 
and export of news-print, which is such a factor in our 
avorable balance of trade each year, is diminishing the 
forest areas of our coun more rapidly than they can 
be replaced through nat growth. Our forest wealth is 
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not inexhaustible, and if we are to maintain this profitable 
branch of our export trade, a more extensive programme 
of re-forestration than has yet been undertaken is urgently 
necessary. 

In any discussion of the industrial position of our coun- 
try, our exceptional position in respect of Hydro electric 
development cowes immediately to our minds. Rapid 
strides in this field of activity are being made. Over 4%, 
million horse power is in use, and there remains 27% mil- 
lion undeveloped power yet unharnessed. In total develop- 
ment Canada stands second among the nations, and the 
same in proportion to population. We may consider our- 
selves particularly fortunate in possessing this natura! 
and inexhaustible heritage, which has much to do with our 
growth as a manufacturing country, and which promises 
oe an even greater aid to our industria! progress in the 

The frequent reference to the importance of increasing 
population becomes almost monotonous but is justified by 
the fundamental need. Some progress appears, but ‘he 
movement is still slow. We believe that an earnest effort 
is being put forth to develop a broader and more com. pre- 
hensive policy towards immigration in order that our coun- 
try may give an open door to all desirable people able an 
willing to work. Any effort to attract new population ar 
well as to maintain what we have must, however. include 
most careful consideration of all public expenditures in 
order that taxation may be kept at the lowest level con- 
sistent with efficiency and a reasonable standard of com- 
fort. We are an extravagant people in our national ani 
muoici as well as in our personal affairs. We must 
have the best of everything, and at once. Our operating 
costs and overhead are high in consequence, and the re- 
sult is seen in our tax bills. We can fairly claim to have 
a highly productive country. To the extent that we also 
show a moderate cost of living, we shall appeal both to 
new people and new capital. 

As to the near future and speaking in a genera! way 
I at present see no obstacles to another satisfactory year, 
and ‘ook torward to further expansion in our own business 
and profits. 

The Directors have to report, with sincere regret. the 
removal by death of two valued members of the Board: 

Mr. Joseph Henderson, who after service in the Bank 
from the year 1469 in the capacity of Manager, Chief In- 
spector and Assistant General Manager, was appointed 
Vice-President in 1911, retaining this position until the 
time of his death, which occurred in March last. Mr. 
Henderson, through his sound judgment and ability as a 
Banker, contributed much towards the success of the Ban‘ 
in his time. 

Mr. John Macdonald, whose death occurred on the 15th 
December last, was elected a Director in 1905, and leaverc 
behind him a record of splendid devotion to the affairs 
of the Bank, in which he always took the keenest interest. 

Before moving the adoption of the Report. you wil! be 
glad, I know, to hear a few remarks from the Genera! 
Manager, who will dea) more particularly with the pro- 
gress we have made during the past year. 





GENERAL MANAGER’S ADDRESS 


The improvement in general business, to which refer- 


Circulation: 


The average emount of our notes in the hands of the 
public shows a small but steady increase. 


Deposits: 

Deposits at interest show a satisfactory increase of over 
ve and a half millions. Total deposits have gained 4.59% 
‘or the year, compared with a loss of 2.32% in the Cana- 
dian deposits of all the Banks. 


Liquid Assets: 
Cash, securities, call loans and other readily convertible 


assets stand at over $55,000,000, 53.29% of total liabilities 
to the public. 


t 


> 


Securities: 
Our investments in securities total over $27,000,000, ap- 
proximately $3,000,000 less than last year. These invest- 
ments continue to be of the highest grade and readily 


marketable. 
Commercial Leans: 


Other current loans and discounts in Canada at $55,000, - 
000, show an increase of slightly over $8,000,000, or 17%. 
This increase contains nothing large, but is represented by 
well-secured advances of moderate size. 

All our assets have undergone the usual careful scrutiny 
by our own officials and by our auditors, and are conserv- 
atively valued in our statements. 

Bank Premises: 

This account is practically unchanged and continues to 
be maintained at a very conservative figure considering 
the value of the assets under this heading. 

Profit and Loss: 

Profits again show a moderate gain, derived from our 
increased volume of business. After providing for all 
charges, including the usual depreciation on bank premises, 
and dividends, we have added $158,000, or slightly over 
3% on our capital, to Surplus Account. 


ment of 3% quarterly, although our earnings 
itted of something additional being 
We believe, however, that in conserving profits and 
up our reserves, the stronger and better policy 
has been followed. Large reserves give additional — 
tion to our depositors and to yourselves, as well as y 
and indirectly assisting our earnings. 
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In the meantime we have felt that 12% is a very fair 
dividend, and that in maintaining this rate and at the 
same time steadily improving the equity behind your 
shares, we should merit the approval of both shareholders 
and depositors. Anything which we are able to put oack 
into the business belongs, of course, to the shareholders, 
and the full benefit will accrue to them in due time. 

Turning now irom our own immediate affairs to mat- 
ters of more genera! interest: 

We are pleased to be able to say that in our opinion 
the confidence which we have at different times expressed 
to you has been justified. No boom exists in any direction, 
but in a general way it can be said that the exceptional 
difficulties with which business has had to contend during 
the past few years have been surmounted and ieft behind. 
A healthy expansion is shown in almost every department 
of industry. Crops, on the whole, have been good; mineral 
production is justifying our hopes, and our foreign trade 
continues to increase. Our railway situation is steadily 
improving. The National System is emerging from the 
criticism of being a heavy liability to the point of becoming 
a valuable asset. Immigration, while still smailer than we 
could desire. shows an increase of 60% over the same 
period of 1925. Commercial failures were less, both in 
number and in amount of defaulted liabilities, than in any 
one of the previous five years. Some relief is being given 
in the scale of Federal taxation, and at the same time 9 
reduction appears in the public debt. 

I do not suggest that we have reached an ideal state 
of affairs and that we have no serious problems yet to 
work out both national and individual, but we are doing 
very well and may reasonably expect to do still better in 
the future, and it this is true of the country generally I 
am confident that it is equally true of this Bank and that) 
we shall continue to merit and to enjoy a fair share ot the 
growth and prosperity with which we are surrounded. 

It is one of my most important duties at our Annuai 
Meetings to commend the work of the Staff, and to 
acknowledge the loyalty, intelligence and enthusiasm with 
which they serve the Bank and its clients. Any success 
achieved is largely due to their efforts, and we cannot 
overstate our sense of appreciation. 

ELECTION OF DIRECTORS 


The following Directors were elected: Archibald H. 
Campbell, James D. Chaplin, William I. Gear, Albert B. 
Gooderham, William G. Gooderham, Thomas F. How, John 
R. Lamb, John I. McFarland, Frank 8. Meighen, Fredericit 
K. Morrow, Paui J. Myler, William Stone. 

t a meeting of the new Board Mr. W. G. Gooderham 
sian ee President and Mr. John R. Lamb, Vice-Presi- 
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TEBANK* TORONTO 





SEVENTY-FIRST ANNUAL GENERAL REPORT 


925, was 
The Net Profits for the year, after making full provision for all had and doubtful 
, interest accrued on deposits and rebate on 


debts and deducting expenses 
current discounts, amounted to the sum of...... Sabvedscdphevedateatace 





PROFIT AND LOSS ACCOUNT 
The Balance at credit of Profit and Loss, on 30th November, 1 


This sum has been soueepeiaied as follows:—~ 








$ 322,079.94 


eeeeteee 


1,108,692.17 
$1,430,772.11 
ne 


Dividend No. 178, Three per cent................sc00s smaedea , 
Dividend No. 179; Three per cent........ iiitiertirincerssens: 
Dividend No. 180, Three per cent............ccccscccccsscees 150,000.00 
Dividend No. 181, Three per cént............ccccecceees oeats 150,000.00 
Pans pdbbcnabicccchocvcesthccecebexiknhe $ 50,000.00 . — 
Reserve for Accrued adnkadis coaneads coe ceed Cehiina 100,000.00 - 
‘Transferred to Officers’ Pension Fund............. ipaeedncnel 50,000.00 
Written off Bank Premises...........cccccsecceeees jeseeseue 150,000.00 
350,000.00 
Cambie Genpnnl So atl PON ssccice dascetids chevivescciscecscccs decd cucets 480,772.11 





J ' 
GENERAL STATEMENT 


30th NOVEMBER, 1926 





$1,430,772. 11 
ee 





| LIABILITIES 
} Notes of the Bank c in Circula tion... COC HHEEEERROO eee COCO EE EEE EEE $ 8,295,608.00 
oe 5 mst to date of raeinere.d 
eeeeeeeeee SOSH ESET HEHEHE HEHEHE EE EEe , ’ . 4 
Deposits not bearing in’ Peusvassasdses cass Sebccdvscdcuce JOeet meas Preses a 
| Seas BaG N BING iss ciniie's 6 ckikg sacacccvcsdaceicdecerthavtinucs 1500'000-00 
Balances due to other Banks in Canads (daily exchanges)...... $ 566,088.88 
Balances due to Banks and Banking correspondents in the 
United Kingdom and Foreign Countries......... ecsecsess 20050000 
—_—————_ 1,911,278.20 
Bills Pa: Pe OSSSOC RA eeeeeveeeeeeeeeereneeenenneneeae @eeeeeeeeereevneeeeeeeneee 890,100.00 
| Dividend, payable 1st December, 1926..... eseeeesss $ 150,000.00 
Un wheat oe enhsesd see 604 cebceveedte oedsosees 1,415.00 151,418.00 
Letters of Credit outstanding.................... cavciccnsbieaesicare veeeee — 1,800,260.38 
Liabilities not included in the foregoing. ................+ Sihese seuss eetabaa 4 286,167.59 
$103,274,083.87 
| Capital paid up......cccccccccccccsssecs eeeeeeeeeveee eeeee $ 5,000,000 .00 : 
i Rest eeeeeenee eeeeee eee eee ee eeeeeeeeeeeeeeeeeeeeeeeee eeeee 7,000,000 .00 
Balance of Profit and Loss Account carried forward....... aa 480,772.11 
12,480,772.11 
$115,754,855 .98 
| eee 
ASSETS 
Current Gold and Silver coin.........+-.0eeeseeeeeeees seinen * one 
Deposit in the Central Gold Reserves..................-.....  4,055,866.66 
Deposit the Minister for the purposes of the Circulation 
{ DR iscnties au bbeplekseatied 4okex's vee oudilioceds i jeva 256,775.57 
Notes of ate t apes MibNwes's baad Sadwensd cosde oaé 603,845.00 
United States and other foreign currencies............. sees 84,956.88 
Cheques on other Banks.......... Sahing «v8 cpus cased aveNgers 6,745,852 .62 
Balances due by Banks and banking correspondents elsewhere 
CE IEG on boc iene dnb ect'uss cbs tvcdeh etabenies 2,163,069 .17 
Dominion and Provincial Government Securities, not exceeding ' 
market value........... Luis Sis a sedusade Cho vawek eines 19,599,837 .11 
Canadian Municipal Securities and British, foreign and colonial 
eee Cae en enar ey eeen net ene ee 3,006,003:48 
MUR ahoahksmelh cll ctsvanccenecesssh¥ou cous V¥e Rene ; ' 
Railway and other Bonds, Debentures and Stocks, not exceeding 
can asia val. Pendbet fiat ana. ois WOSla racers? 3,715,418 .67 
and Short (not exceeding thirty days) Loans in Canada, on 
| Bonds, Debentures and Stocks and other socurities of a 
sufficient marketable value to cover.............2eeeeee0s 7,168,674 .39 
—————————$ 55,040,490 34 
Other Coment Leone. ond TXsovunis in Conade Gems sehate of 
interest) after making full provision for all and doubtful 
Debts eeeeeeee COOH EEE HEH EEE eeeeee $55,218,499 .96 
Non Current Loans (estimated loss provided for)........+sss+- 154,371.24 55,973,871.20 
M on Real Estate Sold.............cseceeeeeseeees dcccosdesecédde -- SMES 
Liabilities of Customers under Letters of Credit, as per contra...........+++.- | 1,800,260.38 
Bank Premises, at not more than cost, less amounts written off............... 3,824,595.17 


JOHN 


Toronto, 30th November, 1926. 
AUDITORS’ REPORT TO THE SHAREHOLDERS 


To the Shareholders of The Bank of Toronto: 


| 
W. G. Ns 


R. LAMB, 
General M 
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$53,416 there remains the sum of $1,- 
771,605 applicable to liabilities and to 
the preferred shareholders. Bonds, 
depreciation reserve and all other lia- 
bilities ranking senior to the pre- 
ferred shareholders’ claims amount to 
$620,000. Thus the company’s books 
show a total of $1,151,605 applicable 
to the preferred stock outstanding of 
$985,000 and dividend arrears of 
$350,495. 


The Book Value Larger 


After deducting the par value of 
the preferred shares from these as- 
sets, there remains a figure of $166,- 
605 available for the settlement of 
dividend arrears—a figure materially 
in excess of the $49,250 which the 
preferred shareholders are being of- 
fered at the present time. Moreover, 
if the property were sold as a go- 
ing concern it would pa. real- 
ize more than the book value which 
has been worked out in the foregoing; 
thus’ there would be larger assets 
available for distribution to the pre- 
ferred shareholders. 

At the present time the preferred 
shareholders have a total book value 
behind their holdings of around $117 
per share; they own stock in a com- 
pany which is earning its preferred 
dividends of 7 per cent. and must 
eventually pay them. and they have 
over $35 coming to them in dividend 
arrears. 

They are asked to forego these 
claims and in ane are offered 
new stock which will increase but 
little the book value of their hold- 


payment of dividends and they are 
promised in new common stock the 
equivalent of around $5 per share in 
lieu of the $35 in arrears. 

It seems obvious that there should 
be some who feel that such an adjust- 
ment is not in the best interest of 
the preferred shareholders of the 
company. 


Some Points in Favor 


Those who favor the proposed 
scheme of liquidating the preferred 
share arrears of Tooke Brothers, say 
that by the proposed plan the com- 
mon shareholders will not fare nearly 
as well as the preferred, for the form- 
er will have —y two-fifths of their 
original stock holdings. It is said also 
that the liquidation of the arrears will 
have a satisfactory psychological ef- 
fect which should tend to increase the 
efficiency of the company and to in- 
crease the value of its shares on the 
market. 

Then, too, those who favor the plan 
say that unless it be accepted by the 
preferred shareholders, the payment 
of dividend on the preferred stock 
will be held up further which would 
result in depreciating the present 
price of the shares on the market. 
Opponents of the plan simply reiter- 
ate the fact that if the company can 
afford to pay preferred dividends 
next April, it can afford to pay them 
whether the plan be put into effect 
or not. 

The Harris Abattoir, (Saskatchewan). 
Ltd., has been incorporated. Its present 
capital is $100.000, and its headquarters 
are in Moose Jaw. 


Dominion Life Wrote — 
$23,000,000 New Business 


Life insurance sales reported by she 
Dominion Life Assurance Company, of 
Waterloo, gmounted to $23,206,000, an 
increase of 21 per cent. over the previ- 
ous year. The marked development in 
business which this company has ex- 
perienced during the past few years is 
clearly seen in the fact that production 
for 1926 exceeded the total applied for. 
during the first twenty-one years of its 
history, from 1889 to 1910. 

Among the company’s larger branches, 
the greatest increases come from the 
home office agency, under P. H. Roos, 
and from the Ottawa agency, with P. A. 
Ferguson in charge, both with 75 per 
cent. increase to their credit. The To- 
ronto branch, under H. R. Petersen’s 
management, led in actual volume of 
business, with Halifax and Vancouver 
following. The last-named agency shows 
a 30 per cent. increase over the previous 
year. 





Belding-Corticelli May 
Earn Less This Year 


MONTREAL.—-Until recently, reports 
reaching The Financial Post indicated 
that the annual report of Belding-Corti- 
celli for the year ending November 
30 would show earnings at much the 
same level as in 1925, when the company 
earned 27.98 per cent. on the common 
stock. 

More recent information indicates, 
however, that when the report makes its 
appearance, the net earnings will show 
some decline, due to the severity o! 
competition which has been experiences 
during the year. 
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“We have entered upon a year with 


satisfactory prospects before us” 


The President of the Canadian Bank of Commerce Expresses 
His Views of 1927 in His Address at the Annual 
Meeting of Shareholders 


Indications Are That 1927 Will Prove to be as Good a Year, 
Perhaps Even Better Than 1926. 


The General Manager Discusses the Statement for the Year End- 
ing November 30th Last, and Refers to the Bank as a Powerful 
Factor in the Development of Canada’s Growing Foreign Trade. 


The Bank’s Earnings Greater Than in Any Year Since 1918 


The Annual Meeting of the shareholders of The Canadian Bank of Com- 
merce was held at the Head Office of the Bank in the City of Toronto, J anuary 
11. The results of the year’s business as shown by the Report submitted by 


the Directors were as follows:— 


t credit of Profit and Loss Account, brought forward 
Pee Nest FORT ..cccseccccscscccces pebe adv ts Sacbeanrte $1,234,574.23 


Net profits for the year ending 30th November, after providing 


for all bad and doubtful debts 


Appropriated as follows: 


3,636,983.57 
$4,871,557.80 


. Dividends at twelve per cent. per annum 


Bonus of one per cent., payable 1st December 
Dominion and Provincial Government taxes 


Donations and Subscriptions 
Transferred to Pension Fund 


Written off Bank Premises ......... 


Balance carried forward 


200,658.53 


eee ee ee ee 


$4,871,557.80 


After the reading of the Report, the President, Sir John Aird, and the 
General Manager, Mr. S. H. Logan, addressed the meeting. 


The General Manager Re- 
views Bank’s Strong 
Position 
It is a pleasure to report that the 
Bank has had a very satisfactory year. 
Profits have been greater than in any 
year since 1918, and losses have been 
noticeably less. For a number of years 
the banks have experienced a decrease 
in profits and an increase in taxes, and 
this condition of affairs, coupled with 
the small ratio of profit incidental to 
the banking business, has called for ex- 
treme economy on their part. It is grati- 
fying, however, to feel that the country 
is now enjoying better times and we sin- 
cerely trust that we have entered a 
cycle of prosperity which may last for 

some years. 


Profits up $150,000 


As indicated in the Profit and Loss 
Statement, the net profits were $3,636,- 
000, an increase of $150,000 for the year. 
After paying the usual dividend and 
bonus to the shareholders, $540,000 in 
taxes and subscriptions, and contribut- 
ing $200,000 to the Officers’ Pension 
Fund, we wrote $250,000 off Bank Prem- 
ises, and carried forward at the credit 
of Profit and Loss Account the sum of 
$1,280,000 

Turning to the Balance Sheet, our 
non-interest-bearing deposits, at present 
at about their normal level, are down 
about $22,000,000 for the year, but this 
is entirely due to special deposits of a 


temporary nature which were on our 


books over the last year-end, to the 
greater demand for funds from commer- 
cial business and to the unusually late 
harvest season. On the other hand, 
interest-bearing deposits now stand at 
$303,000,000, showing an increase for the 
year of over $5,000,000. 

There is no material change in our 
holdings of gold, silver and Dominion 
notes, These, added to cheques and cash 
with bankers, amount to $81,000,000, o1 
about 17 per cent. of our total liabili- 
ties to the public, while securities 
amounting to $78,000,000 show a de- 
crease for the year of $19,000,000. As the 
demand for commercial loans grows, a 
bank naturally decreases its holdings of 
securities. Our call loans stand at $78,- 
000,000, an increase of $14,000,000 for 
the year, and our total liquid resources 
are over $238,000,000, or slightly more 
than 50 per cent. of our liabilities to 
the public. 


‘Commercial Loans Increase 


The feature of greatest interest on 
the assets side of the statement is the 
increase in commercial loans of over 
$9,000,000. This item is an important 
indication of the increased activity in 
business throughout the country, and 
we are happy to say that not only have 
we been able to take care of all legiti- 
mate calls to date, but are in a strong 
position to look after the anticipated 
future requirements of domestic and 
foreign trade. 


A Powerful Factor — The 
Bank Closely Associated 
With the Growth of 
Foreign Trade 


It is a source of great gratification 
that this country plays such an impor- 
tant part in foreign trade, and we feel 
that this Bank has been a powerful fac- 
tor in this development during the past 
few years. I, personally, have visited 
many of the foreign countries in which 
our raw materials and finished merchan- 
dise are marketed, and the Bank has dis- 
tributed in the leading trading centres 
all over the world a list of about 1,000 

dian firms with whom orders for 
Canadian goods may be placed. Infor- 
mation is given as to the commodities 
in which they deal and the names in- 
cluded are not confined to the customers 
of this Bank, but comprise all important 
merchants and traders throughout the 
country, our object being to promote 
Canadian trade. We realize that what 
helps Canada in this respect must natur- 
ally mean increased prosperity to the 
Bank. Our efforts in this connection 
have resulted in bringing millions of 
dollars worth of orders to Canadian 


firms, so that while the compilation of 
the list involved a great amount of work, 
we consider that the undertaking has 
been fully justified. The list has re- 
cently been revised and reprinted. 


Sixtieth Anniversary 


It is of interest to note that this is 
the sixtieth annual meeting of the Bank 


and that the Dominion of Canada also 
celebrates the sixtieth anniversary of 
Confederation this year. Naturally, the 
fortunes of this Bank are bound up with 
those of the Dominion of Canada, and 
as it prospers we shall prosper. 


As is customary every year, all the 
assets of the Bank have been revalued 
and provision has been made for any 
losses that may reasonably be antici- 
pated. All departments of the Bank are 
‘unctioning satisfactorily with a strong 
desire on the part of the staff to give 
to the public the best possible banking 
service. 


We are discontinuing our Year Book, 
as we felt there was so much statistical 
information now readily available, that 
our special publication might be dis- 
pensed with. You will find, however, 
slong with the Bank’s statement, a re- 
view of business conditions in ‘those 
countries where the Bank is represented, 
and we hope that you many find this of 
interest. 


Our Development 


Our remarkable developments in pulp 
and paper manufacturing, mining, elec- 
trical energy, etc., are attracting the 
attention of many capitalists to this 
country. With our important natural 
resources, two great transcontinental 
railway systems and plenty of land for 
settlers, one cannot but be enthusiastic 
about the future of this great Dominion. 

hat we need, of course, is a larger 


population to produce and to consume |. 


and to help carry the overhead. The 
larger our population the more attrac- 
tive it becomes to establish branch fac- 
tories in this country, and these, natur- 
ally, increase our industrial activity. 
The more we produce from the land, the 
more we have to sell both at home and 
abroad. The prospect of great develop- 
ment in mining at the moment is most 
hopeful, and any increase in production 
from our metalliferous mines means in- 
creased wealth to Canada. If we encour- 
age and promote immigration along 
well-considered lines and endeavor indi- 
vidually to create for the immigrant a 
congenial and friendly atmosphere, we 
shall greatly assist in the upbuilding of 
the Canadian nation. 


We have now safely passed through 
the post-war depression, and a decidedly 
better feeling exists throughout the 
Dominion. Our information indicates 
that, with certain exceptions, an impor- 
tant improvement in business has taken 
place during the past year. The general 
situation is undoubtedly sound, and the 
outlook for the future is bright. If the 
coming season proves a favorable one 
for agriculture, we may look with confi- 
dence for a continuance of these satis- 
factory conditions. 


The President’s Address 


The General Manager has dealt with 
the figures of the Bank’s statement, 
and I am sure you will feel that his 
comments require no further explana- 
tion from me. I propose, therefore, to 
ask your indulgence for a short time 
while I review briefly the salient events 
of the past year, even though it may 
well be that much of what I have to say 
covers ground that is familiar to many 
of you. 

At home the year 1926 was, for the 
most part, a year of quiet, general prog- 
ress and satisfactory business, un- 
marked by any traces of boom or crisis. 
Towards its close, an unfavorable har- 
vesting season temporarily dimmed the 
hopes of the farmers, and certain un- 
favorable tendencies manifested them- 
selves in our foreign trade. But it has 
undoubtedly been the most satisfactory 
= for business since the setback of 


Return to Gold Basis, 


In the financial world of Canada the 
outstanding event has been the return 
of this country to the gold basis on July 
Ist. As this was effected by allowin 
certain existing legislation to lapse, an 
proved to be merely|the legal recognition 
of existing fact, it}passed almost with- 
out notice, even from the newspapers, 
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and it is probable that many Canadians 
are even now unconscious of the change. 
This does not argue, however, that the 
change was one of no importance, for 
it limits the fluctuations of the foreign 
gold exchanges with this country, and 
thus places foreign trade on a more se- 
cure basis. Politically, in Ontario, we 
have passed through two campaigns, 
one in the Provincial and the other in 
the Federal field, and in each case the 
existing government has been returned 
with a strong Parliamentary majority, 


which should enable those entrusted 
with power to devote their full energies 
to the important tasks before them, 
without that consciousness of insecurity 
of tenure which exerts such a paralysing 
effect on the practical usefulness of a 
government. 


Handling of Grain 


The prevalence of stormy weather dur- 
ing the harvesting season last autumn 
has been:the cause of a good deal of 
anxiety as to the loss which might be in- 
curred through the spoiling of damp 
grain during the winter. he various 
bodies engaged in the grain trade have 
interested themselves in the matter, and 
aS a result of their investigations it is 
believed that adequate facilities exist 
to care for such grain and that the situ- 
ation can be handled satisfactorily. The 
terminal elevators are equipped to dry 
this grain as received, and the railways 
will co-operate in ensuring that it is 
shipped to terminal points without de- 
lay. At a meeting held some time ago 
by the Board of Grain Commissioners, 
arrangements were perfected to give 
prompt attention to any cases reported 
to that body of any considerable quan- 
tity of grain held where proper care 
could not be given. 


Fight Against The Elements 


The ingathering of this year’s har- 
vest, in spite of untoward weather con- 
ditions, is a tribute to the resourceful- 
ness of the Canadian farmer and his 
ability to cope with an emergency. Work- 
ing day and night, whenever the weather 
permitted, threshing and Ps in 
some cases by electric light or the light 
of the moon, the farmers won in a fight 
against time and weather. Similar qual- 
ities were displayed when the lake fleet 
was halted by ice on St. Mary’s River, 
between Lakes Superior and Huron, dur- 
ing the spell of unusually cold weather 
that marked the first week of last De- 
cember. It was a fight against the ele- 
ments in which man eventually won. We 
need not fear for the future of Canada 
so long as her people are accustomed to 
apply such qualities to the solution of 
her problems. 


Large Increase in Railway 
Earnings, Aided. by Im- 
provement in General 
Business 


The greatly improved showing which 
was made by the Canadian Pacific and 
the Canadian National Railways in 1926, 
undoubtedly aided by the definite im- 
provement in general business in Can- 
ada, is a matter for congratulation. The 
gross earnings of the latter for eleven 
months of 1926 amounted to $242,854,000 
and the working expenses to $201,403,- 
000, leaving an operating surplus of 
$41,451,000. The change from an oper- 
ating deficit of $34,532,000 In 1920, hav- 
ing been accomplished during a period 
of depression in general business, is a 
truly remarkable showing. Yet, however 
satisfactory, the increase in gross and 
net earnings may be, the important con- 
sideration in my mind in the manage- 
ment of all large concerns is the ability 
to hold down the cost of operation. This 
must, of course, not be done at the ex- 
pense of efficiency, because in this way 
the whole object of our effort would be 
defeated. On this score also the man- 
agement has cause to be pleased with the 
showing made. It is admitted on all 
sides that the efficiency of the railway 
and its management has increased, and 
at the same time it is reperted that the 
operating ratio for the 11 months end- 
ing November, 1926, stands at 82.93 per 
cent. as against 97.23 per cent. for the 
corresponding period of the previous 
year. 


Mining Development 


An interesting sidelight on the rail- 
way picture is the outlook for the devel- 
opment of the mining industry along 
the lines of the Canadian National and 
the Canadian Pacific railways east from 
Winnipeg, and the National Transconti- 
nental line to Quebec. Gold, silver, 
nickel, iron, copper and zinc are all 
found here, and all these metals are in 
great demand at the present time. The 
mining development in the Rouyn field, 
and the waterpower and industrial de- 
velopment in the basin of the Saguenay, 
are most impressive. It requires little 
imagination to see heavy trains carrying 
coal and coke from the Maritime Prov- 
inces westward to the mines, and others 
carrying the ores and other products of 
the mines eastward to tidewater, over 
the National Transcontinental line, and 
on the agricultural lands of the north- 
ern clay belt in the vicinity of that line, 
the settlers prospering in the enjoyment 
of the home market for their products 
provided by these mines and mills. 


Immigration Figures 


It is to be hoped that a revival in 
immigration is about to take place. As 
yet the actual «pee are not very im- 
pressive, the total number of immigrants 
entering Canada during the first eleven 
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months of 1926 being 180,567, but this 
represents;an increase of 61 per cent. 
over the corresponding figures of last 
year. One satisfactory aspect of the sit- 
vation is the number of plans which 
have been made not only to train se- 
lected immigrants, particularly young 
men with a good education, but also to 
take an interest in their welfare until 
they have successfully established them- 
selves. While these plans: are as yet 
being operated on a small scale, their 
effectiveness, if ‘properly conducted, is 
very great, and the men thus trained for 


agricultural pursuits at the outset of 
their careers in this country are likely 
to prove the best of immigration agents. 


Interest in Mining 


A party of your directors with a num- 
ber Mf friends of the Bank visited Co- 
balt, Kirkland Lake, Porcupine, Sud- 
bury, Abitibi, Kapuskasing and other 
centres of Northern Ontario last aut- 
umn, and were very much impressed by 
the production of wealth and of electric 


‘energy revealed to them. Wonderful de- 


velopment has taken place in these 
northern regions in recent years, and the 
results, now evident to all, are leading 
to a widespread interest in mining and 
in the manufacture of pulp and paper, 
so that the natural wealth of this north- 
ern country is being prospected as never 
before. 


Affairs Abroad 


Abroad, the events of the year which 
have most nearly concerned Canada 
have been the general strike and the 
coal strike in Great Britain. The gr 
eral strike, which took place in May 
last, was speedily brought to a close in 
a way which excited the admiration of 
the world and enhanced the_ prestige 
of Great Britain abroad. The coal 
strike, on the other hand, was so pro- 
longed and has been settled so recently, 
that it is difficult to reach a final con- 
clusion as to the extent to which it has 
sapped the vitality of British trade. I 
shall refer to it again when dealing 
with affairs in Great Britain. At this 
point I shall mention only the effect 
upon the trade of Canada, which is met 
with in many directions—in depriving 
us of our usual export markets, in ab- 
sorbing for the purpose of carrying coal 
to England the tonnage usually available 
for exporting our grain crops, lumber, 
and other products, and in countless 
other ways. 


Favorable Foreign Conditions 


It would be unfair to infer, however, 
that the general trend of events abroad 
has been unfavorable during the year. 
On the contrary, the reverse is the truth. 
Belgium returned to the gold standard, 
by creating a new unit, the Belga, equal 
to five paper francs, for use in foreign 
exchange. Denmark resumed gold pay- 
ments on the first of this month, and 
Japan and Norway will probably take 
the same step shortly. Germany has con- 
tinued to meet her obligations under 


the Dawes Report, and was elected a/ | 


member of the League of Nations and 
was assigned a permanent seat on the 
Council of the League in September last. 
France has succeeded in steadying the 
value of the franc for the moment, and 
even in causing it to appreciate from 
the low point of 1.96 cents reached in 
New York in July last, but the perman- 
ency of the gain is still a moot point, 
and much remains to be done before her 
task can be said to have been accom- 
plished. 


Our Foreign Trade 


The foreign trade of Canada showed 
very remarkable growth during the fis- 
cal year ending in March, 1926. Imports 
and exports combined reached $2,255,- 
764,000, figures which have been sur- 
passed in the history of this country 
only during the period of feverish activ- 
ity which marked the close of the Great 
World War. Indeed the total value of ex- 
ports in the fiscal year 1925-6 has been 
exceeded in only one previous year, 
1917-8. The surplus of exports over im- 
ports last year was $400,958,000, to which 
the largest contribution was that made 
by the wheat crop of 1925. There are evi- 
dences, however, that a change is in 
progress in this respect. Imports tend 
to expand more rapidly than exports, 
and during the first half of the current 
fiscal year—the six months ending last 
September—the surplus of exports was 
only sixty million dollars, less than half 
that shown during the corresponding 
months of the previous year. 


Agricultural Products the 
Basic Factor on Which 
Canada’s Trade Rests 


As yet the trade of Canada rests 
largely upon an agricultural basis — 
that is, the predominant factor in de- 
termining its volume and value is, as a 
rule, the agricultural production of the 
year, and particularly the grain harvest, 
and this seems even more true of the 
external trade than of the internal. For 
this reason, in a review of this :harac- 
ter, there is an advantage in splitting 
the fiscal years in two and studying the 
figures of the twelve months ending 
September, which reveal perhaps the 
most complete picture of the results of 
each individual harvest that is obtain- 
able. Taking these figures for Septem- 
ber, 1926, we see at once the great part 
played by the wheat crop of 1925 in the 
prosperity of the past year. Exports of 
wheat during the twelve months ending 
September, 1926, were valued at 384 mil- 
lions, or 136 millions more than in the 
previous year, bearing out my prediction 
of a year ago. In my last address to you 
I said, “the outlook is that the farmers 
of the West will realize about $125,000,- 
000 more for their wheat than was ex- 
pected early in October, and this sud- 
den and dramatic change should have a 
far-reaching effect on business during 
the current year.” In dairy products we 
did not do as well; exports of butter and 
cheese showed a decrease of 12 millions. 
and imports of butter an increase of 3 
millions. This is accounted for princi- 
pally by prices at home, particularly for 
butter, being above an export basis. 
During the early part of last season a 
considerable amount of Australian but- 
ter was brought to Canada under the 
new trade arrangement negotiated be- 
tween the two governments. Exports of 
bacon and hams have been affected by 
reduced buying power in Great Britain 
consequent upon the coal strike, and 
showed a decrease of $2,987,000. 


Gold Production 


Exports of gold in the form of bullion 
and ore showed a decrease of $19,681,000, 
but this is due to the improved value 
of the Canadian dollar, which has had 
the effect of diverting the produce of 
our mines to the mint at Ottawa. For 
the calendar year 1926 the estimated 
production of gold in Canada shows a 
slight decrease, being valued at $35,- 
749,000 as against $35,880,000 the prev- 
ious year, but the total mineral produc- 
tion has been well sustained, amounting 
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to  $242,886,000, as against $226,583,000 
in 1925. Exports of farm implements for 
the twelve months ending September in- 
creased $6,363,000, while at the same 
time imports of such articles increased 
96,605,000. So, too, exports of motor 
cars and parts increased $6,903,000, 
while imports increased $18,977,000. 
These changes are due to recent alter- 
ations in the tariff, and it is interest- 
ing to note the extent to which our 
manufacturers were able to find mar- 
kets abroad for that part of their pro- 
duct displaced by United States goods. 
The result of the increased activity in 


mining in this country is shown in the 
increases which have taken place in ex- 
ports of copper, lead, nickel, silver and 
zine. 


Exports of Newsprint and Pulp 


Exports of newsprint were valued at 
$110,425,000, an increase of $15,724,000, 
pointing to the extensive scale on which 
new mills have been established in this 
country. It is to be hoped that the 
warnings which have been given by ex- 
perts as to the danger of an exhaustion 
of our timber supplies will not go en- 
tirely unheeded, and that the wonderful 
development of this industry which has 
taken place in recent years will not prove 
to be another form of soil-mining, as 
senseless as the exhaustion of the fer- 
tile lands of the west by the continuous 
growing of wheat. he restrictions 
placed on the export of pulpwood by 
some of the provinces are bearing fruit 
in a decrease of exports of that article, 
accompanied by a corresponding increase 
in exports of pulp manufactured in Can- 
ada. An increase in imports of. crude 
rubber amounting to $12,551,000, is re- 
flected in an increase in exports of rub- 
ber boots and shoes and of rubber tires, 
amounting to $9,208,000. 


An Increase in Imports 


I have already referred to some of the 
changes in imports which are comple- 
mentary to changes in exports. In a gen- 
eral way a large part of the increased 
imports partake of the character of raw 
materials for Canadian industry. The 
sudden increase, however, of 100 million 
dollars in Canadian imports from the 
United States, offset only to the extent 
of 19 million dollars by an increase in 
exports to that country, is somewhat 
disturbing. Particularly is this the case 
when we find increased imports of such 
items as the following: electric appar- 
atus, $2,427,000; rolling mill products, 
$11,226,000; tubes, pipe and fittings, $1,- 
000,000; engines and boilers, $2,604,000; 
lumber and timber, $2,261,000; in addi- 
tion to the heavy increases in motor 
cars and farm implements already men- 
tioned. Our growing independence in 
the matter of coal supplies is shown by 
a decrease of $14,125,000 in imports of 
anthracite coal, though this is offset to 
some extent by increases in imports of 
coke $2,944,000, bituminous coal] $2,326,- 
000, which may be attributed to increas- 
ed activity in manufacturing, and pe- 
troleum, crude and refined, $10,398,000. 


Conditions in U. 8. 


The prosperity of the United States 
continues unabated, in spite of a fall in 
the price of farm products and of some 
evidence of slackening in building and 
in the manufacture of. automobiles. 
These adverse developments are offset 
by greater activity in the textile, sugar 
and rubber industries. The profits of 
corporations last year in most of the 
principal industries exceeded all previ- 
ous records, and the activity in the stock 
markets has been enormous. The har- 
vest proved to be above the average in 
most crops, and the returns, except for 
spring wheat and cotton, are likely to 
be about equal to those of the previous 
year. Cotton growers are suffering from 
over-production and consequent low 
prices, having harvested the largest crop 
—over 18 million bales—ever known. 
Indexes of the volume of business, such 
as car loadings, bank clearings, motor 
car production and sales of mail order 
houses and chain stores, show a large 
increase in the amount of business done, 
as compared with the previous year. 
Building permits havé declined, but the 
drop is principally in the building of 
houses. The volume of external trade 
has increased, but there is a decrease in 
exports and an increase in imports, 
which is natural in. the case of the lead- 
ing creditor nation of the world. Gold 
imports exceeded exports by $79,000,000 
during the first ten months of last 
year, notwithstanding the very large 
amount of — bond issues placed 
in the markets of the United States dur- 
ing the year. The financial situation is 
an easy one, and the drastic reductions 
in taxation made by the federal govern- 
ment strengthen the foundations upon 
which the large volume of business is 
transacted. 


Cuba, West Indies and Mexico 


Our branches in Cuba and the West 
Indies report that the year was not gen- 
erally a satisfactory one for the sugar 
a who harvested a large crop, 

ut were compelled to dispose of it be- 
low cost. The seriousness of the situ- 
ation to Cuba is shown by a comparison 
of the values of the 1923 and 1925 sugar 
crops of the island. That of 1923 was 
valued at $423,000.000, and that of 1925. 
though over 5,000,000 tons, was worth 
only $294,000,000. The Government has 
stepped in, and production is now re- 
stricted by law, but the full effects of 
this were not felt during the past sea- 
son. Great damage was also done to 
sugar cane and mills by the disastrous 
cyclone of last October, so that the out- 
look for the coming crop is uncertain. 
Some efforts are being made to diver- 
sify Cuban crops and to grow at least 
domestic requirements of such articles 
as coffee and potatoes, large quantities 
of _— are now imported, but might 
we e 


rown at home. The foreign 
trade of 


uba showed an excess of im- 
ports over exports last year for the first 
time in several years, owing to the de- 
creased value of the sugar crop. The 
national debt of the island is decreasing 
steadily, almost one-third having been 
paid off since 1921. : 

In Mexico the year commenced with 
some improvement in general business. 
but during the summer this ceased, and 
the volume of business for the year is 
not likely to show any increase. The 
Government is well established and its 
financial position appears to be satis- 
factory, but the tendency to enact re- 
strictive legislation is a restraining in- 
fluence on the prosperity of the country. 


Brazil 


The year was marked .by a severe 
commercial crisis in Brazil; an un- 
usual number of failures have occurred. 
including some large and old-established 
houses. The Government’s policy of de- 
flating the currency was steadily ad- 
hered to. Over 14 per cent. of the note 
issues of the Federal Government and 
of the Bank of Brazil has been with- 
drawn in the past two years; and com- 
ing on the heels of the over-trading and 
commercial expansion of previous years, 
the result was a sharp fall in internal 


prices and stagnation in many in 
business. In December the-Govergmy 
announced a plan for the stabili 
of the milreis at a figure slightly 
der 6 pence, which is materially 
than the average rate for the year, 
plan has not yet been fully brought j 
effect. ‘ 


How Great Britain is Me 
ing Her Many Problems 


In Great Britain the most notewort 
events of the year have been the unsug 
cessful general strike in May last 
the long drawn out coal strike, ’ 
effects of the latter will be seen fg 
many years to come in private bala 
sheets and in the increased burdens on 
the National Exchequer and local rate 
in industrial districts. The econe 
cause of it is disclosed by the stat 
that in 1924 the production of coal 
man was 220 tons a year against 260 tom 
in 1913, although in the interval 
chanical aids to mining have. 
greatly improved. 

During the early months of 1926 hy 
outlook for the trade of Great Brits 
was good, and the. industrial 
was undoubtedly stronger than in 
but as a consequence of the coal st 
and the disorganization caused by 
in the industrial life of the nation, 
trade returns for the first ten 1 
of 1926 show a decrease of £120,000,000" 
sterling in exports, and an increase 
$62,000,000 in the adverse balance” 
trade. As the year closes theres 
some prospects of better things in @ 
improved political and financial com 
tions of most European countries. ® 
number of unemployed in Great E 
and Northern Ireland on 22nd Ne D 
however, was 1,514,000 a slight decres 
from the high point of June last, ® 
comparing unfavorably with less ¢ 
a million in April last. This de 
include those out of work in cor i 
with the coal strike. In some industrig 
such as shipping and shipbuilding, a 
the woollen trade, an improvem 4 
already noticeable. 

The finances of the Imperial G 
ment for the fiscal year ending 
last would have shown a small s 
but for the coal subsidy. The Nat 
Debt was reduced by about £30,0008 
during the fiscal year.. The Bank® 
England rate has remained » z 
5 per cent. throughout the year, 
in August large arrivals of 
hopes of a lower rate, but the ine 
the rate of the Federal Reserve 
New York, on 12th August, and the 
autumn demands, again stiffened & 
market. The gold holdings of Gr 
Britain increased during the year. tt 
interesting to remark that the net Ie 
of gold since the re-establishment | 
the gold standard in April, 1925, is. 
tween three and four million pounds) 


Study Methods of Taxa 
tion—Canada Must Meet 
Competition of Coun- © 
tries More Lightly ~ 
Taxed 4 


In the past frequent reference 4 
been made at these meetings, bot 
my predecessor and myself, to the Ba 
cap placed on this country by the 
and character of the taxation Um 
which it has labored, and to the B 
for thorough consideration of the me 
ods and incidence of taxation, if Cam 
is to meet the competition of other ot 
tries more lightly taxed. At- the 4 
previous meetings I have specially di 
attention to the bearing of the 
sive reductions in income tax made, 
the United States on the problem of. 
taining Canadian citizens at home. ; 
now wish to mention with approval @ 
steps already taken by the Domin 
Government to lighten the burden 
the income tax, and the promises it 
made to deal with those other 
aptly termed “nuisance taxes.” i 
interesting to note that both the suc 
ful political parties in the recent elec 
campaigns appealed to the public on 1 
ground of reductions in taxation. “A 
only is this a sound political move, @ 
I believe that if the pledges given & 
carried out honestly and wisely they W 
prove to be in the best interests of 
country and full of promise for its 
ture. As a recent writer in the , 
“Bankers’ Magazine” puts _ it: 
pound will not pay two sets of re 
and if a pound is taken from the t 
payer or ratepayer to provide @ ' 
for superfluous state employees, | 
ceases to be available to pay the 
of a workman engaged in con "i 
industry.” This puts the case in a nm 
shell; it is the tendency towards mulu 
plying the activities of the State un 
modern democracy that nullifies 
work of constructive industry in 
creasing production and lowering 
costs of living. 
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A Word of Appreciation 


On behalf of the Board of Directom 
I desire to express their appreciat 
of the ability of our new General 
ager and the executive officers at # 
Head Office. In a very large ‘me 
the results of the past year are due t 
the excellent work of these offi 
to the Managers of the branches at homey 
and abroad and to the staff generany: 
While the business situation, as 
already been stated, improved app 
ably during the past year, yet 
difficult problems were encountered dum 
ing its course, and in the face of these 
it is a satisfaction to us to know 
the General Manager and his staff hi 
been able to develop and protect t 
business of the Bank and the inte 
of its shareholders to a marked d 


The Business Outlook 


We have entered upon‘ another 
with satisfactory prospects before 
The general volume of. internal tre 
is good, even if all lines are not equ 
ly busy. Our external trade is main- 
taining its volume, although exports afte ~ 
lower. On examination it will be foand~ 
that this may be largely accounted for 
in two ways. The market for our prod- 
uce in Great Britain has fallen off be 
cause of the coal strike, and the produt- 
tion of our gold mines is no longer 
exported to the United States. The fi 


Te 


a 


of these causes should gradually ceas® | 


to operate now that the coal strike is 
ended; and the second is due to. th 
disappearance of the premium on Uni 
States funds, with the result that the 
gold which comes from our mines 
refined at the Ottawa Mint, and is u 
subsequently chiefly to strengthen 
gold reserves of our banks. The 
ume of employment is od. B 
debits and railway car Peaings 
showing increases. I see no reason 
1927 should not prove to be as 

@ year, and perhaps even a better ¢ 
than 1926. “— 





vidual development. 
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other spheres. 
Advancement of Ca 


re is no 

~~ ose eaten 
ness brain, which so sut 
built up the one indivi 
is giving of this same \ 
advancement. of Canadia 
times this contribution i 


there is 


d also a coun 
pes a agriculture? 
have increased — Pop 

in a quarter 
‘¢ “ the secret 


of 
ieular success with oth 
co-operating with the r 
in the building up of a la 
The axiomatic fact still 
the whole is ter th 
and I submit . t hereir 
nt reason why 
Canadian Board of Trad 
Because Canada is 1 
bushel of wheat, or the 
try itself, Can 
than a transaction of t 
the combined activities | 
very able financial inst 
because Canada-is more 
thousand fi it 
to premise that  indivic 
interests while preservin, 
ity and fostering their | 
ment should likewise g: 
view and the true Cana 
tive not losing sight of t 
of the forest because o 
ance of or the prominen 
dividual trees. 


Need This Dominio: 


To think and to act 
therefore, we need in 
now have a Dominion Bo 
built upon the solid rock 
boards of trade and cham 
merce all across Canada 
to become buttressed by t 
port of the large and sz 
organizations throrghout 


ion. . 

Given this one desirat 
suggest another to which 
also made in our constitu 
the obtaining of a nation: 
national business quest 
and again to every fed 
ment comes the moment. 
the policy in connection v 
tional issue touching ov 
business life. How ext 
tarian it would be .were 
ment to know what was 
ness age of eee of Can 
ing the particu : 
cussed or the bill ane 


Speak Mind of Bu 


Introduce into pariia 
any important piece of b 
lation and. what happe 
start the individual re 

j ial pleadi: 

gain : 
will look upon the nati 
from its own point of v 
a local one-sided conclt 
dustry or trade or associ 
to survey a Dominion. w 
its own vantage ground 
liver judgment which .b 
ture of things: must 
however sincere and hor 
sentation may have bh 
sciously, at least, and « 
self-interest is magnifi 
adequate view explaine 

-The national voice of 
men of Canada from c 
has so far been inarti 
ae ee ~~ the g 

ay is a eye 1 
the advice ont 

What has. been lacki: 
up to the present in an 
the federal: government 
legislation is the coun 
hard and dearly bought 
business men ug! 
What is desirable tha’ 
ment should possess, h: 
unselfish advice and 
thinking and the natio 
of the business commu: 
ada on business probler 


Clearing House of Bu 
, Hence a second reaso1 
tion of the Canadian Bi 
and a second function i 
The Ggnadian Board of 
and I believe, will beco: 
tory, the exponent an 
house of business opini 
It is destined to becon 
man of business to th 
ernment and also to 
many national question 
migration, federal ass 
development of our nat 
and of our basic and 
dustries, economy and 
administration, industr 
tific research, comme: 
imperial and foreign tr 
Pan-American econon 
orestry protection anc 
ee negotiation of trac 
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marketing, advertis 
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communications, and ot 
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STOCK OF MERGED . Eightieth annual report of the Canada figures in the company’s statement are Mr. Elliott is a native of Kingsts 
Life Assurance Co., issued this week,| #5 follows: ons Ontario, son of a veteran editor, Joss 
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JOHN BRIDGE IS large paper mille throughout Canada 


~ NOLONGER HEAD | "Cosmos impertais ‘Mills also main- 














































































































































tain a plant at Hamilton, Ont., for records another year of continued suc- ry : C. Elliott, who but recently retired feeu 
OF AUTO CREDIT the manufacture of cotton fabrics used HAMILTON DAIRIES cess for the company. The new assur- ae ee ee aa Seat ae active editorship of the British V hi; 
in large quantities by paper plants, ance written by the company, and paid | Reserves for policy- with which he has been identified 
railroad car builders, and manufac- _—_— for in 1926, amounted to — hebdete iccaco ieke 100,296,000 112,530,400 on forty years. He is a graduate 
Company. With Participat-| ‘ers of various kinds of watercraft: | Prices Compare Favorably which constitutes @ new S5375,105, an | paid for ns... 128,668,000 196,980,901 |an assistant profedsor at the (emrae 
" Pp y. It. is expected that the annual report With Off ° to Publi 4 increase of over 6 per cent. In making Sur. earned ........ 4,576,600 4,218,898 of Saskatchewan, following which } 
ing Bonds Now Managed will show a material, perhaps sub- 1 ering 1c his annual address, Herbert C. Cox,| 1.4 income ......0. 90.127,000 82,081,415 | @Mtered upon a scholarship course” 
by Other Men an Sen ere eee Prior to Listing president of the. cempany announced | Dividends to policy: ey | Eatis, France. Returning to Canada, 
re- that, i ture, nt. of all prof-| holders ..... ...- 585, 490, Was associated w ~ Be aa 
an Gietions ‘of a ineetion in the divi- a its would, be paid to policyholders. axa to sub- Ts ees in their Toronto office for a oer pe 
Trading in the preferred and com- | Formerly 90 per cent. has been credited| secribers ...... ... 13,083,000 13,111,488] two years, resigning from this 





John Bridge, formerly connected 
with the Ruggles Truck Co., recently 
resigned as president of the Auto- 
motive Credit Corp., and is no longer 
a director, or even a shareholder. 

resident of the co ation is L. H. 
,, an automobile distributor of 
Joliette, Que., and the vice-president 


dend on the common, on which noth- 
ing has been paid since 1923. 


CAN. PERMANENT 
- MORTGAGE SHOWS 










mon stock of the Hamilton Dairies, | to them, but the new division is made pursue further his studies in Washi 
which opened on the Toronto stock peeaihie by see roguation. in the seve ton, D.C. ™ 
exchange January 7, has been meet- | holder’s portion of profits, from °!| Courtland Elliott Goes 
i i 5 per cent. Two new appointments to . : ‘ 
ad ie ile ar a — es _ the board of directors are announced, To Saskatoon University Trail Smelter Receipts 
n tinding @ ready Market anc namely, Arthur V. Davis, Pittsburg, and I ; The Consolidated Miring and 
comm t about 23, thus keepin J. Courtland Elliott has accepted an 
on at Ut <u, s ping | John Stuart, Chicago. These men were! gonointment to supply for Professor |’ Company makes the follo 
well up with the price of $118 for | appointed to fill the vacancies left by| Swanson, head of the department of| ment of ore receipts at Trail § 
one common and one preferred at| the death of Adam Brown, of Hamilton,| ¢conomics at the University of Saskat-| {tom 22nd December to 3ist D 
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is another dealer and distributor, C. : 
; i GAIN ITS which the stock was offered to the | and of Robert Stuart, Chicago. chawen. fee a wasted of 1926, inclusive, and from ist Janus 
z Tntoen i ; eorcesae IN PROF public through Denman & Co., in- The total business in force amounted | from January IS. 5 es i 1926, to date, in tons: ie 
ae ' ir- vestment bankers, Hamilton, last | at the end of the year to $673,390,369, | leaving immediately for Europe. chs Week 
and treasurer, and the two other dir summ d fall the gain during the year being $94,729,-| Mr. Elliott is a young Canadian econ-| COmpany’s mines ...... 12,440 
ectors are H. G. Keen, Toronto, and} Total Assets Are Greater by | *’umer ane 7a". 879. Net income was $32,031,415, and | omist who is rapidly making a name for | Other mines ........... 4.768 
A. W. Dunn, Montreal. Hamilton Dairies are an amalga- the assets of the company now stand at himself. He has just completed two 
Both the president and vice-presi- Nearly $2,000,000 Than mation of six milk, butter and ice- . $127,247,503, showing the greatest gain| years with the Robert Brooking School : 17,208 
dent, it is said, bring to the credit yet A cream plants: The Hamilton Dairy, | in any one year. for Graduates in Economics and Gov- ae 
corporation a large volume of busi- ear Ago the Wentworth Dairy Co., the Clover- While the year 1926 shows substantial|ernment at Washington, D.C., during} Tourists left $50,906,816 in Ont, 
dale Creamery, the Bonnie Bank | increases in the company’s position, the | which time for a period of six months | last season, according to provincia] 





ness. The head office is in the 
Temple Bidg., Toronto, and another 
office is maintained in Montreal. Of- 
ficers of the company say that over- 
head expenses are kept at a minimum 
and that. cost of collections are low. 
The corporation accepts no non-fre- 
course paper. Repossessions are said 
to be very few in number and, in such 
events, the dealer is responsible to 
the credit corporation. 
Promise Balance Sheet 

The Financial Post has been prom- 
ised a copy of the last balance sheet 
of the company. 

Automotive Credit Corp. has been 
in operation eighteen months. 

Last year 10% per cent. was paid 
the holders of the twenty-year 6% 
per cent. bonds, due in 1945. These 
bonds have been sold to the amount 
of $320,000 to subscribers, mostly in 
Quebec, in denominations of $100, 
$500 and $1,000. The corporation at 
present, it is stated at the Toronto 
office, has no salesmen out. Some 
persons whose names are not given 
are said to be negotiating for the 
purchase of the remainder of the 
bonds. The amount of the total has 
not been stated. 

The corporation is incorporated for 
$100,000, of which $50,000 is pre- 
ferred stock. The bonds are a prior 
claim on earnings, it is stated, and 





Dairy, Hamilton Ice Cream, Ltd., and | relative increase in business for the|he was engaged by the Federal Reserve] culation, of which auto parties 

Caledonia Dairy, Ltd. These com-| year has not been so great as in prew-| Board of Washington for a special econ-! tributed $30,779,566. ig 
panies serve a large part of Ham- 
ilton with milk and cream, and their 
butter and ice-cream products enter 
other fields in Western Ontario. Four a 
of the directors, D. C. Flatt, John ~ 
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Bethune, are experienced in the milk, 






After making the usual deductions 
of expenses of management, interest 
on borrowed capital and payment of 
Dominion and provincial taxes, the 
Canada Permanent Mortgage shows 
net profits for 1926 of $967,724, an 
increase of $21,557 over that reported 
for 1925. After carrying forward 
$94,804 the balance at credit of profit 
and loss at the beginning of the year, 
$1,062,529 was made available for dis- 
tribution. From this sum, the usual 
dividends of 12 per cent. on the paid- 
up capital stock was taken, amount- 
ing to $840,000 and the balance car- 
ried forward as surplus. 

Assets of the company are shown 
at $50,613,510, which compares with 
$48,281,493 for the preceding year. 
Mortgages on real estate amount to 
$42 950,547, as against $48,281,493 at 
the end of 1925, a decrease of ap- 
proximately. $5,350,000. There are 
also substantial holdings of federal 
and provincial bonds, as well as $288,- 
331 worth of City of Toronto bonds. 
Its holdings of stocks are not shown 
in detail as was the case in previous 
reports. At the end of last year, 
however, the company held stocks to 
the value of $1,515,705, which in- 
cluded $980,000 of the Canada Per- 
manent Trust Co. at par. There is 
also an item of $75,607 of Canadian 
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butter and ice-cream business and 
the fifth director is.-R. O. Denman, 
who has shown considerable ability 
in financial matters. 


Assets Are $1,300,000 ; 
The consolidated balance sheet of 
the amalgamated company as of 
July 31, 1926, showed assets of $1,- 
298,366, of which $224,293 repre- : 


sented current assets, $724,093 the 
depreciated value of plant and equip- 


ment and $350,000 the value of good- ' Be 
will as existing in organized milk ie 
routes, etc. Current liabilities were ae 
less than current assets by $90,000 i 
= deferred liabilities totaled $68,- os 

The par value of the outstanding 9 mM 
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preferred stock is $750,000 and the 
26,000 shares of no-par common are 
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I. Flatt, general manager! of the b 


merged enterprise, estimated that. a | 
roses commie coer | THE THIRD VOLUME OF THE |" partiatcontents | # 





bondholders would have voting rights | Pacific Railway Co. collateral trust oe ee 
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from the Imperial 
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hand show a _ substantial increase 


6% cent. Interest are divided ; 
totalling $1,860,897 at the end of 


ie’ Reteien the, thasshabders consolidation of overlapping . milk 





































; routes and other services, the annua) 
cad the bondbelers 1926, a8 compared, with, $1.592500 at |carings. on the hasis of the ere ll FIN ANCIAL POST SURVEY | busi 
Manufacturers Compete the corresponding date a year ago. | business of the six companies, would Business Outlook no promise of new sett! 
The corporation is operating along| Liabilities to the public total $35,-| be increased by $74,500 annually. The = no Cou to foreign capi 
the lines of other companies financing | 680,980, of which $26,266,688 repre-| total net earnings would be $167,- Agriculture they did bring a nev 
instalment purchase of automobiles.jsents debenture stocks of various | 849 according to this estimate. This “N W 9 é Las Canada’s “status,” a 
Some of these companies are making|types. Deposits and accrued interest | is more than three times the dividend Analysis of Industries tion which has bee 


its proponents, in all 
‘the Formula.” Hailir 
mighty ee in 1 
Canada, cheering « 
> igs thelr tanh ae 


requirements on the preferred and 
is at the rate of $4.43 per share on 
the common. 
Earnings Exceed Estimate 
_ It is understood that the net earn- - =. : 
ings for the company for the three A book 12” x 9’, well bound in gray 


show a healthy increase, amounting 
to $9,398.689, compared with $8,575,- 
231 at the end of 1925. Sundry ac- 
counts are placed at $15.602. The 
balance of liabilities. or $14,932,529, 
is to the shareholders. There is no 


money. There is a field for them, 
although most of the large automo- 
bile manufacturers now have as sub- 
sidiary companies, finance corpora- 
tions which operate through dealers. 
These companies in Canada are said 







International Trade 
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Canadian Banking. 

















to be getting the bulk of the business.| change in the reserve fund, which ctobe: . i ° ° : 
Success of any of these companies,| now amounts to $500,000 more than ae — ae Bon oa buckram Co t . 2 f Public Finance Zealand, made it defi 
like the success of most other con-|the paid up capital stock of $7,000,-| were somewhat in excess of earnings : ntains 250 pages oO tus 7 
000. The sum of $210,000 is listed as anticipated In this connection, how- Insurance Trust Loan - eae Tcameionce 





cerns, is dependent on management. 
Why Is It a Bond 

Automotive Credit Corp. differs 
from other concerns doing a similar 
line of- business in that it has fin- 
anced through the medium of a so- 
called bond, with a_ participating 
feature or a bonus of common. 

The long term of the automotive 
bonds may be criticised, also, on the 
ground that, by 1945, there are cer- 
tain to be many changes in the per- 
sonnel of the business and possibly 
in the method of financing purchases 
The latter is none the less probable 
for the reason that question of the 
correctness of instalment purchases 
still is being strenuously debated. 
Long before 1945, the automobile 
purchaser may find a cheaper means 


ever, persons close to the company vital information on Canadian prog- 


point out that these are months when ‘ ° : 

ee ico-eream business is _baav? ress. All the information is authen- 
ile re is every reason : aa - 

that, under the skilled management, 

thet, under the shilied managemest tic, much of it illustrated with charts. 

torilv, it will be necessary to await 

a full year to get an accurate idea 

as to what the earnings actually will 


a quarterly dividend of 3 per cent. 
payable January 3, 1927, while the re- 
mainder amounting to $222 529, rep- 
resents the balance carried forward 
at credit of profit and loss. 
, Profit and Loss 

1926 1925 1924 
Net 


Profits ' $ 967,725 $ 946,167 $ 922,683 
Balance 
.Forw’d’d 94,804 488,637 . 405,954 


_ __ $1,062,529 $1,434,804 $1,348,637 
Distribution: 
Divid’ds $ 840,000 $.840.000 $ 840,000 
Reserve _...... PSP eas 
Balance 222,529 94,804 488,637 


$1,062,529 $1,434,884 $1,328,637 
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. € 1925 7,000,000 946,167 12 13.51 ! 
on the unpaid balances. ase 7,200,000 922,683 12 13.17 Copeland Profits Improved | Send me ....... copies of the “Survey” | lay of enthusiasm ' 
ane 1922 —-7'000'000 ae . soon In The Post of December 30th, 1926, | 1927, for which I enclose $...... ., being ormula was launched 
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Notes in Advances Due to Demand Notice Deposits | Bal. due. to Due to Bills Letters of Other Di Reserve Capi Loans verage i 
NAME ircul 1 incial | Deposi : : jo Cae. iv idends Amer 
eae Te = ment | Finance Act Gree on —— — To — — ae Liabilities | Declared Fund paid up Liabilities authorised uae Diestons - and — : tion, reabend — 
—. +} eT al aE TTS eS Held | Notes held | notes in cir. _ Now, in theory, it 
; $ $ # a et ee eee : : j 
Montreal. -....-.. |  45.311.213 ssvssevers] S740] 158,100.125 | 387,566,461 90.398.189| 3.092.207 880.884 815.941 | 11,943,488] 852,751 1,503,555 | 29.916,700| 29.916,700| 770,388,320 n1173.00| 8 993,339 $ 3 8 keeping with Canada’ 
Toronto aa 8,295,608 ~""1,500,000] 43,961] —31,057:557] 57,036,662 ee "66.088 73904 721,338} 6,715.443/ 63,779 5.288 | 19,500,000 | 10,000,000] 243.383:141 | 15,000.00} 16 | 1.988'390| -ofeaeatt io 399 tonhood Saat 26 pow 
Provineiale.:..:::.| 4,076,253 vecpuesesss| _ 238893] _$.772,546] _31.755.018 |....... 66.088 173,925 100} 1,800,260) 286,167! 151-415] 7,000,000 $,000,000| 115:274:083 | 10.000.000| 12 | ‘“sonticn| uzor8iS| 7.202.339 |. ernment should emani 
Commerce.....-.. |  28.849401 $,000,000] 3.532.618 121,627,875 224.201,590 | $1,468 162] *” $63,739“ “4,099.870 **5,072.587| rs9109i4 |... 085] 464538 anonoeen | 24003 a0 <47.604.068 5,000,000] 9 |... "| faodzal “s36isor 228 of a parliament in whi 
Royal. --o.. -. 9.171 262 a sae 4.229.939 183.443:111 280,917,705 172.424.622 1.390.944 283,486 6.103.180 | 38,602,848 40,666 | 1,233,142 | 24,400,000 | 24:400,000 764,967 968 50,000.00 1b AHA yr rg Bee eed mt resentation. That is 
Standerd.......... 6.731.160 3,250,000] 148.545]  20:937.894| 0.294.795 on i atage 141663 ate) Cee] | Serie 816 7,000,000 | “6,000,000| 123,879'975 | 10,000,000} 12 | ““éaxtass| (AS28481 | 22.807.405 . constitutional reforms 
Nationale...-..... |  11,218:414 ceceeessss | 1,324298| 24:893/011| 86,478636 | | "1,325,478 "552 135502 seoneel... wel 3.875 | 2,900,000} 4.823.400] 92:517.583| S.000000| 12 | $30.87] “Ser'oso| sansoee| = S AROSIE over. Enough it is t 
Imperial.......... | 10,275,893 veseseeeeees | 1,008,583] 27,977:877|  65,241.582 pia: 1,639,086 37,820 SURMNE 5 6 own ase 39,027 | 5,500,000} 5,500,000} 138'749'550| 10,000,000} 10 238985| saitar| dereane “152, tica the British 
Weyhurn Seeurity.. | 1,069,337 ickcccs-t (EL MOONOL) ROUOMEB IA. 3.....0ccc eccserecerse Doecccsoron eer res 3.942 | 7.500.000} 7,000,000] 122,919,138 | 10,000,000] 12 | $40,110| Set2as| Senouse| it a practice the British 
a —-———~ |-—-———~ | —-—-— |-~-——_ |-—- sarcomere | anaorana rece etre [See Ja ee ee | nn | _ 52.560] 7.096.131 | 1,000,000) § 111,252} 23.853] ° 62613| 1304.00 Act ‘has proven to b 
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**Of this deposit, $26,910,333 is in gold coin; the balance is in Dominion notes. 
*The business of the bank in Paris, France, and in San Francisco, U.S.A., is carried on under the name of local incorporated companies and the figures are incorporated in the above statement.—Footnote to Bank of Montreal retu 
return. 


The Royal Bank of Canada (France) has been incorporated under the laws of France to conduct the business of the bank in Paris. As th 
included in the above return.—Footnote to Royal Bank return. . * entire capital stock of the Royal Bank of Canada (France) is owned by the Royal Bank of Canada, the assets and liabilities of the 


*The assets and liabilities of the Banque Canadienne Nationale, France, same being considered a branch operating as a subsidiary of the Banque Canadienne National included bove —Foot 
DEPARTMENT OF FINANCE, OTTAWA, JANUARY 7, 1927. : © are included in above return.—Footnote to Banque Canadienne Nationale return. 
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